PART I 


| The parties to this Agreement are the contracting distributors, the 
| contracting producers, and the Secretary of Agriculture of the United States. 
| ry WHEREAS, it is the declared policy of' Congress, as set forth in 
Section 2 of the Agricultural Adjustment Act, approved May 12, 1933, es 
amended; ~ 
(a) To establish and maintain such balance between ‘the production 
and consumption of agricultural commodities and such marketing 
conditions therefor, as will reestablish prices to farmers at a 
level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent 
to the purchasing power of agricultural commodities in the 
base period, the base period in the case of all agricultural 
ee ees except tobacco Boin ihe prewar period, ote 1909 - 
July 1914; and - 
(b) To approach such equality of »urchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
me fhe as deemed Paenia is view of the current consumptive 
a? demand in domestic and foreign markets; and - | | 
(c) To protect the consumers! interest by readjusting farm pro- 
duction at such level as will not increase the percentage of | 
the consumers! retail expenditures for agricultural commoditics, | 


-, he . or products derived therefrom, which is returned to the farmer, 4 


ag | 


.9e Bbove the percentage which was returned to the farmer in the 
Nie aac 
as oT 7 


prewar period, August 1909-July 1914; and 


9 


== 


WHEREAS, ourevant to the Agricultural Adjustment Act, the parties 


hereto, for the purpose of correcting conditions now obtaining in the 


production of milk in the _ production area, 
and the distribution thereof, and to effectuate the declared policy of 
the Act, desire to enter into a marketing agreement under the provisions 
of Section 8 (2) of the Act: 


NOW THEREFORE, the varties hereto agree as follows: 


PART If 

As used in this Agreement, the following words and pnhrases are 
defined as follows: 

l. "Secretary" means the Secretary of Agriculture of the United 
States or nis duly authorized recresentative. 

2. "Act" means the Agricultural Adjustment Act, aovroved May 12, 
1933, as amended. 

S. "Person" means individual, vartnershiv, corvoration, and asso- 
ciation or any other business unit. 

4, ""Pluid Milk" means milk, cream or any other of the articles 
listed in Exhibit "C" which are sold for conswnotion in the hereinafter 
defined sales area. 

Oo. ‘Producer" means any person vho produces, in the vroduction area, 
milk sold for consumotion as fluid milk in the sales area. 


6. "Contracting Producers" means _ 


gn 
(name of the producers association) 


and such other ocroducers as may become parties signatory to this Agreement 
according to the terns thereof. 
7. "Distributor" means any person who distributes fluid milk for 


consumption in the sales area, 
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8. "Contracting Distributors" means 


(nome of the distributors association) 
aad such other distributors as may become parties signatory to this Agreement 


according to the terms thereof. 


9. "Sales Area" means the territory included within the following 


boundaries: 


10. "Preduction Area" means the territory within the following 


boundaries: 
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ll. "Subsidiary" means any person, of or over which the contracting 
distributor, who has, either directly or indirectly, actual or legal con- 
trol, whether by stock ownership or in any other manner. 

lc. "Affiliate" means any person which has, either directly or 
indirectly, actual or legal control of or over a contracting distributor, 
whether by stock ownership or in any other manner. 

13. "Books and Records" means books, records, accounts, contracts, 
memoranda, documents, papers and correspondence, or other written data per 
taining to the business of the person in question. 

14. "Milk Board" means the Milk Industry Board as provided in 
Paro iil hereot . 

15. "District Committee" means the District Milk Industry Committee, 
as provided in Part IV hereof. 

16. "Regional Board! means the Regional Milk Industry Board, as 
provided in Part IV hereof. 

17. "National Board" means the National Milk Industry Board, as 
provided in Part IV hereof. 

18. (Insert definitions with respect to other important terms and 


names of persons used in this Agreenent.) 


FART CII. 
le "Members" as used in Part IJI means the members of the Milk 
Industry Board. 
ee The contracting producers and contracting distributors shall 


cause to be organized within five days after the execution of this Agreement 
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by the Secretary, a committee of eee to be known as the Milk Industry Board, 
Iwo members of the Board shall be elected by the contracting producers; two 
by the contracting distributors; and the fifth member, to represent the con- 
sumers, shall be elected by the other four. Such fifth member shall be a 
resident of the sales area and shall have no connection financially or other- 
wise with the distribution of milk or products derived therefrome The fifth 
member shall be designated by the Secretary in the event such member is not 
elected within five days of the effective date of this Agreement by the four 
members as above provided. 


5+ Members representing the contracting producers and contracting dis— 


not less than 70% of the total volume of milk produced within the production 
area, which volume percentage of production shal] include 60% OF ve producers, 
and a vote of distributors representing not less than 70 percent of the milk 

sold as fluid milk within the sales area, wiich volume percentage of distribution 
shall include 60% of the distributors by number, respectively, shall be necessary 
for such election. . Upon election the names of all the members shall be 

certified by the party or parties conducting such elections to the Secretary 

for his approval. The Secretary may require that such certification 

include a statement of the manner and vote by which the respective members 

were elected and the percentage of the total production or sales of fluid 

milk within the area represented by such vote. Members whose names have 


been certified to the Secretary and approved 
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by him shall enter upon the discharge of their duties. If the Secretary 
shall not approve a member, there shall be a vacancy on the Milk Board. 
Any member may be removed, with or without cause, by vote of all pro- 
ducers or distributors, as the case may be, representing a volume of milk 
equal to at. least three-fourths of the volume and number by which he was 
originally elected. Any vacancies on the Milk Board shall be filled in 
the same manner and by the same parties as provided for the original 
election. 

4. The Milk Board shall be organized by the members by the 
sélection of a chairman, vice-chairman, who shall be members, and a 
secretary—treasurer who may or may not be a member. The Milk Board 


7 


to perform its duties. All officers and employees of the Milk Board 
wno handle funds of the Milk Board or who sign or countersign checks 
upon such funds shall severally give bonds in such amounts and with 
such sureties as shall be determined by the Milk Board. The cost of 
such bonds gnell be paid by the Milk Board. 

5e The members shall serve without compensation, ‘but shall be 
entitled to reimbursement for the expenses incurred in the performance of 


ag 
thein duties. 
6. The Milk Board shall be financed as provided in Exhibit ver 
which is attached hereto and made a vart hereof. 

{- Subject to such regulations as the Secretary may prescribe, it 
shall be the duty of the Milk Board: 

(a) to receive and investigate complaints of violations of the 
terms or conditions of this Agracment and of any license issued in respect 
to this Agreement and to issue warnings with respect thereto; 


(b) to adjust disputes arising under this Agreement between con- 
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tracting producers and/or contracting distributors; 

(c) to report its findings, with recommendations, to the Secretary 
for proceedings under the Act or otherwise which he may deem advisable; 

(da) to cooperate in the establishment of, to establish. and to 
record bases for all producers, and to cancel tases of particular producers, 
in accordance with the provisions of Exnibit as 

(e) to receive and act upon, in accordance with the provisions of 
Exhibit "BM", the applications of new producers as determined in Exhibit "Bl, 

(f) to receive and collect from distributors reports of sales of 
the various classes of milk and any other information required by the Milk 
Board in the performance of its duties: 

(3) to review in accordance with the provisions of Exhibit "B" the 
operations of any sales pool, eqalization fund, and marketing plan provided 
for in this Agreement; 


(nh) to account for all funds collected pursuant to this Agreement. 
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PARE IV 


1. For the purpose of securing maximum advantages to the contracting 
parties and to consumers under the terms of this Agreement and similar 
agreements, the Secretary hereby designates the sales area to be in Region 


No. PPOTSUrLOCCeNG.s was 


indicated in Exhibit "HE", which is attached hereto and made a part hereof. 

e- A District Milk Industry Comnittee shall be established for 
District No. » Region No. : 
to consist of one representative of the contracting producers of the pro- 
duction area and one representative of the contracting distributors of the 
Sales area, and if and when desigated, other production areas and sales areas 
in District No. , Region No. ; 
such representatives shall be designated by the Milk Boards. The chair~ 
man-of the first Milk Board organized in District No. ’ 


Region No. snall ‘call by written notice the 


7 


first meeting of the representatives composing the District Committee. 
The District Committee shall be organized at such first meeting by election 
from among tireir wumber, of a chairman, vice-chairman, and secretary, 
wno shall perform the duties usually devolving upon such officers. The 
Secretary or his designated representative shall receive notice of all 
meetings, nave the privilege of the floor, tut shall not have a vote on any 
matters coming before the District Committee. 

oe A regional Milk Industry Board shall be established for 


Region No. to consist of one representative of the 


contracting producers, and one representative of the contracting dis- 


tributors of District No. es , and if and when 
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designated other districts in Region No. « The representa- 
tives of each District shall be designated by the District Committee of 
each District. The Secretary shall call by written notice to the District 
Committees of Region No. the first meeting of the representa-~ 
tives composing the Regional Board. The Regional Board shall be organized 
at such first meeting by election from among their number, of a chairman, 
vice-chairman, secretary, and treasurer, who shall perform the duties 
usually devolving wpon such officers. The Secretary, or his designated rep-— 
representative, shall receive notice of all meetings, have the privilege of 
the floor, but shall not have a vote on any matters coming before the 
Regional Board. 

4. A National Milk Industry Board shall be established for the 
United States, to consist of one representative of the contracting pro- 
ducers and one representative of the contracting distributors of Region 


No. , and all other regions as designated in Exhibit "ZH", 


attached hereto. The representatives of each Region shall be designated by 
the Regional Boards of each Region. The Secretary shall call, by written 
notice to the secretaries of the Regional Boards, the first meeting of the 
representatives composing the National Board. The National Board shall be 
organized at such first meeting by election from among their number of a 
chairman, vice-chairman, secretary, and treasurer, who shall perform the 
duties usually devolving upon such officers. The Secretary, or his designated 
representative, shall reccive notice of ell mectings, have the 
privilege of the floor, but shall not have a vote on any matters coming 
before the National Board. 

5S. All voting members of the District Committees, Regional Boards 
and the National Board shall serve without compensation, but shall be 
entitled to reimbursement for the expenses incurred in the performance of 


their duties. 
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(a) Expenses of members of District Committees shall be 

paid by the Milk Boards which such members represent. 

(b) Expenses of members of Regional Boards and necessary 

operating expenses of Regional Boards shall be paid by the Milk 

Boards of the Region in the manner as hereinafter described. 

(c) Expenses of members of the National Board shall be 

paid by the Regional Bo aba which Such members represent. 

5S. A budget for a stated period shall be established by the Regional 
Board to cover its estimated expenses. Such budget shall be submitted to the 
Milk Boards of Region No. _ together with a statement of the 
amount in cents or fractions thereof per hundredweight of fluid milk sold 
within the region necessary to cover such budget. Hach such Milk Board shall 
note the period of the budget, amount per hundredweight and make payment to 
the treasurer of the said Regional Board in accordance with the volume of 
fluid milk sales sold in its sales area for the three months im 
mediately preceding date of budget. Payment of the sums determined in 
accordance with the provisions hereof may be paid in total or divided into 
as many installments as there are months covered by the period of the budget. 
The payment of such total sum, or the installments of such sum, if paid in 
installments, shall be made upon the twentieth of the month following receipt of 
the budget, and thereafter if payments are made in installments upon the twen- 
tieth of each succeeding month. The payments herein mentioned may, for good 
cause shown, be deferred from time to time upon approval of the Secretary. 

7. The Regional Boards shall maintain a system of accounting and 
records which shall accurately reflect their true accounts and financial 
conditions. The Regional Boards! books and records shall be available during 
the usu2l business hours for inspection by authorized representatives of the 
Milk Boards within the Region. 

8. Subject to such regulations as the Secretary may prescribe, it shall 


be the duty of the District Committee; 
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(a) to act as an advisory and coordinating committee within - 
the industry; 

(b) to make recommendations to the Regional Board relative to 
matters affecting the industry: 

(c) to stn Pn investigate complaints arising from dif 
ferences between the various sales areas and production areas 
operating within the district uwnder agreements similar hereto: 

(ad) to report its findings, with recommendations to the Secretary 
for proceedings under the Act or other wise which he may deem advise 
abLe. 
9¢ Subject to such regulations as the Secretary may prescribe, 

it shall be the duty of the Regional Board: 

{a} to act as an advisory and coordinating board within 
the industry; 

(b) to make recommendations to the National Board relating 
to matters affecting the industry: | 

(c). to receive ond investigate complaints arising from dif- 
ferences between the Districts; 

(d) to make recommendations to the Secretary on matters aftecting 
the industry within ite Region. .~ 
10. Subject to such regulations as the Secretary may prescribe, it 

shall be the duty of the National Board; 

(a) to act as an advisory board for the industry: 

(b) to make recormendations to the Seq stary relating to matters 
affecting the industry; 

{c) to receive and investigate complaints arising from differences 
between the Regions; 

(ad) to report its findings, with reconmendation, to the Secretary 


for any preeseedings under the Act or otherwise which he may deem 


advisable. 
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PART V 

1. The schedule governing the prices at which, and the terms 
and conditions under which, milk shall be sold by the contracting 
producers and purchased by the contracting distributors for distribution 
4s fluid milk, shall be that set forth in Exhibit Wa", which is attached 
hereto and made a part hereof. The provisions of such schedule may be 
changed from time to time by agreement between % of the contracting 
producers, measured by total volume of milk produced within the production 
area, wnich volume percentage of production shall include 60% of the pro— 
ducers on the one hand, and % of the contracting distributors measured 
by totel volume of milk sold as fluid milk within the scales area, which 
volume oercentage of distribution shall include 60% of the distributors, 
on the other hand, provided, however, that such changes shall become 
effective only upon written aoproval of the Secretary. Payments to the 
Milk Soard made pursuant to section six (6) of Article II and section two 


(2) of Exhibit "Bl, which is attached hereto and made a part of this 


Agreement, and like payments to aed 
(Name of the producers association) 


made vursuant to membership agreanents, shall, respectively, be deemed part of 


the price paid to producers. 


&. The plan governing the marketing of milk within the hace tian 
area and the sales area shall be that set forth in Exhibit "B", which is 
attached hereto and made a part of this Agreement. Such plan may be 
modified by agreement between _% of the contracting producers, measured 
by total volume of milk produced within the production area, which volume 
of percentage of production shall include 60% of the producers, on the one 
hand and us of the contracting distributors, mcasured by total volume of 
milk sold as fluid milk within the Sales area, which volume of percentage 


of distribution shall include 60% of tho distributors, on the other hand, 
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Eas 
provided, however, that such changes shall become effective only upon the 
written approval of the Sectetary. | 

5. The schedule governing the prices at which and the terms and 
conditions under which fluid milk shall be distributed and sold by the 


contracting distributors in the Sales Area, shall be 


that set forth in Exhibit "C", which is attached hereto and made a part of 
this Agreement. Such schedule may be changed from time to time by agreement 
between % of the contracting producers, measured by total volume of 
milk produced within the production area, which volume of percentage of 
production shall include 60% of the producers, on the one hand, and Bie’ 
of the contracting distributors measured by total volume of milk sold as 
fluid milk within the Sales Area, which volume of percentage of distribution 
shall include 60% of the distributors, on the other hand. 

4. The contracting distributors agree that they will not purchase milk 


from any producer not a member of the 


(name of the producers association) 


unless such producer authorized the purchasing contracting distributor to pay 
over to the Milk Board the same amount per hundred pounds of milk purchased 


which members of the 
(name of the producers association) 


are then authorizing the contracting distributors to pay over to the 


(name of the producers association) 
on behalf of its members, and such purchasing contracting distributors shall 
simultaneously with making payment to the producer for milk purchased, make 
payment as aforesaid to the said Milk Board. The sum so paid shall be kept 
as a separate fund by the Milk Board and expended by said Milk Board in securing 


for non-members of the 
(name of the producers association) 


services and benefits generally similar to those which are secured by the members 


1S, 


name of the producers association) 


( 


by virtue of their like payments to 


"~~ (name of the producers association) 


fo 
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The Wilk Borrd shall employ the 


: meueeentnten 


(nome of the producers associntior 


as its representative for rendering services and acquiring benefits for the 


y 


non-members of the 
(mame of the oroducers association) 


Similar to those rendered and acquired by memoers of the 


(name of the 
a . . AR AAA Coe Stas GER at ETD eee ee 
yroc.cers association) 


by virtue of their membership whenever the 


. 


(name of the producers 


is in & position to render such services and 
Sagan GS ic a Catan arse p & 


association) 
confer such benefits. Such Milk Board shall keep separate books and records 
in form satisfactory to the Secretary pertaining to such funds, waich said 
books and records of the Milk Board shall be subject to the examinntion of the 
seerstary during the usual hours of business, and that the Milk Board shall 
from time to time furnish the Secretary such information as the Secretary may 
Misa ee. 


ont All con racting producers, not members of 


(name of producers association) 


shall be permitted to become members of the 


(name of the orodicers 


on an equal basis with existing 
Meat) oo ee ee 


associations) 

members similarly circumstanced. 

5. The contracting producers and the contracting distributors shall 
Severallymaintain systems of accounting which shall accurately reflect the 
fLrae accounts and conditions of their respective businesses, which shall include 
any suosidiary or affiliate. Their respective books and records (including the 
books and records of such subsidiaries and affiliates) shall, during the 
usual hours of business, be subject to the exnmination of the Secretary 
tO assist him in the furtherance of his duties with respect to this Agree- 
ment, including verification by the Secretary of the information furnished on 
forms hercinefter referred to. The contracting producers and contracting dis- 
trioitors shell severally, from time to time, furnish information to the Secret- 


ary on and in accordance with form to bo determined by Bim, ench of which reo 
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ports shall be verified under oath. The Secretary, in his discretion, may 
permit the omission of any such subsidiary or affiliate from any guch reports. 


In the event that the | 


(name of the producers association) 
and/or the Milk Board and the Secretary shall have occasion to collect 


identical information from the same parties, the_ 
(name of the producery 


_.__or the Milk Board, as the case may be, 


association) 
shall use forms acceptable to the Secretary and arrangements shall be made 


for triplicate reports to be submitted to the Secretary and the 
(name of 


and the Milk Board. <All information 


the producers association) 
(unless it Sent meee been otherwise legally obtainable by the Secretary) 
obtained by or furnished to the Secretary, pursuant to this paragraph, if 
designated in writing as such when so obtained or furnished, shall remain the 
confidential information of the Secretary, and shall not be disclosed by him 
except upon lawful demand by the President, by either House of the Congress, 
of any committee thereof, or by any court, or wnen offered in evidence in any 
hearing authorized by the Act, or otherwise in the suspension or revocation 
as to one or more persons of any license issued by the Secretary, whether or 
not such information was obtained from or furnished by the person or persons 
with respect to wnose license the hearing was neld. The Secretary, however, 
may combine and publish the information obtained from or furnished by the con- 
tracting parties in the form of general statistical studies or data. The 
Secretary may make and issue such regulations and prescribe such penalties in 
accordance with the provisions of Sub-Section (c), Section Ten (10) of the 
Act, as he may deem advisable in the event of any violation of the confidence 


or trust as imposed herein. 
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fe <All fluid milk marketed and distributed in interstate commerce 
in accordance with the terms of this Agreement shall be produced, received, 
transported, processed, bottled, and distributed in accordance with the 
provisions of the health laws, ordinances and regulations of the Federal, 
state, mumicipal, or other political sub-divisions within which sucia milk 
is marketed and distributed. All such ordinances and regulations for the 
purposes herein stated shall be deemed a part nereof. 

&. The schedule of fair practices set forth in Exhibit D, wich is 
attached hereto, and made a wart of this Agreement, shall be the uniform 
schedule of fair practices for the Sales Area. The provisions of such 
schedule may be changed from tine to time by agreement between _% of 
the contracting distributors measured by total volume of milk sold as fluid 
milk within the sales area, which volume of percentage of distribution shall 
include 60% of the distributors by number, provided, however, that such 
Changes shall only become effective upon the written approval of the 
secretary. 

9. The contracting distributors hereby apply for and consent to 
licensing by the Secretary, subject to the applicable general regulations, 
Agricultural Adjustment Administration, prescribed by the Secretary and 
approved by the President, and not otherwise. 


10. This Agreement shall become effective at such time as tne 


Secretary may declare above his signature attached hereto, and tris 
Agreement shall continue in force until terminated in one of the following 


way 


ip 


(a) The Secretary may at any time terminate this Agreement 
as to all parties thereto by giving at least one day notice by 
means of a press release or in any other manner whicn tne 


Secretary may determine. 
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(b) The Secretary may, at any time terminate this Agreement 
as to any party signatory thereto, by giving at least one day notice, by 
depositing the same in the mail and addressed to such party at his last 
known address. 

(c) The Secretary shall terminate this per eenant upon the 
request of 4% of the contracting producers, which percentage of producers 
shall include % of the production of the Production Area, or ob 
of the contracting distributors which percentage of distributors shall in- 
clude eeus? of the fluid milk sales of the Sales Area, by giving notice, in 
the same manner as provided in subdivision (a) above. 

(d) This Agreement shall in any event terminate whenever the 
Drovicions of the Act suthorizing 1t ceaee to be in effect. 

ll. The benefits, privileges and immunities conferred by virtue 
of this Agreement shall cease wpon its termination, except with respect 
to acts done prior thereto; and the benefits, privileges and immunities 
conferred by this Agreement upon any party signatory hereto shall cease 
upon its termination as to such party, except with respect to acts done 
prior thereto. 

le. This Agreement may be executed in multiple counterparts, 
which, when signed by the Secretary, shall constitute, when taken together, 
one and the same instrument as if all such signatures were contained in 
one original, 

13. After this Agreement first takes effect any producer of fluid 
Malik orjany fMdistributor of fluid uA ime become a party to this Agreement, 
if a counterpart thereof is executed by him and the Secretary. This Agree- 
ment shall take effect as to such new contracting party at such time as the 
Secretary may declare above his signature attached to such counterpart, and 
the benefits, privileges and immunities conferred by this Agreement, shall 


® 
then be effective as to such new contracting party. 
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Te if any provision of this Agreement is declared invalid, or 
he applicability thereof to any person, Circumstance or thing is held 
invalid, the validity of the remainder of this Agreement and/or the ap-— 
plicability of any provision to any other person, circumstance or thing 

shall not be affected thereby. 

15. Nothing contained in this Agreement shall be construed in 
derogation or modification of the rights of the Secretary to exercise any 
powers granted him by the Act or otherwise, and, in accordance with such 
powers, to act in the premises whenever he shall deem it advisable. 

16. The Secretary may by a designation in writing, name any 
person, including any officer or employee of the government, to act as 
his representative in connection with any of tne provisions contained in 
this Agreement to be performed by the Secretary. 

IN WITNESS WHEREOF the contracting producers and the contracting 
distributors, acting undcr the provisions of the Agricultural Adjustment 
Act for the purposes and subject to the limitations herein contained and 


not otherwise, have hereunto set their respective hands and seals. 
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WHEREAS, it is provided by Section 8 of the Act as follows: 
ttn order to effectuate the declared policy, the Secretary 
of Agriculture shall have power to enter into marketing 
agreements with processors, associations of producers, and 
others engaged in the handling, in the curreat of interstate 
or foreizn commerce of any agricultural commodity or product 
thereof, after due notice and opportunity for hearing to 
interested parties. The making of any such agreement shall 
not be held to be in violation of any of the anti-trust laws 
of the United States, and any such agreement shall be deemed 
to be lawful: Provided, That no such agreement shall remain 
in forces after the termination of this Act." 
And 
WHEREAS, due notice and opportunity for hearing to interasted 
parties has been given pursuant to the provisions of the Act, and the 
reculations issued thereunder; and 
WHEREAS, the Secretary finds (1) that the contracting producers 
and the contracting distributors are engaged in the handling of fluid 
milk in the current of interstate commerce; and (3) that the conditions 
existing in the marketing and distribution of fluid milk in intrastate 
commerce burden the marketing and distribution of fluid milk in inter- 
state commerce; and (3) that the marketing and distributioa of fluid milk 
in intrastate commerce is inextricably intermingled with its marketing 
and distribution in interstate commerce; and 
WHEREAS, it appears, after due consideration, that this Agreement 
will tend to effectuate the policy of Congress declared in Section 2 of 


the Act, as nereinbefore in this Agreement set forth; 


tn rane 
, ; : . Abe + A = 
. i ce * " . ’ he . . oy 
‘ Aine . 3 ‘ : 7 Cie , 
< Cee es ns ‘ = . sah Cg et + An, Sag (a desk sy 
: ae a) 
v d 7 F eo a eee ' ” ore at 
Cie ‘ a eat 5 4 pote 
, cre 
se ry ’ . ‘ q eo es ‘ 
© 4 5 we i a: na Ay touse Conran - 
S ’ ra . s 
es : f ths i‘: Z wae > F 7 
. . tee - * . re 
i at 4 a =| 4 . beg t: : , “ NV 5 y *. = 
eet ‘ ‘ 
; tac # ' Tiere= aia aye 5 ¥ : : E 
‘ 3 4 ey) a 2 z= A 
aaa vB “ : apes 5 
* 5 3 - = fe F - ice we , gt Risa ‘ : 
u : ¢ - - cc: ‘ 
5 .¢ t ? = bs Pe ce Ries OMS are : ‘ “ 
Pome f a hr a rat tome . 
kl act ae fea ks : 
Hes ms eres . a Se 
- sie d : " : : G hee “tml 
i Ve ices Poe yo tatey Be byt and cede jel Ge 
; rer avatars steris 2 A re cl aoe oo 3 . aaapey ee SEH eel See 
soe “ a F 
ren ArO é * z .: ¥ _ ’ E og 
LA ee ie wae ‘ ; , : =p & 
. sy : : kK ; . - =n 
r e A - : : Coe : he ai stron rignee i 
r ef CO he oe ie pre tes See aca Pat as ony = A ’ Ritts tht 5 
D aoe roc te Ret Se Ae Cee ore Pic Et! ee 5 4 : aT | 
“ Zoe erie ‘, Al Oe aa aise aia ae ‘ Simple yiane ye a lao eaten ai ae 
aa = 2) Ady & cee SF ai! fe tac 5 a) Raat ae airs ee oe ie, Bante oy «3 as 
¢ ROMA gc: . teks . 
. (oe ete . . . ws 
Pm . Mi M t . Pr ard 
On i , 4 es i . 
3 f w ear y Lidar rere rt Ona Le ft 
Se a oe Si eas te poe dascane: , OS) ie St ines ae ee 
= vr . cites wipes py ee " SOA ie . aos nh ee ae == o 
o Coens Len Spe ye ye te i Are Bree be ce Bh 5 
Petry rit . : bres Dili ah i) ci Me Ui bath, Ce pReR nes Sy aM Fda A 


Dg em 


NOW THEREFORE, I, Heury A. Wallace, Secretary of Agriculture, 
acting under the provisions of the Agricultural Adjustment Act, for the 
purpose and within the limitations therein contained, and not otherwise, 
do hereby execute this Agreement under my hand and official seal of the 
Department of Agriculture, in the City of Washington, District of Colunbia, 


on this > day of : 


and pursuant to the provisions hereof declare this Agreement to be 


effective on and after Bastern Standard Time, 


Secretary of Agriculture. 
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EXHIBIT "A" 


CLASSIFICATION OF MILK AND PRODUCER PRICES 


1. Prices paid to producers shall be determined with reference to 
the rules for control of basic production and method of payment as set 
forth in Exhibit "B", attached hereto. 

2. Classes of Milk. 

All milk purchased and/or sold under this Agreement shall 
be divided into the following classes: 
(a) Class I Milk. 


Class I milk stall include all Special, Grade A and Grade B 
milk used or otherwise disposed of as follows: 


All milk sold in bulk and in bottles, 
All Bulgarian buttermilk sold in bottles, 
All cream buttermilk sold in bottles, 
All coffee cream sold in bottles, 

All whipping cream sold in bottles, 

All special cream sold in bottles, 

All chocolate milk, 


and shall include the difference between all milk delivered to any 
distributor and the total reported sales of such distributor in the several 
classes hereinbefore or hereinafter mentioned. 
(b) Class II Milk. 


Class II milk shall include all Special, Grade A and Grade B 
milk used, or otherwise disposed of as follows: 


All plain buttermilk, 

All milk, which is not already in Class I, from which the 
skim milk is utilized for making cottage cheese, 

All cream sold in bulk, 

All milk or cream used for ice cream mix, and 

All cream stored for ice cream, 
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(c) Class III Milk. 


Glass III milk shall include all Special, Grade A and Grade B 
milk used, or otherwise, disposed of as follows: 


All milk used for making butter and from which the skim milk 
is not utilized for some product in Class I and/or Class II, 
All milk used for hard cheese, and 
All milk used for condensed or evaporated milk. 
3. Payment to Symes snall be computed on a Mndredweight basis. 
(a) All prices of milk stated are subject to the price 
differential on butterfat content as hereinafter provided. 
(bo) Class I Milic ~ Special Milk, and bota Grade A and Grade 
B (subject to quality differentials) per cwt. f.o.b. distributors! 
platform (and transportation differentials adopted for the market) . 
(c) Class II — Special Milk, and both Grade A and Grade B 
‘(subject to quality differentials) per ewt. f.o.b. distributors! 
olatform (and transportation differentials adopted for the market). 
(d) Class III ~ Special Milk, and both Grade A and Grade B 
(subject to transportation differentials adopted for the market). 
times the average price ia the 
market for the period (or month) during weich the milk is sold, and 
peat | __ score butter sold at wholesale as reported by the United 
States Department of Agriculture, and to the resulting figure 
percent per pound butterfat shall be added. 
4, Butterfat premiums and penalties shall be based on 3.0 percent 
of butterfat. 
A differential of scents snall be paid for each 1/10 of 
1 percent butterfat content below or above 3.5 percent butterfat. 
5. All butterfat, in excess of the perceat of butterfat in the natural 
milk flow of the herd, in any class, shall be paid for at Class III price. 
6. All milk delivered in any period (or month) shall be paid for 


not later than fifteen days following the close of the period (or month). 
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EXHIBIT "3B" 


MARKETING PLAN 
Article I 
Production Control 


1. The contracting distributors shall not purchase fluid milk 
which is not produced within the production area, provided, however ,; 
that the Milk Board, if it shall at any time find that the consumptive 
demand for Class I and Class II milk in the Sales Area exceeds the 
available supply of fluid milk produced within the production area, may 
permit such purchases for a limited period until such available supply 
shall equal such consumptive demande 


ee Not to exceed cents per hundred weight shall be de- 


ducted from the proceeds of the sale of fluid milk purchased from the *pro- 
ducers of the production area and sold by the Nene in the Sales 
Srea and shall be paid to the Milk Board. Of such stated amount per 
hurdredweight of such fluid milk, the producers shall pay not to exceed 
cents and the distributors shall pay not to exceed 
cents. Such deductions from producers shall be con~ 
sidered part payment for milk. 
3e Funds collected by the Milk Board and not expended by the 
Board to meet the expenditures necessitated by the duties as set forth in 
Part IV of the Agreement shall be repaid to producers in proportion to their 
deliveries of fluid milk sold as Class I fluid milk and to the distributors 


jn proportion to their sales of Class I fluid milk. 
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4. producers who distribute only milk produced by themselves and 
who sell no part thereof to distributors, except at Class III price as 
set forth in Exhibit "A" shall be know as producer-distributors. The 
Bee ere ates usr gimatory to this Agreement will accept aad aoide 
by a base which shall be the amount of fluid milk reduced to terms of 
percent milk expressed in madredweizht which equals the average 
daily sales of fluid milk by the producer-distributor for. the period 


tos” . The amount of such. base 


ee 


shall be determined by the Milk Board. For such purpose, the books and 
records of the procucer-distrivutor shall be available to the Milk Board. 
The producer-distributor shall for all purposes of this Agreement be cons 
sidered as having two separate and distinct identities, first as a@ prom 
ducer and second as a distributor. The producer-distributor shall be 
subject to all provisions of this Agreement, except to the extent that 
such provisions are inconsistent with this section, in which event, the 
provisions of this section shall govern. 

5. For the purposes of this Agreement, the term base as used in 


cad 


respect to any producer, or herd of a producer, as the case may be, shall 
be: 
(a) for that period of time dating from the execution hereof 


by the Secretary ta and including : 


(1) In the case of producers who are members of the 


(Name of the producers association) 
the quantity of milk recorded as such base in the files of said 


aetna nam pepe eG OAR ACEI DBO AOC 


Re i Re 
(Name of the producers association) 


(2) In the case of producers who have x0 base established 


by the WARS a 


| (Name of the producers association) 


n base shall be allotted.as promptly as possible by the Milk Board and 
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bases so allotted by the Milk Board shall be equitable as compared wita the 


bases established by the_ 


Le es 


(Namo of the producers association) 


and thereafter during the period this Azreomsnt, the Dase of each producer 
shall be a volume of milk which is the same percentage of the producers! 
average daily production during the period ae as tae total over 
age daily sales of fluid milk, reduced to terms of perceat 
milk, is of the total average daily production of all producers in the prom 
duction aréa. 

(b) The base of any producer may at the discretion of the 
Milk Board be redetermined in accordaace with the provisions of sectioa 
3 or 4 of this Exaibit, provided that such redetermination shall not be 
made more often than once each twelve <ouths. 

6. The contracting distributors shall not purchase milk or cream 
fron any new producer (the term "new producer" as used in tais Agreement 
shall be deemed to mean such producer who commences to sell milk within 
the Sales Area after the effective date of this Agreement, and who was not 
selling milk at the time of the effective date of tnis Azreement) unless 
aad until there shall nave been first obtained for such new producer a 
certificate of necessity from the Milk Board. Any application for certifi- 
cate of recessity shall be made to the Milk Board in writing upon forms 
supplied by the Milk Board. In the event that a certificate of necessity 
for any producer is denied after such application to the Milk Board, tere 
shall be a right of immediate appeal to the Secretary in a manner to be de~ 
termined by the Secretary, and he may, in his discretion, issue sucn cer- 
tificate of necessity. In the event that a certificate of necessity is 


issued to a new producer, his established base shall be determined in the 
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same manner as set forth in section four (4) subsection (c) nereof except the 
Milk Board, in its discretion, shall determine the period of production and 
sales from which such base shall be determined, provided that in no event 
shall such vase exceed fifty percent of such new producer's production 

at the time of application to the Milk Board for a certificate of necessity. 
The base so established shall be deemed to be the established base for suca 
new producer thereafter. 

%. Producers changing from one distributor to another may retain 
their same base provided notice is given to the Milk Board at least fifteen 
days before the change is made. 

8. A producer with a base woo, as a tenant, rents a farm may retain 
his bases 

9. <A tenant renting a farm may transfer his individual base from farm 
to farm with the herd for which such base is established. 

10. A lendlord who reats on shares is entitled to the entire base to 
the exclusion of the tenant, if the landlord owns the entire herd on suca 
farm. If the cows are jointly owed, whether in a landlord- and-tenant 
relationship or otherwise, the base will be divided between the joint owners 
according to the cwmership of the cows. 

11. The separate bases of aay landlord and his tenant or tenants may 
be established and handled as a single base. Waea the landlord and tenant 
or tenants separate, the combined bases will be divided according to the 
proportion of ownership of the herd. 

12. A producer with a base who sells his entire herd to one purchaser 
at one time may transfer the base to the purchaser, provided, however, tnat 
the outire herd is maintained for six months consecutively after_sucn sale 
and trausfer, either on the farm on which such herd shall have been establish= 


ed or upon the first farm to which such nerd may be moved by the said purchasen 
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In such transfer at least as many cows of producing age as made the base 
mist be transferred under the above conditions, except that not more than 
two cows for family use may be retained if the producing herd is greater 
than tea cows and only one cow may be retained if the nerd consists of ten 
cows or lesse Where the above conditions are not strictly complied with, 


the base will revert to the 


(Name of the producers association) 
in the case of members of the association for reallotment and to the 


Milk Board for reallotment in the case of non-members of the 


(Name of the producers association) 

13. A producer who moves his herd may retain his dase only if 
thereafter milk is produced by him on a farms 

(a) which has supplied milk for fluid milk in the Sales 
Area within one year preceding, or 

(ov) which lies within a Production Area waich has regularly 
been supplyiag milk as aforesaid. 

14. Where a herd is dispersed for any reason, without the base nav- 
ing been transferred with the said herd, the producer mst replace the 
herd within ninety days if such base is to be retained by the producer. 

15. Any producer who shall voluatarily cease +o market milk for 
fluid milk in the sales area for a period of more than sixty consecutive 
days, snall forfeit his dase. In the event that he resures production 
thereafter ne shall be treated, for the purpose of these rulés, as if he 
were a new producer. 


16. Any producer may combine all bases to whica te may be entitled 


under this Agroement. 
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17. Any producer wnose avorage monthly shipment for any three con-~ 
secutive months, is less than eighty-five percent of his base will thereby 
establish a new base equal to such average daily shipment. 

18. All established bases dropped or not retained by producers under 


these rules may be reallocated by the 


(Name of the producers association) 
in the case of members thereof, and by the Milk Board in the case of non 


members of the 


(Name of the producers association) 
Any producer loses all rizhts to als established base wnere the base is 
transferred or if said base is not retained by him under these rules. 

19. Whore base milk supplied to any dealer is not sufficient for 
that respective distributor's requirements and if no milk from holders of 
established bases be available to that distributor, an increase in the base 
apportionment shall thea be made %o those producers supplying milk to nim 
at that time. 

50. Excesses over base may be kept at home and such excess milk 
shall not be sold in the Sales Area in competition with base milk, If 
such excess over base is sold in the Sales Area ia competition with base 


milk, the Milk Board shall notify the offending producer by written notice 
to stop or cause to be stopped such sale. In the event that such sale is 

not stopped within five days after the date on which such notice is mailed, 
the Milk Board shall, after due proof and opportunity for hearing, subject 
to the disapproval of the Secretary, cancel the base of the offending pro- 


ducer and thereupon the Milk Board shall reallocate such base, as provided 


in Section 18. 
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ARTICLE II 
MARKETING PLAN 
Equalization Pool 
‘1. The distributors! equalization pool as hereinafter described 
shall become effective upon and continue in effect 
during the period of this Agreement. The Milk Board shall administer 


such pool, provided that in the event the 


ooo 


(Name of the producers association) 
is at the time of the effective date of this Agreement conducting a similar 
pool or shall be in a position to economically conduct such pool, the 
Milk Board shall, subject to the approval of tne Sccretary, designate 


the 
(Name of the producers association) 


administrator of such pool. A competant accountant, hereinafter termed 


"auditor", shall be retained by the 


a LI A A LE 


(Name of the producers association) 
or, in the event the said Milk Board administers the pool, by the 


Milk Board. Such auditor subject:to the suvervision of the 


(Name of the producers association) | 

or of the Milk Board, as the case may be, shall conduct the equaliza~ 
tion pool in accordance with the following rules and regulations and 
such other rules and regulations as may hereafter be issued or 
approved by the Secretary. 

ge» Hach distributor shall report to the auditor, on and in 
accordance with forms approved by the Milk Board, and on or before 
the fifth (5th) day of each month, the following information with 
respect to the calendar month inmediately preceding such date (all 


quantities of milk being measured in hundredweight): 


Ss OSs 


(a) The quantity of milk sold or used by such distributor 
as Class I milk. 

(bd) The quantity of milk sold or used by such distributor 
Be Class II milk. 

(c) the quantity of milk sold or used by such distributor 
as Class III milk (which shall be all milk delivered 
to such distributors during such period which was not 
sold or used by such distributor as either Class I or 
Glass If milk). 

(a) The quantity of milk delivered to said distributor by 
or on behalf of producers. 

(e) The quantity of milk delivered to such distributor by 
or on behalf of each producer, together with the name 
of each such producer. 

(f) The base of each such producer. 

(zg) The quantity of milk reported under (e) above as having 
been delivered to such distributor by each producer 
which was within the base of such producer. 

(h) The sum of the quantities reported under (g) above as 
having been delivered to such distributor by each pro- 
ducer within the base of such producer, which shall be 
considered the delivered base of such distributor for 
such calendar month. 

3, With respect to each calendar month, the auditor shall: 

(2) Compute the quantity of milk which each distributor used 

in each of Classes I, II and III and shall determine the 


total price of such respective quantities. 


Ae 


= 


De 
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(vb) Compute the percentage of the quantity of milk delivered 
to all the distributors by producers within such producers! 
bases which was used by all distributors in each of such. 
classes: and shall compute such respective percentages of 
each producer's delivered base, multiplying the respective 
results by the prices of the respective classes of milke 

(c) Compute the sum to be paid producers per hundre dweight 
for percent milk sold as Class I and Class Tl’ milk 
by multiplying the percentage of Class I and Class II 
milk obtained as in (b) by the respective prices of such 
classes, adding the result and dividing by the total 
quantity of Class I and II milk as obtained in 3 (alts 

The auditor shall notify each distributor; 

(a) of the percentage of delivered base of each producer 
which is to be paid for at Class I and Class Li, prices; 

(b) of the price of Class I and Class II milk as determined 
vetoed Hee as 


Fach distributor shall pay each of his producers for the per 


centage of base milk in hundredweight as notified in 4.(a) at the price 


as notified in 4 (b) for percent milk, plus or minus, as the case 


may be, the butterfat differential. All milk not paid for at Class I 


Glass II prices shall be paid for at the price for Class III milk. 


or 


If, with respect to a given distributor, the total of the re- 


sults reached under (b) of paragraph 3 is less than the total of the 


results reached wder (a) of paragraph 3, the auditor shall notify 


such distributor to pay into the equalization fund the difference be- 


tween such totalse 


nv 


?7e If, with respect to a given distributor, the total of the 
results reached under (b) of paragraph 3 is greater than the total of 
the results reached under (a) of paragraph 3, the auditor ghall notify 


the 


a ee ee ener 


Rig oye are eS 
(Name of the producers association) 


or the Milk Board, whichever is in charge of the equalization pool, to 
pay to such distributor out of the equalization fund the difference 
between such totals. 

8. The notices provided for under sections 4. S\and 6 shell be 
given on or before the tenth day of the month immediately succeeding the 
calendar month to which they apply. 

9, All payments by distributors to producers shall be made on or 
vefore the fifteenth day of the month immedintely succeéding the calen- 
dar month to which such payments apply. 

10. All payments by distributors into the equalization fund of the 
difference computed under paragraph 4 and all payments out of the equali- 
gation fund to distributors of the difference computed under paragraph Os 
shall be made on or before the twenty-fifth day of the month immediately 
succeeding the calendar month to which such payments apply. 

Liv Mbietributors shall keep adequate books and records disclosing 
all of the facts and information required py the auditor to determine, 
upon an audit, purchases, sales, movements out of plants and uses of all 
milk in its various classifications. For such purpose, the books end 
records of each distributor shall de available to the auditor. Any 
discrepancies found in the aforesaid monthly reports of eieenanes and 
sales or usage shall be adjusted when the next periodfs computations are made « 


12. The auditor shall notify the Milk Board or 


(Name of the producers association) 
whichever is handling the equalization pool, of all reports made to, of 


information obtained by, and of the results of all computations made by him. 
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ALTERNATE PLAN 


Base --~- Surplus Price Plan 


Bach distributor shall report to the Milk Board: 


(a) 


(b) 


(c) 


(4) 


within ten days after the effective date of this 
Acreement, his sales of milk classified as Class 
IoiGlass bh and. Class Iii mils: for the two ful 
calendar Gags jnumediately preceding the execution 
of this Agreements 

beginning with the month of his sales~class- 
ified. ae. G2ess dy. Class cI and Class Tif milk sick 
report to be made on or before the fifth day of the 
calendar months 

the name of each producer from whom milk is purchased, 
the amount of base milk, and the total amount of milk 
in excess of such base} 

the percentage of base milk to be paid for as Class I, 
Class II and Class III milk, such percentages to be 
determined by dividing the amounts as reported under 
subsection (b) by the total of delivered bases as rea 


ported under subsection (c). 


Bach distributor shall compute the amount to be paid producers: 


(a) 


(db). 


by miltiplying the percentrge of Class I sales. in hundred~ 
weight by the Class I price, plus or minus, as the case 
may be, the butterfat differential; 

by multiplying the percentage of Class II sales in hundred~ 
weight by the Class II price, plus or minus, as the case 
may be, the butterfat differential; 

for all base milk not sold and paid for as Class I or 


Glass II milk, in hundredweight, times the Class III price. 
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Paes 
Each distributor shall pay the producers: 
(2) for base die the amount per hundredweight obtained by 
adding the sums determined incoccordance with section 
2, sudsections (a), (b) and (c), and dividing by the 
total quantity of delivered base milk in hbundredwei2nts; 
(>) for all milk in excess of base, the amount obtrined by 
multiplying, in hundredwoeight, times the Class TLi prices 
The Milk Board shall: 
(ce) determine the avernge percentage of sales of Class I, 
Class II and Closs III milk for the Sales Area. 
(o) determine whether or not the individual distributors 
have paid the producers amounts which are above or 0e- 
low the average price of the Sales Area for base milk. 
(c) notify the distributors of the results of the determi- 
nations under (a) and (d) heroof. 
If the Milk Board shall find that any distributor is consist- 
ently paying percent above or below the average of the 


market for base milk, the said Milk Board may, subject to tae 


ro 
<i 
© 
KR 
(om a 
© 
Ou 


eporoval of the Secretary, couse such base milk to ve da 
from such distributor. Such diversion of supply may de accomplished 
by transferring base milk between distributors and/or transferring 
producers from one distributor to another or otherwise and/or 

tn such other manner as the Milk Board may, subject to tre approval 
of the Secretary, determine. 

The notice provided for under section 4 (c) shall be given on or 
before the tenth day of the month immediately succeeding the 
cnlendar month to which it applies. 

All payments oy distributors to producers shall be made on or 
before the fifteenth day of the month immediately succeeding 


the enlendar month to which such payments apply. 
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Distributors shall keep adequate books and records disclosing 
all of the facts and information required by the Milk Board, 
to determine the curchases and the sales of all classes of milk. 
For such purpose, the books and records of each distributor shall 
be available to the Milk Board. Any discrepancies found in the 
aforesaid monthly reports of purchases and sales or usace shall be 


adjusted when the next ceriod's computations are made « 
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EXHIBIT C 


PRICE SCHEDULE FOR WHOLESALE AND RETAIL SALES 


ee 


1. Sales of the following articles in the Sales Area shall de 
at orices hereinafter set forth. Sales of the following articles in 
bottles or containers shall be made only in bottles or containers of 
the size specified, and where a grade and/or percentage of batterfat 
is soecified, only at the specified grade and/or percentage. 

5, It shall not be deemed a violation of this Agreement to add 
to the efile price of any article or articles hereinafter listed in 
this Exhibit any specified sales or occupational taxes imposed by the 
laws of any State, if Peaacied by sucn laws, but any such additions shall 
be uniform as to all. contracting distributors and/or sellers of milk at 
retail. 

3. The contracting distributor may ae to any public unemployment 
relief agency, any welfare charity or government agency ‘vt less than the 
following orices, wpon competitive bids or otherwise. 

4, The prices listed in the retail price schedule shall aooly as 
follows: 

(2) Home delivery (column A) means retail sales by distrivutors, 
stores or marzets where milk is delivered to the home of the purchaser. 

(bd) Store, (column B) means retoil sales from stores or markets 
where pirenaser removes the milk from place where bought. 

5, Wholesale, delivered, (column C) prices shall epply in connection 

with scles as follows: 
(a) To stores, een and other places where milk is re-sold 
in its origzinel container for consumption other than on the premises. 


(vo) To restaurants, drug stores, confectioneries, hotels, and 


cluos wnere said articles are used and/or consumed on the premises. 
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5. Peddler sales f. 0. d. plant (column D) means sales to smoll 
denlers not owning and operating plants for handling fluid milk who resell 
the milk in its original containers. 

7, Where milk is sold by stores or at wholesale, in glass bottles, 
a deposit charge of cents per bottle shall be made, return- 


able upon return of the bottle. 
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OLESALE AND RETAIL PRICE SCHEDULE 
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WHOLESALE AND RETAIL PRICH SCHEDULE 
(continued) 


ct oi Severs YODER 


Home Store | Delivered : Peddler 
Delivery : ‘Sales feeb. 
; : Plant 


Des, os GS Me cm | 
é ; é : é 


Buttermilk (Churned) : 
(over galse! 
Gallons ({ ; 
(under gals.: 
Quarts : 
Pints : ‘ 
a ea Seeman Sete 


Buttermilk (Cultured under : 

1% fat) ‘ : 

(over gals.! : 

Gallons ( 
(under gals.: 


Quarts 
Pints 


Half Pints ce 

Buttermilk (Cultured Whole 
Milk) 
(over galse 

Gallons ( ; ; 
(under galse: 


‘ 
. 


Quarts 
Pints 


Skim milk : 
(over galse! 


Gallons  ( 
| (under gals: 


rts ; 
Chocolate Milk I fat : % 


Quarts 
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Pints 


19 oz. bottles 
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WHOLESALE AND RETAIL PRICE SCHEDULE 
(continued) 


ae ee Se OSS A la f 
Home ; Store ' Delivered Peddler 

Delivery |: ‘Sales feeb. 
: Plant 


. 
een 


L 
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NS Se Se ee 
“Cream (Table or coffee) : & ¢ ¢ ¢ 
LG fat ‘ ; 

(over gal ses ' : . 

Gallons ( 


(under gals.: ; 
Quarts 
Pints . 
Half Pints ; 
fills : Sid in 5 ed 2 
Cream (Medium Fat) % fat: 
(ov eas 
Gallons ( 
(under sails! 


Quarts ; 
Pants 


Half Pints 


Cream (Heavy) 4 


(ever sg 
Gallons ( ; 
(sr 


nder raise: 
Quarts : 
Pints : : 
Half Pints 


aE 
Cream (Sour) & fat: 


(overs gals.: ; ‘ 
Gallons ( : ? : : 

(under gals. : : : 
Quarts : : 
Pints 
Half Pints 
Gills ; 
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WHOLESALE AND RETAIL PRICE SCHEDULE 


(continued) 
ek REO Se Ee 
Home Store ‘ Delivery : Peddler 
‘ Delivery : ‘Sales fe0eb. 
: Plant 
Ne ee reer eee) Peete UN a ee 
Cottage Cheese (dry) d ¢ d ; ys 
Bulk (per pound) : : 
l-lb. Packeges 
he Ome. : 
Ho eo) ae \ ae 
Cottage Cheese (Creamed) ; 
Bulk (per pound) 
1-lb. packages : 
Be ons." ; : 
Pe. 2 : | 


Other Dairy Products 


EXHIBIT "D" 


RULES OF FAIR PRACTICE 


The following practices are considered unfair and shall not be 


engaged in by the contracting distributors or by their officers, employees, 


or agents: 


(1) 


Any method or device whereby fluid milk is sold or 
offered for sale at a price less than that stated in 
the Agreement, whether by discount, rebate, free 
service, merchandise, credit for bulk fluid milk 
returned, loans or credit outside the usual course 
of business or other valuable consideration or com- 
bined price for such milk together with another commo- 
dity sold or offered for sale whether separately or 
otherwise, or whereby a subsidy is given for either 
business or information or assistance in procuring 
business. 
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NATIONAL MARKETING AGREEMENT FOR MIL 


The parties to this Agreement are the contracting distributors and the 
contracting producers and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congres 
1 


S, as set forth in Section 
e of the Agricultural Adjustment Act, approved May le 


ec, 1933, as amended; 


(ote establish and maintain such balance between the production 
and consumption of agricultural commodities and sucn marketing 
Condition therefor, as will reestablish prices to farmers ata 
level: which will five agricultural commodities a purchasing 
power with respect to articles taat farmers buy, equivalent to 
the vurchasing power of agricultural commodities in the base 
period; the bese period in the:case of all agricultural commodi- 
tiles excent tobacco being the »re-war period, August 1909-July 1914. 

top te approach such equality of purcaasing power by gradual correc- 
tion of the present inequalities therein at ag rapid a rate as 
is deemed feasible in view of the current consumptive demand in 
domestic and foreign markets: and 

La) to protect the consumers! interest by readjusting farm production 
at such level as will not increase the percentage of the con 
sumers! retail expenditures for agricultural Commodities, or 
products derived therefrom which is returned to the farmer, 
above the percentage which was returned to the farmer in the 


pre-war period, August 1909-July 1914; and 


WHEREAS, it is understood that to effectuate such declared policy, the 
contracting producers shall receive a fair proportion of the financial benefits 
resulting to the Contracting distributors from this Agreement and acts done 
pursuant thereto until perity is achieved for the contracting producers, and 
that subject to the foregoing, at all times, efforts will be made by the con- 
tracting distributors to yield to the consumers a fair proportion of such 
financial benefits and savings; and 


WHEREAS, pursuant to the Agricultural Adjustment Act, the parties here 


bo £or the purpose of correcting the conditions now obtaining in the production 
of milk in the _ production area, in the sale of fluid 
mii in the __Sales area and the distribution the eon, 
and to effectuate the declared policy of said Act, desire to enter into a 
marketing agreement under the provisions of Section & (2) of the Aet® and 


Lone) 


WHERHAS, the marketing of milk in the ANN production 
area for distribution as fluid Milk din! the ee id _ sales area 
and the distribution of said fluid milk are in both the current of interstate 
commerce and the current of intrastate commerce, which are inextricably inter- 
mingled: 


NOW THEREFORE, the parties hereto agree as follows: 


ARTICLE I 


: : 7 : By a a 71 
As used in this Agreement, the following words and phrases eiial pe 
defined as follows: 


le "Secretary" means the Secretary of Agriculture of the United States. 


2. "Act" means the Agricultural Adjustment Act, approved May le, 1933, 
as amended. 


3. "Person" means individual, partnership, corporation, association 
of any other business unit. 


L, “Fluid Milk" means milk, cream or any other of the articles listed 
in Exhibit "C" which are sold for consumption in the sales 
area. 


5. "Producer" means any person who produces, in the production area, 
milk sold for consumption as fluid milk in the sales area. 


6. "Contracting Producers" means (name of producers! association) and 
such other producers as may become parties signatory to this Agreement accord- 
ing to the terms thereof. 


7. "Distributors" means any personswho distribute fluid milk for con- 
sumption in the sales area. 


8. "Contracting Distributors" means (name of distributors! association), 
and such other distributors as may become parties signatory to this Agreement 
according to the terms thereof. 


9. "Sales Area" means the territory included within the following 
boundaries: 


(Here insert description by 
political, otner subdivisions 
or by meets and bounds). 


10. "Production Area" means the territory within the following boundaries: 


(Here insert description by 
political, othsr subdivisions 


bal 


or by meets and bounds). é 
4 Sone Wii , 


- 4s 


lis "Subsidiary" or “affiliate” means any corporation or other business 
. unit, which the contracting producer and/or contracting distributor suall have, 
either directly or indirectly, any relationship with or interest in by way of 
stock ownership or in any other manner. 


12. "Books and Records" means books, records, accounts, memoranda, doc- 
uments, papers and correspondence. 


13. "Milk Board" means the Milk Industry Board as provided in Article 
II hereof. 


14. "District Committee!" means the District Milk Industry Committee. 
15. "Regional Board" means the Regional Milk Industry Board. 


16. "National Board" means the Notional Milk Industry Board. 


(Insert definitions with respect to 
other important terms and names of 
persons used in this Agreement) 


Cy 


ARTICLE II 


1. "Members" ag used in Article II means the members of the Milk 
Industry Board. 


ee The contracting producers and contracting distributors shall cause 
to be organized within lOdays after the execution of this Agreement by the 
secretary a committee of five to be known as the Milk Industry Board. ‘To 
members of the Board shall be elected by the contracting producers; two by the 
contracting distributors; and the fifth member, to represent the consumers, 
shall be elected by the other four. Such fifth member shall be a resident of 
the sales area and shall have no connection financially or otherwise with the 
distribution of milk or products derived therefrom. The fifth member shall be 
designated by the Secretary in the event such member is not elected by the four 
members as above provided. 


3- Members representing the contracting producers and contracting dis- 
tributors, respectively, shall be elected by the respective parties in a manner 
to be determined by themselves, provided that a vote of not less than 70% of 
the total volume of milk produced within the production area and 70 per cent of 
the milk sold as fluid milk within the sales area, respectively,. shall be 
necessary for such election. Upon election the names of all the members shall 
De certiiied by the contracting producers and contracting distributors, re- 
spectively, to the Secretary for His approval. Such certification shall include 
a statement of the manner and vote by which the respective members were elected 


my 


and the percentage of the total production or sales of. fluid mile es Ree 
area represented by such vote, Members whose names have Beau eecane a i « 
Secretary and approved by him shall enter upon she, Ct Senet ee of their i i 

If the Secretary shall not approve a member, there shall be a eae Ae, A 

Milk Board. Any member may be removed, with or without cause, by vo en fe e 
at least three-fourths of the volume by which he was originally ee fe 
vacancies on the Milk Board shall be filled in the same manner and by the sa 


parties as provided for the original election. 


4, The Milk Board shall be organized by the members by the dee 
a chairman, vice-chairman, who shall benpmbers, and a eisinentansias Games 
may or may not be a member. The Milk Board shall employ such BSS E » assistants 
and clerks ag may be necessary to DeFlomm Ts Cities tenn it officers and ea S oy oos 
of the Milk Board who handle funds of the Milk Board or who sign or countersign 
Checks upon such funds shall severally give bonds in such amountsand with such 
sureties ag shall be determined by the Milk Board. The cost of such bonds) shall 
be paid by ‘the Milk Board. 


5e The members shall serve without compensation, but shall be entitled 
to reimbursement for the expenses incurred in the performance of their duties, 


6. The Milk Board shall be financed as provided in Exhibit hp Wiener 
attached hereto and made a part hereof. 


{+ Subject to such regulations as the secretary may prescribe, it shall 
be the duty of the Milt Board; 


(a) to receive and investigate complaints of violations of the terms or % 
conditions of this Agreement and of any license issued in respect of this Agree- 
ment and to issue warnings with respect thereto; 

b) to adjust disputes arising under this Agreement between contracting 
producers and/or Contracting distributors; 


(c) to report its findings, with recommendations, to the Secretary for 
proceedings under the Act or otherwise which he may deem advisable; 


(d) to cooperate in the establishment of, to establish, and to record bases 
fore Ly producers, and to cancel bases of particular producers, in accordance 
with the provisions of Exhibit NBWs 


(e) to receive and act upon, in accordance: with tae provisions of Exhibit 
"B", the applications of new producers as determined in Exhibit PB 


(f) to receive and collect from distributors reports of sales of the 
various classes of milk and any otner information required by the Milk Board in 
the performance of its duties; . . 


(g) to review in accordance with the provisions of Exhibit hoe he opera- 
tions of any sales pool, equalization fund sand. marketing plan provided for in 


this Agreement; 


h) to account for all funds collected pursuant to. this Agreement, 


i cher” the purpose of securing maximum advantages to the contractin 
parties and to consumers under the terms of this Agreement and similar agree- 
ments, “tire secretary hereby designates the sales area to be in Region No. 
ee ee ae i DLE ETON COS yi, as indicated in Exhibit "x", 
which is attached hereto and made & part hereof. 


es <A District Milk Industry Committee shall be established for District 
HO6 » Region Mo. to consist of one representa- 
tive of the contracting producers of the production area and one representative 
of the contracting distributors of the sales area, and if and when designated, 
other production areas and sales areas in District No. ‘ » Region 
NOs - Such representatives shall be designated by the Milk 
Boards. The chairman of the first Milk Board organized in District No. 3 
Region No. shall call by written notice the first meeting of the 
representatives composing the District Committee. The District Committee shall 
be organized at such first meeting by election from among their number, of a 
chairman, vice-chairman, and secrotary, who-shall perform the duties usually 
devolving upon such officers. ‘The secretary shall be an ex-officio member of 
the District Committes and as such shall receive notice of all meetings, have 
the privilege of the floor, but shall not have a vote on any matters coming 
before the District Committee. 


Piya Regional Milk Industry Board shall be established for Region No. 
to consist of one representative of the contracting producers, 

and one representative of the contracting distributors of District No. : 
and if andwhen designated other districts in Region No. ° tue 
representatives of each District shall be designated by the District Committee 
of each District. The Secretary shall call by written notice to the DLS brevet 
Committees of Region No. the first meeting of the representatives 
Composing the Regional Board. The Regional Board shall be organized at such 
first meeting by election from among their number, of & chairman, vice-chairman, 
secretary, and treasurer, who shall perform the duties usually devolving upon 
such officers. The Secretary shall be an ex-officio member of the Hegional 
Board and as such shall receive notice of all meetings, have the privilege of 
the floor, but shall not have a vote on any matters coming before the Regional 
Board. 


i, A National Milk Industry Board shall be established for the United 
States, to consist of one representative of the contracting producers and one 
representative of the contracting distributors of Region Noe 
and all oth=r regions as designated in Exhibit "EH", attached hereto. The 
representatives of each Region shall be designated by the Regional Boards of 
eacn Region. The Secretary shall call, by written notice to the secretaries 
of the Regional Boards, the first meeting of the representatives composing 
the National Board. The National Board shall be organized at such first meeting 
by election from among their number of a chairman, vice-chairman, secretary, 
and treasurer, who shall perform the duties usually devolving upon such officers. 
The Secretary shall be.an ex-officio member of the National Board and as such 
shall receive notice of all meetings, have the privilege of the floor, but: shall. 
not have a vote on any matters coming before the Netional Board. 
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be All voting 


members of the District Committees, Regional Boards and 
the National Board shall serve without compensation, but shall be entitled to 
reimbursement for the expenses incurred in the performance of their duties. 


(a) Expenses of members of District Committees shall be paid by the 
Milk Boards which such members represent. 


(b) ixpenses of members of Regional Boards and necessary operating 
expenses of Regional Boards shall be paid by the Milk Boards of the Region 
in the manner as hereinafter described. 


(c) Expenses of members of the National Board shall be paid by the 
Regional Boards which such members represent. . 


6. <A budget for a stated period shall be established by the Regional 
Board to cover its estimated expenses. Such budget shall be submitted to the 
Milk Boards of Region No. _. together with a statement of the 
amount in cents or fractions thereof per hundred-weight of fluid milk sold 
within the region necessary to cover such budgete Each such Milk Board shall 
note the period of the budget, amount per hundredweight, and make payment to 
the treasurer of the said Regional Board in accordance with the volume of fluid 
milk sales in its sales area. Payment of the sums determined in accordance 
with the provisions hereof may be paid in total or divided into as many install- 
ments as there are months covered by the period of the budget. The first in- 
stallment of such payment shall be paid upon the twentieth of the month, follow- 
ing the receipt of the budget. Thereafter if payments are made in installments, 
such payments shall be paid on or before the twentieth of each month. | 


{+ The Regional Boards shall maintain a system of accounting and records 
which shall accurately reflect their true accounts and financial conditions. 
The Regional Boards! books and records shall be available during the usual bus- 3 
iness hours for inspection by authorized representatives of the Milk Boards 
within the Region. 


S. Subject to such regulations as the Secretary may prescribe;.1t,snei) 
be the duty of the District Committee: 


(a) to act as an advisory and coordinating committee within the industry; 


(b) to make recommendations to the Regional Board relative to matters 
Sifecting the industry: 


(c) to receive and investigate complaints arising from differences between 
the various sales areas and production areas operating within the district 


under agreements similar hereto; 


(da) to report its findings, with recommendations to the Secretary for 
proceedings under the Act or otherwise whic he may deem advisable. 


Je Subject to such regulatiovs ag the Secretary may prescribe. 2% snail) 
be the duty of the regional: Board: 


(a) to act ag an advisory and coordinating ‘board within. the industry; 


(b) ‘to make recommendations to the National Board relating to matters 


affecting the industry; 


nate 


at a 


(c) to receive and investigate complaints arising from dif’erences be- 
tween’ the Districts: - : 

(d) to make recommendations to the Secretary on matters affecting 
the industry within its Rogion. 


10. Sudject to such regulations as the Secretary may prescribe, it 
shall be the duty of the National Boards 


(2) to act as an advisory board for the industry; 


(bd) to make recomendations to the Secretary relating to matters af. 
fecting the industry; © 


(c) to receive and investigate Complaints arising from differences be- 
tween the Regions; 


(d) to report its findings, with recomnendations, to the Secretary for 
any proceedings under the Act or otherwise which he may deem advisable; 


ARTICLE IV 


1. The schedule governing the prices at which, and the terms and con 
ditions under which, milk shall be sold by the contracting producers and our 
chased by the contracting distrimutors for distribution as fluid milk, shall 
be taat set forth in Exhibit "A", which is attached hereto and mde a part 
hereof, The provisions of such schedule may be changed from time to time by 
agreement between % of the contracting producers, measured by total 
volume of milk produced within the production area, on the one hand, and % 
of the contracting distributors measured by total volume of milk sold as fluid 
milk within the sales area, on the other hand, provided, however, that such 
changes shall become effective only upon the written approval of the Secretary. 
Payments to the Milk Board made pursuant to section six (5) of Article II and 
section two (2) of Exhibit "B", which is attached hereto and made a part of 
this Agreement, and like payments to (name of the producers association) made 
pursuant to membership agreements, shall, respectively, be deemed part of the 
price paid to producers. 


ee The plan governing the marketing of milk within the production area 
and the sales area shall be that set forth in Exhidit "B", which is attached 
“hereto and made a part of this Agreement. Such plan may be modified by agree. 
ment between % of the contracting producers, measured by total volume 
of milk produced within the production area, on the one hand, and _& of 
the contracting distributors, measured by total volume of milk sold as fluid 
milk within the sales area, on the other hand. 


36 The schedule governing the prices at which and the terms and con- 
ditions under which fluid milk shall be distributed and sold by the contract- 
ing distributors in the sales area, shall be that set forth in 


moe dake 


Exhivit "ON" which is attached hereto and mde a part of this Azreement. 

Such schedule may de changed from time to time by agreement between g, 
of the contracting producers, measured by total volume of milk produced with- 
in the production area, on the one hand, and % of the contracting 
distritutors measured by total volume of milk sold as fluid milk within the 
sales aren, on the other hand, ; 


4. The contracting distributors agree that they will not purchase 
milk from any producer not a member of the (name of the producers association) 
unless suca producer authorizes the ‘rchasing contracting distributor to pay 
over to the Milk Board the same amount per hundred pounds of milk purchased 
which the members of the (name of the producers association) are then author- 
lzging the contracting distributors to pay over to the (name of the producers 
association) on behalf of its members, and such purchasing contracting dis- 
trioutors shall simultaneously with making payment to the producer for milk 
purchased, make payment as aforesaid to the said Milk Board. The sum so paid 
Shall ve kept as a separate fund by the Mil Board and expended by said Milk 
Board in securing for non-members of the (name of the producers associction) 
services and benefits generaliy Similar to those which are secured by the mem- 
bers of ‘the (nare of the producers association) by virtue of their like pay- 
ments to (name of the producers association). Such Milk Board shall keep sep- 
arate oooks and records in form satisfactory to the Secretary pertaining to 
Sucn finds, which said books and records of the Milk Board shall be sudject 
to the examination of the Secretary during the usual Aours of business, and 
thot the ilk Board shall from time to time furnish the Secretary such informa 
tion as the Secretary may require. 


So. All contracting producers, not members of (name of the producers 
associxtion) shall be permitted to become members of the’ (name of the pro- 
ducers associntion) on an equal vasis with existing members Similarly circum- 
stanced. et a Re = 

6. The contracting producers and the contracting distrioutors shall 
severnlly maintain systems of accounting waich shall accurately reflect the 
true accounts and conditions of their respective businesses, which shall ine 
clude any subsidiary: or affiliate. Their respective books and records (in- 
Cluding the books and records of such subsidiaries and affiliates) shell, dure 
ing the usual hours of business, be subject to, the examination of the Secre- 
tary to assist him in the furtherance of his duties with respect to this Agree. 
ment, including verification by the Secretary of the information furnished on 
forms hereinafter referred to. ‘The’ contracting producers and the contracting 
distributors shall severally, from time to time, furnish information to the 
Secretary on and in accordance with forms to be supplied by him, each of which 
reports shell be verified under oath.” -The Secretary, in his discretion, may 
permit the omission of any such subsidiary or affiliate from any such reports. 
In the event that the (name of the producers associxtion) and/or the Mili 
Bonrd nnd the Secretary shall have occasion to collect identical information 
from the same parties, the (name-of the producers association) or the Milk 
Board, as the cnse may be, suoll use forms acceptable to the Secretary and ar- 
rangements shall be mde for triplicate reports to be submitted to the Secretary 
and the (nome of the producers association) and the Milk Board. All information 


25 1S) ee 


(unless it would-have: béen otherwise legally obtainable by the Secretary) ob- 
tained vy. or furnished to ‘the Secretary, pursuant to this paragraph, if desig- 
nated in writing as such when so obtained or furnished, shall remain the con- 
fidential information of the Secretary, and shall not be disclosed by Him ex 
cept upon lawful demand by ‘the President, by either House of The Congress, or 
any committee thereof, or ‘by any court, or when offered in evidence in any 
hearing authorized by the Act, or otherwise in the suspension or revocation as 1 
to one or more persons of any license issued by the Secretary, whether or not 
such information was obtained from or furnished by the person or persons with 
respect to whose license the hearing was held. ‘The Secretary, however, may 
combine and publish the information obtained from or furnished by the contract-— 
ing parties in the form of general statistical studies or data. The Secretary 
hereby agrées to issue regulations and prescribe penalties to be imposed in 

the event of any violation-of the confidence or trust imposed hereby. 


7. The standards governing the production, receiving, transportation, 
processing, bottling, and’ distribution of fluid milk, shall be those from 
time to time established by or in accordance with the health laws, ordinances 
and reguletions of the federal, state, municipal, and other political subdi- 
vision within which such milk is marketed and distributed. 


8. The schedule of fair practices set forth in Exhibit"D! which is 
attached hereto and made a part of this Agreement, shall be the uniform sche- 
dule of fair practices for the sales area. .The provisions of such schedule 
may be changed from time to’ time by agreement between ___ % of the con» 
tracting producers, mensured by total volume of milk produced within the pro- 
duction aren, on the one hand, and % of the contracting distributors 
measured by total volume of milk sold as fluid milk within the sales area, 

on tae other hand. © (Subject to approval of the Secretary.) 3 


9. The contracting distributors hereby apply for and consent to licen 
Sing by the Secretary, subject to Milk Regulations, Series 1, and the Géneral 
Regulations, Series 3, together with amendments thereto, Agricultural Adjust 
ment Administration, prescribed by the Secretary and approved by the President, 
and not otherwise. : ' } 


10. This Agreement. shall become effective at such time as the Secre- : 
tary may declare above his Signature attached hereto, and this Agreement shall 
continue in force until terminated in one of the following ways: 


(2) The Secretary may at any time terminate this Agree 
ment by giving notice by means of a press release or in 
any. other manner which the Secretary may determine. 


(0) The Secretary may, for good cause shown, at any 
time terminate this Agreement as to any party signa 
tory hereto, by giving notice in writing by registered 

» mail ond addressed to such party at the address of such 
party on file with the Secretary. 


(c) The Secretary shall termincte this Agreement upon 
the request of percent of the contracting pro- 
ducers, measured by total volume of milk produced with- 
in the production area,’on the one hand, and _ 
percent of the contracting distributors measured by 
total volume of milk sold as fluid milk within the sales 
area, on the other hand, by giving notice in the same 
manner as provided in subdivision (a) above, 


(d) This Agreement shall in any event terminate whenever 
the provisions of the Act authorizing it shall cease to 
be in effect. 


ll. The benefits, privileges and immunities conferred by virtue 
of this Agreement shall cease upon its termination, except with respect to 
acts done prior thereto; and the benefits, privileges and immunities con- 
ferred by this Agreement upon any party signatory hereto shall cease upon 
its termination as to such party, except with respect to acts done prior 
thereto. ie 


le. This Agreement may be executed in miltiple counterparts, which, 
when signed by the Secretary, shall constitute, when taken together, one and 
the same instrument as if all such signatures were contained in one original. 


13, After this Agreement first takes effect any producer of fluid. 
milk or any distributor of fluid milk, may become a party to this Agreement, 
if a counterpart thereof is executed by him and by the Secretary. This Agree- 
ment shal’ take ef*ect as to such new contracting party at such time as the 
Secretary may declare above his Signature attached to such counterpart, and 
the. benefits, privileges and immunities conferred by this Agreement, shall 
then be effective as to such new contracting party, 


14. If any provision of this Agreement is declared invalid, or the 
applicability thereof to any person, circumstance or thing is held invalid, 
the validity of the remainder of this Azreement and/or the applicability there- 


of to any other person, circumstance or thing shall not be effected thereby. 


15. Nothing contained in this Agreement shall be construed in deroga- 
tion of the rights of the Secretary to exercise any powers granted him by the 
Act or otherwise and, in accordance with such powers, to act in the premises 
whenever he shall deem it advisable, 


16. The Secretary may name any person to act as his agent in connec- 
tion with any of the provisions -: contained in this Agreement to be performed 
by the Secretary. 


IN WITNESS WHEREOF the contracting producers and the contracting dis— 
tributors, acting under the provisions of the Agricultural Adjustment Act for 
the purposes and subject to the limitations therein contained and not other. 
wise, have hereunto set their respective hands and seals. 


Aa) a 


WHEREAS, it is provided by Section 8 of the Act as follows: 
"In order to effectuate the declared policy, the Secretary of Agriculture 
shall Anve powers 


"(2) To enter into morketing agreements with processors, associations 
of producers, and others engaged in the handling, in the current of interstate 
or foreign commerce of any agricultural commodity or product thereof, after 
due notice and opportunity for hearing to interested parties. The meking of 
any suca agreement shall not be held to be in violation of any of the antie 
trust lews of the United States, and any such agreement shall be deemed to be 
lawful: Provided, that no such agreement shall remain in force after the ter- 
minoci0n Of this: Acts” and 


WHEREAS, due notice and opportunity for hearing to interested parties 
has been given pursuant to the provisions of the Act, and the regulations is- 
sued thereunder; and 


WHEREAS, it appears, after due consideration that this is a marketing 
agreement between the Secretary and persons engaged in the handling of milk 
and its products within the meaning of said section in the current of inter- 
state and foreign commerce; and 


WHEREAS, it appears, after due consideration, that the aforesaid market- 
ing agreement will tend to effectuate the policy of Congress set forth in Sec- 
tion 2 of the Act in that such marketing agreement will - 


(a) establish and maintain such balance between the pro- 
duction of milk in the production area and the consumption of such 
milk and its products in the sales area and such mrketing con 
ditions therefor, as will reestablish prices to farmers at a 
level that will give such milk a purchasing power with respect 
to articles that farmers buy, equivalent to the purchasing power 
of milk in the base period as defined in Section 2 of the Act: 


agar Vo 


-- (bd) Approach such equality of purchasing power by gradual 
correction of the present inequalities therein at as rapid a 
rote as is deemed feasible in view of the current consumptive 
demand in domestic and foreign markets; and 


(c) protect the consumer's interest by readjusting form 
production at such level as will not increase the percentage of 
the consumer's retail expenditures for agricultural commodities, 
or products derived therefrom, which is returned to the farmer 
above the percentage which was returned to the farmer in the pre- 
war period, August 1909 ~ July 1914. 


NOW THEREFORE, I, Henry A. Wallace, Secretary of Agriculture acting 
under the provisions of the Agricultural Adjustment Act, for the purposes 
and within the limitations therein contained, and not otherwise, do hereby 
execute this Agreement under my hand and official seal of the Department of 
Agriculture, in the City of Washington, District of Columbia, on this 

_ day of 193, and, pursuant to the 
provisions hereof, declare this Agreement to be effective on and after 
Hastern Standard Time, 193 


Secretary of Agriculture. 


“ 
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EXHIBIT gn 
CLASSIFICATI. ON OF MILK AND -PRCDUCER PRICES, 

1. Prices paid to producers shall be determined with reference to the 
rules for control of basic production and method of payment as set forth in 
Exhibit "B", attached hereto, Cg: 

£. Classes of Milk. 


All milk purchased under this Agreement shall be divided into 
the following epee 


& Class I Milk. 


Class I milk shall include all Special, Grade A and Grade B 
milk used or otherwise e disposed of as follows: 


All milk sold in bulk and in vottles, 

All Bulgarian butternilk sold in bottles, 

All cream buttermilk sold in bottles, 

All coffee cream sold in Sottles, 

All whipping cream sold in bottles, 

All special cream sold in vottles, 

All chocolate milk; 

and shall include the diffe erence Detween all milk delivered to any dig. 

tributor and the total reoorted sales of such distributor in the Several classes 
herein, 


(b) Class II milk, 


Class II milk shall include all Special, Grade A and Grade B 
milk used, or otherwise disposed of as follows: 


All plain buttermilk, 

All milk, which is not already in Class I, from which the skim 
milk is utilized for moking eat cneese, 

All cream sold in bulk, 

All milk or cream used for ice cream mix, and 

All cream stored for ice cream. 


(ce) Class ITI Milk, 


Class III milk shall include all Special, Grade A and Grade B 
milk used, or otherwise disoosed of as follows; 


All milk used for malting butter and from piece the skim milk 

is not utilized for some product in Class I and/or Class II, 
All milk used for hard cheese, and 
All mil used for condensed or evaporated millc. 


5. Payment to producers shall be Computed on a hundredweight basis, 


(a) All prices of milk stated are subject to the price differential 
on butterfat content as hereinafter provided 


ss a Ns 
(b) Class TF Milk « aes Milk, and both grade A and Grade B (subject 
to quality ee eee per cwt. f.o.b, distributors! platform (and 
transoortation differentials adc OTe ed for the = 


Cc} Clase Ir ~ Special Milk, a teu a A bss Grade B (subject 
to quality differentials) . per ewt. f.o.b.. distributors! platform (and 
transportation differentials adopted for the market). 


(a) Class III - Special Milk, and both Grade A and Grade B (subject 
to transportation differentials adopted for the market). 
times the average price in the 
market for the (period or monta) during which the milk is sold, and 
score butter sold at wholesale as reported by the United States 
Deoartnuont of Agriculture, and to the resulting figure percent 
per pow: butterfat saall be ge cd. 


4, Butterfat preniuas and penalties shall be based 9n 3.5 percent of 
butterfat. 


A differential ior eents shall be paid for each as of 1 vercent 
butterfat content below or above 3.5 percent butterfat. 


DS. <All butterfat, in excess of tne cercent of butt 
a 


8 teriat. 14 tae aabwsan 
milk flow of tae herd, in any clags, shall be ovoid for at Class 


IIT price, 


6. All milk delivered in any period (or month) shall be vaid for not 
later than fifteen days following the close of the period (or month). 


EXHIBIT "Bl 
MARKETING PLAN 


Parry 1 
Production Control 


1. The contracting distributors shall not purchase fluid milk which is 
not produced within the production area, provided, however, taat the Milk Board, 
if it shall at any timé find th¥t the consumptive demand of the sale area for 
fluid milk exceeds the available suoply of fluid milk produced within the pro— 
duction area, may permit such purchases for a limited period until such avail- 
able suoply equal such consumotive demand. 


2. Not to exceed cents per nundredweight shall be deducted 
from the proceeds of the sale of fluid milk ourchased from the oroducers of the 
oroduction aroa and sold oy the distributors in the sales aroa and saall be paid 


to tae Milk Board. ‘Of such stated amount per hundredweight of such fluid milk, 
the producers snall pay not to exceed conts and the distributors 


snall pay not to exceed conts. Such deductions from producers 
shall be considered part payment for milk. Accruals in the funds of the a 


Fd) 
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Board aye ve Pe citid to otoducers in nropbk tod to their deliveries of fluid 
milk sold as Glass I fluid ae, and. to: the distributors in proportion to their 
sales Of Class EF fluid milk.- 


&. Producers who distrioute only milk produced by themselves and who 
ell no part thereof to distributors, except at Class IIl prices as set forth 
in Exnibit "A", shall be kmowa as producer-dis tributors. Tne producer-distribu- 
tors sizaatory to this Agreement will acccopt and abide by a base which shall be 


the amount of fluid milk reduced to terms of __—Ss§_—s percent milk oxpressed in 
hundredweient which equals the average daily “gales of fluid milk by the producer- 
distriouter for the period to » guca 


base saall be determined by the Milk Board. For such purpose, the books and 
records of the producer-distributor sinll be available to the Milk Board. The 
producer-distributor shell for all purooses of this Agree enent be considered as 
Aaving two lene « and distinet identities, first as a producer and second as 
a distributo Tre produce er-digtributor shall be Pee te all Giovisions of 
tais meted except to the extent os suca provisions are inconsistent with 
tiie) séCtioa, in witch event, tae-provisions..of this section shall, govern. 


4, For tne purposes of this Agreement, the term base as used in respect 
to any oroducer, or herd of a producer,. as the case may be, shall be 


(a). For paah abana ne of time.datinge from the execution hereof by the 
Secretary to and including : 


(1) In the case of producers who are members of the (name of 
the producers association), the quantity of milk recorded as such base in the 
files of said (name of the producers association); 


(2) In the case of producers who have no base estaodlished by 
the (name of the producers association), a base shall be allotted as promptly a 
as cossible by the Milk Board and bases so allotted by the Milk Board shall be 
equitable as compared with tho bases es staoLisaed. by the (name of the producers 
ot ee 


For that period of timo dating from and thereafter 
riod of this Agrecmont, the base of each producer saall be a volume 
is the same percentage of the producers! average daily oroduction 


) 
were tae pe 
milk waienh 
€ 
r 


Ss 

during Ch period | as the total average daily sales of 
fiuiad mil, reduced to teorms.of meorcent milk, i1s°of the total 
ometoge.daiby: production of all producers in tne production area. 


(c) The base of aay producer may at the discrotioa of the Milk Board 
be redetermined in accordance with the provisions of sections 3 or 4 of tails 
Exnibit, provided that such redotermination snall not be made moro often than once 
each twelve montas. 


5, The contracting distributors shall not ourchase milk or cream from 
any new oroducer (the torm "new producer" as used in this Agreement shall be 
deemed to mea such nroducor who commonces to sell milk within the sales area 
after the effective date of this Agroomont) umloss and uatil there saall have 
been first obtained for such new Le ducer a cerbificate of necessity From tre 
Milic Board. -Any noplieation fo “tifiente of necessity sanll be made to the 
Mibe poord ia writine upon fom deeaoens oy the Mili Board. In the event that 
a Cerviiicaic of necessity boe, any producer a ig nied after suca application to 
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the Mili Board; sonore wena oe oo, right ee immediate apoeal to the Secretary in 
@ manner to be ae eterai: ned by the. Sec retary. In the. event that a certificate of 
necessity is issued to a new producer, ais estadvlished base snall be determined 
in the saae mamer as set forth in sectios four (4) subsection (c) hereof exceot 
the Milk-Board, in its discretion, shall. determine. the.oeriod of production and 
sales from which such base shall be determined, orovided taat in nao evont shall 
sucn base excecd 30 percent of .such new producer's production at the. time of 

soplicati L02WtO Gad fil: Board. CG a certificate of necessity .. Tac base so est- 
adlisned shall be deemed-to be the established base for such new producer there- 
AN soph casita 


6. Producers changing from one digtridttor to. another, may retain their 
gsaic: base, orovided notice is.given to tie Miltc aoe at least fifteen days 
before the change is. made. . . | ; % 


7. A vroducer. with a Dage wib.. as a tenant, reats a farm may retain Ais 


tenant ronting a farm may transfer nis individual base from farm 
he estadlished, nerd. 


9. A landlord who rents: on saar 
r 


es is ontitled to the eee 
exclusion of the tenant,.if. the landlord owas the entire herd on such farm. If 
: ows aro jointly owned, waother in a landlord-and-—tenant rolat lonsnrip or 


. 


10 base will De Givided dotwooR tae joint ovmers according to the 
te Ccovuws ° 


tA 
Efe - 
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10. The senarate bases of any gerard ts his tenant or tenants may be 
established ead handled as a single base. When the landlord and tenant or 
tenants sevarate, tne combine 


si 
d. bases will be divided according to the proportion 
of ownersnriv. of tre nerd. 


ae 


1l. A-croducer with a dase who sells his entire nerd to one purchaser 
at one time may transfer the base to the purchaser, provided, aowever, that the 


entire herd is maintained for six months consecutively after sucn sale and 
transfer, either on the farm on which such nerd shall have Seen estaolished or 
woon the first farm to which such herd may be moved oy the said purchaser. In 
such transfer at least as many coms of producing age as made tne base must be 
transferred undor tue noove conditions, except that not more tana two cows for 
family use may be retained if the producing hord is greater than ten cows and 
only onc cow may be retained if the hord consists of tea cows or less, Where 
the above conditions are aot strictly comoliod with, the base will revi rt to 

0 2 if 


eg 
Oo wm 
wa 


i re 
une (nane of ere ucers association) in eee ogee of mombers o 
Gliation anc. to Mi ites for. reallotment in t 
oe of the producers association). 
12. A producer who moves his herd may retain his base only if tacre- 
atten milk -i¢ oroduced br Aiaonpad 


(2) waiech ans supplied mile for fluid milk in the sales orea witaia 
one year precoding, ,or 
boon 
(0) waieca lies within a torritoery waich has resularly/supplying milk 
aay 
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13, Where a herd is dispersed for any reason, without the base hav ing 
been transforrod with the snid hora, the producer must replace the herd within 
ainety days if such base is to be retained by the producer, 


u 


A a the. sales area for a period of more than sixty consecutive days, shall 
Torfeit his base. [+ the event that he resumes production thereafter he shall 


be trented, for the purpose of these rules, as if he were a new producer, 


14, Any producer who shall voluntarily cense to market milk for fluid 


1d. Any producer may combine all bases to wrich he may be entitled under 
this Agreement, Col 


16. Any producer whose wweraze moathly shipment for any three rhe habs 
Months, is less than eigaty-five vercent of Ais base will thereby establish 4 
27 dase equal to such average daily shipment, 


1?. All estabdlisnea bases dropped or not retained by producers under 
these rules may de reallocated by the (name of the oroducers association) in 
the cnse of members thereof, and by the Milk Board in the case of nonmenbers 
of the (name of the producers associntion)., Any producer loses all rights to 
his established base where the base is transferred or if said base ig not re- 
tained by him under these rules, | 


r 
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respective dealerts requirements and if xo milk from holders of estrolished 
bases be wailable, an iscreaso in the base worortionment shall then be made 
to those producers Supplying milk to hin at that time, 


18. Waere base nilk Supplied to any dealer is ot sufficiont for that 
g 


19. Exeesses over dase may de kept at home and such excess milk shall 
20t be sold in the Sales aren in competition with base milk. If such excegs 
over base is sold in the sales arca in competition with base milk, the Milk 
Board ghall notify the offending vroducor by written notice to stop or cause 
to be Stopped such gale, Jn the event thrit.sucr sale is aot stooped within 
five days after the date on waich such 2>tice is mailed, the Milk Board shall 
after due proof and poortunity for hearing, cancel the base of the offending 
producer and trereuoon the Milk Board shall realloenrte such base among the 
tren renaining producers, 


ALTERNATE PLAN 
Base -- Surplus Brice Pla: 
1. Each distributor shall report to the Milk Board: 
(2) within ten days after the effective date of this Agreement, 
is sales of milk classified 18 Class I, Class II, and Class 
III milk for the first full calendar month preceding the 
execution of this Agreenent; 
(bd) beginning with the ont aAvet ais sales classified 
ae anne Ms . 
a8 Class I, Class Toad Ok yves ire Sek; such report to be 


made on or before the fit th day of the: enlendar months 


(c) the nane of each producer fron whon milk ig purchased, the amount 


el eS nee 
of base milk, and the total anowt of milk in excess of such 
bases | | 


(d) the percentage of base milk to be paid for as Class tT; Claes ark 
and Class III milk, such percentages to be determined by divid- 
ing the anounts as- reported under sub-section (b) by the total 
of delivered bases as reported wider sub-section iG) s 


2, Hach distributor shall compute the amount to be paid producers: 


(a) by multiplying the percentage of Class I sales in nundred- 
weight by the Class I price, plus or minus, as the case may be, 
the butterfat differential: 


(d) by multiplying the percentage of Class II sales in »nundredweight 


by the Class II price, plus or minus, as the case may be, the 
butterfat differential; 


(c) for all base milk not gold and oaid for as Class JI or Class II 
milz, in hundredweight, times the Class III price. 


3. Each distributor shall vay the producers: 


(a) for base milk tae amount per hundredweizht obtained by adding 
the sums determined in accordance with section 2, sud-sections 
(a), (>), and (c), and dividing by the total quantity of delivered 
oase milk in mundredweights; 


(b) for all milk in excess of base, the amount obtained by multiplying, 
in nundredweizht, times the Class III price. 


4. The Milk Board ghall: 


(a) determine the average porcentagze of sales of Class 1, Clas Sects 
and Class III milk for the sales area. 


(b) determine wacther or not the individual distributozs have paid 
the producers amounts which are above or below the average price 
of the salcs aren for base milk. 


(c) notify the distributors of the results of the determinations 
under (a) and (b) hereof, 

5. If the Milk Board shall find that any distributor is consistently 
paying percent above or below the average of the market for base milk, the said 
Milk Board shall cause base milk to be diverted from such distributor. Such 
diversion of supply may be accomplished by transferal of base milk between 
distrioutors and/or transferal of producers from one distributor to another or 
otherwise and/or in such other manner as the Milk Board may determine. 


6. The notices provided for under section 4 (c) snoll be given on or 
before the tenth day of the month immediately succeeding the calendar month to 
wnich taey aoply. : ig. ee 
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7. All payments by distributors to producers siall be made on or 
oo 
W) 


mtn day of the month immediately succecding the calendar monta 
t owments apply. 
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classifications. For such puroose, 

shall be avnilable to tne avditor. Any discrepancics found in the afores 
monthly reports of purchases and gnles or usage. .s2all 
period's corroutations are sade. 


adequate books and records disclosing 
007 
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respect to each calendar month, the auditor saall: 


(a) Compute the quantity of milk wnich cach 
distributor used in’ each of Classés I, II 
and III and shall determine the total 
price of such resocctive quantitics. 


(bd) Compute the percentage of the quantity of 
milk dclivered:to all the distributors by 
producors within’ such producers! bases 
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Teacned under (b) of paragrvon 3 is less than tho total of 
‘under (a) of paragraph 5, the auditor shall notify such di 
tac equalization fund the d:fforonce between such totals. 


ase milk in nundredweizht as notified in.4.(a 


b ). at the orice as notified in 4 (bv) 
fox vercent nilk, plus or minus,~9g the case may be, the butter fat 
differential. All milk rat paid for at Class I and Glass II erices 6451] be-paid 
FOr sn 


Pie Lie nh col lay resoect to 2: iven distributor, the al of the results 
tae results reached. 
t 


ributor to pay into 


?. If, with resvect-to a given distributor, the total of the results 


reacked. under (b) of paragraph .3 is groater than the total of the results reached 
under (a) ‘of paragraph .3, the auditor Stall notify the (nane ‘of the vroducers 

association) or the Milk Board, whichever ig in charze of the equalization pool, 
to vay PSach distributor out of the equalization fund tho difference between such 


totals. uf 


8. Tae notices provided for under sections 4, 5 and 6 shall be siven on 
or before the tenth day of the month immediately succeeding the calendar month 
to waich they avply. ria hak 


9. All payments by distributors to producers: sa01l be made on or before 
the fifteenth day of the mont immediatcly succoeding the calendar month to woaich 
$ cay Me 
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UCI payments apply. 


10. All payments by distributors into the equalization fund of the 
difference comouted under paragrann 4, and all payments out of. the equalization 
fund to distributors of tne difference comouted under paragraph 5, shall be made 
on or before the twonty-fifth day of the month immediately succeeding the 
calendar month to which such pryments apply. 


ll. Distributors shall keep adequate books and records disclosing all of 
the facts ond information required by the auditor to determine, upon an audit, 
purcnases, sales, movements out of plants and uses of all milk in its various 
Classificentions. For such purpose, the books and records of eacn distributor 
shall be available to the auditor, Any discrepancies found in the aforesaid 
monthly rceoorts of purchases-and sales or usage shall be adjusted waen the next 
period's computations are mado. 


iz. The auditor saall aotify the Milk Board or (neme of the producers 
association), whichever is anandling the equal‘ zation pool, of all reports made to, 
of information obtnined dy, aad of the results of all computations made by hin. 
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CONTRACTING DISTRIBUTORS SALES 


1. Sales of the following articles in the Sales Area shall be at prices 
hereinafter set forth. Sales of the following articles in bottles or contain- 
ers shall be made only in bottles or containers of the size specified, and where 
& grade and/or percentage of butterfat is Specified, only at the specified grade 
and/or percentage, 

2. It shall not be deemed a violation of this Agreement to add to the 
Selling price of any article or articles hereinafter listed in this Exhibit any 
Specified sales or occupational taxes imposed by the laws of any State, if per- 
mitted by such laws, but any such additions shall be uniform as to all con 
tractins distributors. 


3. The contracting distributor may sell to any public unemployment re. 
lief aseney or to any welfare charity at less than the following OFi ces. 


4. The prices listed in the rotail price schedule shall apoly as follows: 


(2) Home delivery (column A) means soles by distributors, stores 
or markets where milk is delivered to the home of the purchaser, 


(>) Store, cash and carry, (column B) means sales from stores 
Or marxets as defined in paragraph 5 below where purchaser removes the milk 
from place where bought. 


- Wholesale, delivered, (column C) prices shall apply in connection 
°s of the following articles: 


(2) To Stores, markets, and other places where milk is resold 
in its original container for Consumption other than on the premises and where 
such places have a license to handle milk, if any such license ig required by 
the municipality, county, and/or State in which Said articles are sold. 


(>) To restaurants, drug stores, confectioneries, hotels, clubs 
and other places where said articles are used and/or consumed on the premises 
i! 


and where such a place has properly complied with licensing requirements, if any, 
Or the minicipality, county and/or gtate in which it is Situated, 


(c) To sovernmental and charitable institutions, public and 
parochial schools and hospitals, 


6. Peddler or interdealer Sales: f.0.b: plent (column D) means sales 
Only to that class of dealers, properly licensed ag may be required oy state 
laws and the ordinances and regulations of the municipality in which dusiness 
is done and who parchase fluid milk from a contracting distributor, distribut— 
te Gi GO. a, Wat of wholesale and/or retail customers, 


¢. Where milk is sold by stores or at wholesale, in Slass bottles, 4 
deposit charge of # oer bottle shall be made, returnable Upon return of the 
bottle, 


At 
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WHOLESALE AND RETAIL PRICE SCHEDULE (coutimued) 
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The following practices are considered unfair and shall not be engaged in 
by the contracting distributors or by their officers, employees, or agents: 


(1) 


eile lee 


EXHIBIT "Dp" 


RULES OF FAIR PRACTICE 


Any method or device whereby fluid milk is sold or 
offered for sale at a price less than that stated in 

the Agreement, whether by discount, rebate, free 
service, merchandise, advertising allowance, credit 

for bulk fluid milk returned, loans or credit outside 
the usual course of business or other valuable condiera- 
tion or combined price for such milk together with another 
commodity sold or offered for sale whether separately 
or otherwise, or whereby a subsidy is given for either 
business or information or assistance in procuring 
business. 


To place an employee or agent in a territory which within 
Six months he had covered in any capacity for another milk 
dealer. 
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RECEIVED 


Revisep ¥e/2h(P 6 - 1933 


U. 8. Department of Agriculture 


FORM FOR 


NATIONAL MARKETING AGREEMENT FOR MILK 


PART I 


The parties to this Agreement are the contracting distributors, the 


contracting producers, and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in 


Section 2 of the Agricultural Adjustment Act, approved May 12, 1933, as 


amended; — 


he) 


(b) 


To establish and maintain such balance between the production 
and consumption of agricultural commodities and such marketing 
conditions therefor, as will reestablish prices to farmers at a 
level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent 

to the purchasing power of agricultural commodities in the 

base period, the base period in the case of all agricultural 
commodities except tobacco being the prewar period, August 1909 - 
July 1914; and - 

To approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 

rate as deemed feasible in view of the current consumptive 
demand in domestic and foreign markets; and - 

To protect the consumers! interest by readjusting farm pro- 
duction at such level as will not increase the percentage of 

the consumers! retail expenditures for agricultural commodities, 
or products derived therefrom, which is returned to the farmer, 


above the percentage which was returned to the farmer in the 


prewar period, August 1909-July 1914; and 


i : ; es 4 : <0 


ae 


WHEREAS, voursvant to the Agricultural Adjustment Act, the parties 
hereto, for the purpose of correcting conditions now obtaining in the 


production of milk in the _ __ production area, 


and the distribution thereof, and to effectuate the declared volicy of 
the Act, desire to enter into a marketing agreement under the provisions 
of Section 8 (2) of the Act; 


NOW THEREFORS, the narties hereto agree as follows: 


PART f1 

As used in this Agreement, the following words and ohrases are 
defined ns follows; 

1. "Secretary" means the Secretary of Agriculture of the United 
States or his duly authorized reoresentative. 

2. "Act" means the Agricultural Adjustment Act, aooroved May le, 
1933, as amended. 

%. person" means individual, vartnership, corporation, and asso- 
ciation or any other business unit. 

4, U"Pluid Milk" means milk, cream or any other of the articles 
listed in Bxhibit "CG" which are sold for conswnotion in the hereinafter 
defined sales area. 

5, ‘'tproducer" means any person who produces, in the ocroduction area, 
milk sold for consumotion as fluid milk in the sales area. 


&. "Contracting Producers" means _ eee 


ec 


(name of the producers association) 
and such other producers as may become parties signatory to this Agreement 
according to the terms thereof. 
7, "Distributor" means any person who distributes fluid milk for 


consumption in the sales area. 
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8. “Contracting Distributors" means 


(name of the distributors association) 


cand such other distributors os may become parties signatory to this Agreement 
according to the terms thereof. 


9, "Sales Area" means the territory included within the following 


boundaries: 


10. "Production Area’ means the territory within the following 


boundaries: 
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ll. "Subsidiary" means any person, of or over which the contracting 
distributor, who has, either directly or indirectly, actual or legal con- 
trol, whether by stock ownership or in any other manner. 

12. “Affiliate" means any person which has, either directly or 
indirectly, actual or legal control of or over a contracting distributor, 
whether by stock ownership or in any other manner. 

13. ‘Books and Records" means books, records, accounts, contracts, 
memoranda, documents, papers and correspondence, or other written data per 
taining to the business of the person in question. 

14. "Milk Board" means the Milk Industry Board as provided in 
Part III hereof. 

15. "District Committee" means the District Milk Industry Committee, 
as provided in Exhibit "E"-ner of. 

16. “Regional Board" means the Regional Milk Industry Board, as 
provided in Bx-ibit "EY hercor. 

17. ‘“Wational Board" means the National Milk Industry Board, as 
provided in Banioit "x hervof. 

18. (Insert definitions with respect to other important terms and 


names of persons used in this Agroenent.) 


PART III 
1. "Members" as used in Part III means the members of the Milk 
Industry Board. 
2. The contracting producers and contracting distributors shall 


cause to be organized within five days after the execution of this Agreement 
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by the Secretary, a committee of five to be known as the Milk Industry Boards 
Two members of the Board shall be elected by the contracting producers; two 
by the contracting distributors; and the fifth member, to represent the Ccon= 
sumers, shall be elected by the ‘cther foure Such fifth member shall be a 
rosident of the sales area and shall heve no connection financially or other 
wise with the distribution of milk or products derived therefrome The fifth 
member shall be designated by the Secretory in the event such member is not 
elected within five days of the effective date of this Agreement by the four 
members as above providede 

3e Members representing the contracting producers and contracting dis- 
tributors, respectively, shall be elected by the respective parties in a man- 
ner to be determined by themselves, provided that a vote of producers represent— 
ing not less than percent of the total volume of milk produced within 
the Production Area, for distribution as fluid milk during the calendar month 
next preceding such election which volume percentage of production shad liane 
clude 51% of the producers, and 2 vote of distributors representing not less 
than percent of the milk sold as fluid milk within the Sales Area, during 
the calendar month next preceding such election which percentage of distribu- 
tion shall include 51% of the distributors by number, respectively, snall be 
necessary for such electione Upon election the names of all the members shall 
be certified by the party or parties conducting such elections to the Secre- 
tary for his approvale The Secretary may require that such certification in=- 
clude a statement of the manner and vote by which the respective members 
were elected and the percentage of the total production or sales of iad. 
milk within.the area represented by such votee Members whose names have 


been certified to the Secretary and aoproved 
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by him shall enter upon the discharge of their duties. If the Secretary 
shall not ayprove a member, there shall be a vacancy on the Milk Board. 
Any member may be removed, with or without cause, by vote of all pro- 
ducers or distributors, as the case may be, representing a volume of milk 
equal to at least three-fourths of the volume anc number by which he was 
originally elected. Any vacancies on the Milk Board shall be filled in 
the same manner and by the same parties as provided for the original 
election. 

4. The Milk Board shall be organized by the members by tne 
selection of a Chairman, vice-chairman, who shall be members, and a 
secretary-treasurer who may or may not be a member. The Milk Board 
shall employ such agents, assistants and clerks as may be necessary 
to perform its duties. All officers and employees of the Milk Board 
who handle funds of the Milk Board or who sign or countersign checks 
upon such funds shall severally give bonds in such amounts and with 
such sureties as shall be determined by the Milk Board. The COSt OF 
such bonds shall be paid by the Milk Board. 

5. The members shall serve without compensation, but shall ine 
entitled to reimbursement for the expenses incurred in the performance of 
their duties. 

6. The Milk Board shall be financed as provided in Fehnibit "B", 
which is attached hereto and made a yart hereof. 

7. Subject to such regulations as the Secretary may prescribe, it 
shall be the duty of the Milk Board: 

(a) to receive and investigate complaints of violations of the 
terms or conditions of this Agreement and of any license issued in respect 
to this Agreement and to issue warnings with respect thereto; 


(b) to adjust disputes arising under this Agreement between con- 


- 7 - 


tracting producers and/or contracting distributors; 

(c) to report its findings, with recommendations, to the Secretary 
for proceedings under the Act or otherwise which he may deem advisable; 

(a) to cooperate in the establishment of, to establish, and to 
record bases for all producers, and to cancel tases of particular producers, 
in accordance with the provisions of weno tps 

(e) to receive and act upon, in accordance with the provisions of 
Exhibit "Bl", the applications of new producers as determined in Exhibit "Bl"; 

(f) to receive and collect from distributors reports of sales of 
the various classes of ilk and any other information required by tae Milk 
Board in the performance of its duties; 

(z) to review in accordance with tne provisions of Exhibit "Bl" the 
operations of any sales pool, eqmalization fund, and marketing plan provided 
for in tnis Agreement; 


(n) to account for all funds collected pursuant to tais Agreement. 
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PART IV 


1. The schedule governing the prices at which, and the terms and 
conditions under which, milk shall be sold by the contracting producers and 
purchased by the contracting distributors for distribution as fluid milk, 
shall be that set forth in Exhibit "A", which is attached hereto and made a 
part hereof. The provisions of such schedule may be changed from time to 
time by agreement betweon % of the contracting producers, measured by 
total volume of milk produced within the Production Area, for distribution 
as fluid milk during the calendar month next preceding the date of any such 
agreement which percentage of production shall include 51% of the producers 
on the one hand, and es of the contracting distributors measured by 
total volume of milk sold as fluid milk within the gales area, which percent- 
age of distribution shall inciude 51% of the distributors, on the other hand, 
provided, however, that such changes shall become effective only upon written 
approval of the Secretary. Payments to the Milk Board made pursuant to 
section six (6) of Article II and section two (2) of Exhibit "B", which is 


attached hereto and made a part of this Agreement, and like payments to 


(name of the producers association) 

made pursuant to membership agreements, shall, respectively, be deemed part 
of the prices paid to producers. 

2. The plan governing the marketing of milk within the Production 
Area and the Sales Area shall be that set forth in Exhibit "B", which is 
attached hereto and made a part of this Agreement. Such plan may be modified 
by agreement between ore of the contracting producers, measured by total 
volume of milk produced within the Production Area, for distribution as fluid 
milk during the calendar month next preceding the date of any such agreement 
which percentage of production shell include 51% of the producers, on the one 
hand, and % of the contracting distrioutors, measured by total volume of 
milk sold as fluid milk within the Sales Area, during the calendar month next 


preceding the date of such agreement which percentage of distribution shall 
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include 51% of the distributors, on the other hand, provided, however, that 
such changes shall become effective only upon the written approval of the 
Secretary. 

3. The schedule governing the prices at which and the terms and 
conditions under which fluid milk shall be distributed and sold by the con= 
tracting distributors in the Sales Arca, shall be 
that sot forth in Bxhibit "0", which is attached hereto and made a part of 
this Agreement. Such schedule may be changed from time to time by agrcement 
between Leet ure of the contracting produccrs, mensurcd by total volume of 
milk produced within the Production Area, for distribution as fluid milk 
during the calendar month next preceding the date of any such agreement which 
percentage of production shall include 51% of the contracting producers, on 
the one hand, and se of the contracting distributors measured by total 
volume of milk sold as fluid milk during the calendar month next preceding 
the date of any such agreement within the Snles Arca, which volume of percent 
age of distribution shall include 51% of the contracting distributors, on 
the other hand, provided, however, hat such changes shall become effective 
only upon the written approval of the Secretary. 

4, The schedule of fair practices set forth in Exhibit "D", which is 
attached hereto and made a part of this Agreement, shall be the uniform 
schedule of fair practices for the Gales Area. The provisions of such schedule 
may be changed from time to time by agreement between _____ percent of the 
contracting distributors moasurod by tho total volume of milk sold as faded. 
milk within the Sales Arca during the calendar month next preceding the date 
of any such agreement, which percentage of distribution shall include 51 per- 
cent of the distributors by number, provided, however, that such changes 
ghall only become effective upon the written approval of the Secretarye 

5. The plan governing the organization and designation of the several 


Production Areas and Sales Arcas, operating under agreements formulated in 


eos 


accordance with the provisions of the Act and to which the Secretary is a 

party, as districts and regions shall be that set forth in Exhibit "Cc", which 
ig attached hereto and made a part of this Agreement. The duties, powers 

and privileges of the district committees, regional boards, and national 

board shall be those enumerated in Exhibit "3B". 
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6. The contracting distributors agree that they will not purchase 


Rememper of (ne ge a 


milk from any producer not 


ene a 


int io 
(name of the producers association) 

unless such producer authorized the purchasing contracting distributor VO poy 

over to the Milk Board the same amount per hundred pounds of milk purchased 


which members of the 


nea 


pe a a ene rae 
(name of the producers association) 


are then authorizing the contracting distributors to pay over to the 


Se es on 


oes. ote 
(name of the producers association) 


on behalf of its members, and such purchasing contracting distributors shall 
simultoneously with making payment to the producer for milk purchased, make 
payment as aforesaid to the said Milk Board. Tho sum so paid shall be kept 
as a separate fund by the Milk Board and expended by said Mylk Board in 


securing for non-members of TE ccs ok eels 0 OE el OFS Re ee re eS IES 


te ee 


(name of the producers association) 
services and benefits generally similar to those which are secured by the 


members of the 
(name of the producers association) 


py virtue of their like payments to 


(nane of the producers associntion) 
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The Milk Board shall employ the 


—— eee 


(Name of the producers association) 
as its representative for rendering services and acquiring benefits forp une 


non-members of the 


oe 


(Name of the producers association) 


similar to those rendered and acquired by members of the 


—_ a A 


(Name of the producers association) 


by virtue of their membership whenever the 


ne nk i a aa 


(Name of the producers association) 
is in a position to render such services and confer such benefitse Such Milk. 
Board shall keep separate books and records in form satisfactory to the Secre- 
tary pertaining to such funds, which said books and records of the Milk Board 
shall be subject to the examination of the Secretary during the usual hours of 
business, and that the Milk Board shall from time to time furnish the Secretary 
such information as the Secretary may requires 


7e All contracting producers, not members of 


Se a ca ele REE SE ER EE I LE EET ne 


(Name of the producers association) 


shall be permitted to become members of the 


(Name of tnd producers association) 

on an equal basis with existing members similarly circumstancede 

Se The contracting producers and the contracting distributors shall 
severally maintain systems of accounting which shall accurately reflect the 
true accounts and conditions of their respective businesses, which shall include 
any subsidiary or affiliatee Their respective books and records (including the 
books and records of such subsidiaries and affiliates) shall, during the usual 
hours of business, be subject to the examination of the Secretary to assist 
him in the furtherance of his duties with respect to this Agreement, including 
Voriticatiion by the Secretary of the information furnished on forms hereinafter re— 
ferred tos The contracting producers and contracting distributors shall severally, 
from time to time, furnish information to the Secretary on and in accordance with 


form to be determined by him, each of which reports shall be verified under oathe 
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The Secretary, in his discretion, may pormit the omission of any such subsidiary 


or affiliate from any such reportse In the event thot the 


Ale 


(name of the producers association) 


ond/or the Milk Board and the Secretary shall have occasion to collect identical 


information from the same parties, the 


(name of the producers association) 
or the Milk Board, as the case may be, shall use forms accentable to the Secre- 
tary and arrangements shall be mode for triplicate reports to be submitted to 


the Secretary and the 


ee a 


ec 


eS aT 


~ (name of the producers association) 

and the Milk Boarde All information (unless it wovld have been otherwise 
legally obtainable by the Secretary) obtained by or furnished to the Secretary, 
pursuant to this paragrapvh, if designated in writing as sucn when so obtained 
or furnished, shall remain the confidential information of the Secretary, and 
shall not be disclosed by him except upon lawful demand by the President, by 
either House of the Congress, of any committee thereof, or by any court, or 
when offered in evidence in any hearing authorized by the Act, or otherwise 

in the suspension or revocation as to one or more persons of any license is= 
sued by the Secretary, whether or not such information was obtained from or 
furnished by the person or persons with respect to whose license the hearing 
was helde The Secretary, however, may combine and publish the information ob 
tained from or furnished by the contracting varties in the form of general 
statistical studies or datae The Secretary may make and issue such regulations 
and prescribe such penalties in necordance with the provisions of Sub-Section 


(c), Section Ten (10) of the Act, as he may deem advisable in the event of 


any violation of the confidence or trust as imposed hereine 
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9, All fluid milk marketed and distributed in interstate commerce 
in accordance with the terms of this Agreement shall be produced, 
received, transported, processed, bottled, and distributed in accordance 
with the provisions of the health laws, ordinances and regulations of 
the Federal, state, mmicipal, or other political sub-divisions within 
which such milk is marketed and distributed. All such ordinances and 
regulations for the purposes herein stated shall be decmed a part 


hercofe 


10. The contracting distritutors hereby apply for and consent 
to licensing by the Secretary, subject to the applicable gencral 
regulations, Agricultural Adjustment Administration, prescribed by 


the Secretary and approved by the President, and not otherwisce 


ll. This Agreement shnll become cffective at such tine as the 
Sgcretary may declare above his signature attached hereto, and this 
ereement shall continue in force ~ntil terminated in one of the 


following ways: 


(a) The Secretary may at any time terminate 
this Agreement as to all parties thereto by 
giving at least one day notice by means of a 
press release or in any other manner which 


the Secretary may determine. 
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(ob) The Secretary may, at any time terminate this Agreement as to 
any party signatory thereto, by giving at least one day notice, by depositing 
the same in the mail and addressed to such party at his last known addresse 

(c) The Secretary shall terminate this Agreement upon the request 
of 4 of the contracting producers, which percentage of producers shall 
include __% of the production of the Production Area, for distribution as 
fluid milk during the calendar month next preceding the date of any such 
request or % of the contracting distributors which percentage of distrib- 
utors shall include 4 of the fluid milk sales of the Sales Area, during 
the calendar month next preceding the date of any such request by giving 
notice, in the same manner as provided in subdivision (a) above. 

(ad) This Agreement shall in any event terminate whenever the provi- 
sions of the Act authorizing it cease to be in effect. 

12. The benefits, privileges and immunities conferred by virtue OF 
this Agreement shall cease upon sts termination, except with resoect to acts 
done prior thereto; and the benefits, privileges and immunities conferred by 
this Agreement upon any party signatory hereto shall cease upon its termination 
as to such party, except with respect to acts done prior thereto. 

13. This Agreement may be executed in multiple counterparts, which, 
when signed by the Secretary, shall constitute, when taken together, one and 
the same instrument as if all such signatures were conteined in one original. 

14. After this Agreement first takes effect any producer of fluid milk 
or any distributor of fluid milk, may become a party to this Agreement, if a 
counterpart thereof is exe aited by him and the Secretary. This Agreement 
shall take effect as to such new contracting party at such time as the 
Secretary may declare above his signature attached to such counterpart, and 
the benefits, privileges and immunities conferred by this Agreement, shall 


then be effective as to sch new contracting party. 
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18. If any provision of this Agreement is declared invalid, or 
the applicability thereof to any person, circumstance or thing is held 
invalid, the validity of the remainder of this Agreement and/or the ap- 
plicability of any provision to any other person, circumstance or thing 
shall not be affected thereby. 

16. Nothing contained in this Agreement shall be construed in 
derogation or modification one rights of the Secretary to exercise any 
powers granted him by the Act or otherwise, and, in accordance with such 
powers, to act in the premises whenever he shall deem it advisable. 

17 The Secretary may by a designation in writing, name any 
person, including any officer or employee of the government, to act as 
his representative in connection with any of tue provisions contained in 
this Agreement to be performed by the Secretary. 

IN WITNESS WHEREOF the contracting wroducers and the contracting 
distributors, acting under the provisions of the Agricultural Adjustment 
Act for the purposes and subject to the limitations herein contained and 


not otherwise, have hereunto set their respective hands and seals. 


we 


— To = 


WHEREAS, it is provided by Section 8 of the Act as follows: 
tIn order to effectuate the declared policy, the Secretary 
of Agriculture shall have power to enter into marketing 
azreements with processors, associations of producers, and 
others enzazed in the handling, in the current of interstate 
or foreiz commerce of any agricultural commodity or product 
thereof, after due notice and opportunity for hearing to 
interested parties. The making of any such agreement shall 
not be held to be in violation of any of the anti-trust laws 
of the United States, and any suc azresment shall be deemed 
to be lawful: Provided, Tat no such agreement shall remain 
in force after the termination of this Act.!! 
And 
WHEREAS, due notice and opportunity for hearing to interested 
parties has been aziven pursuant to the provisions of the Act, and the 
reculations issued thereunder; and 
WHEREAS, the Secretary finds (1) that the contracting producers 
and the contracting distributors are engaged in the handling of fluid 
milk in the curreat of interstate commerce; and (2) that the conditions 
=> in the marketing and distribution of fluid milk in intrastate 
commerce burden the marketing and distribution of fluid milk ia inter- 
state commerce; and (3) that the marketing and distribution of fluid milk 
in intrastate commerce is jnextricably intermingled wita its marketing 
qad distribution in interstate commerce; and 
WHEREAS, it appears, after due consideration, that this Agreement 
will tend to effectuate the policy of Congress declared in Section 2 of 


the Act, as nereinbefore in tais Agreement set forth; 
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NOW THEREFORE, I, Henry A. Wallace, Secretary of Agriculture, 
acting under tne provisions of the Agricultural Adjustment Act, for the 
purpose and within the limitations therein contained, and not otherwise, 
do hereby execute this ie rconans under my hand and official seal of the 
Department of Agriculture, in the City of Washington, District of Columbia, 


on this day of : 


and pursuant to the provisions hereof declare this Agreement to be 


effective on and after EBastern Standard Time, 


Secretary of Agriculture. 
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EXHIBIT "A" 
CLASSIFICATION OF MILK AND PRODUCER PRICES 


1. prices paid to producers shall be determined with reference to 
the rules for control of basic production and method of payment as set 
forth in Exhibit UBM, attached hereto. 

2. Classes of Milk. 

All milk purchased and/or sold under this Agreement shall 
be divided into the following classes: 
(a) Class I Milk. 


Class I milk shall include all Special, Grade A and Grade 3B 
milk used or otherwise disposed of as follows: 


All milk sold in bulk and in bottles, 

All Bulgarian buttermilk sold in bottles, 
All cream buttermilk sold in bottles, 
All coffee cream sold in bottles, 

All whippiag cream sold in bottles, 

All special cream sold in bottles, 

All chocolate milk, 


and snall include the difference between all milk delivered to any 
distributor and the total reported sales of such distributor in the several 
classes nereinbefore or hereinafter mentioned. 
(bo) Class IT Milk. 


Class II milk shall include all Special, Grade A and Grade B 
milk used, or otherwise disposed of as follows: 


All plain buttermilk, 

All] milk, which is not already in Class I, from which the 
skim milk ig utilized for making cottage cheese, 

All cream sold in bulk, 

All milk or cream used for ice cream mix, and 

All cream stored for ice cream. 
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(c) Class III Milke 


Glass III milk shall include all Special, Grade A and 
Grade B milk used, or otherwise disposed of as follows: 


All milk used for making butter and from which the skim 
milk is not utilized for some product in Class I and/or 
Class II, 
All milk used for hard cheese, 
All milk used for condensed or evaporated milk, and 
All milk purchased from producers who distribute fluid 
milke 
3e Payment to producers shall be computed on a hundredweight basise 
(a) <All prices of milk stated are subject to the price 
differential on butterfat content et WOE 8 poo ridede 
(b) Class I Milk + Special Milk, and both Grade A and 
Grade B (subject to cee differentials) __—=s——sper CWte fedebe distribu- 
tors! platform (and transportation differentials adopted for the market ) e 
(c) Class II ~ Special Milk, and both Grade A and Grade 
B (subject to quality differentials) per cwte fedebe distributors’ 
platform (and transportation differentials adopted for the market )e 
(da) Class III - Special Milk, and both Grade A and Grade 
B (subject to transportation differentials adopted for the market) e 
times the average wholesale price Chicago 9c 
score butter as reported by the United States Department of Agriculture, 
for the period (or month) during which the milk is sold and to the result- 
ing figure ____cents per pound butterfat shall be addede 
lM. Butterfat premiums and penalties shall be based on percent 
of butterfate ; 
A differential of cents shall be paid for each 1/10 of 
1 percent butterfat content below or above 305 percent butterfate 


5e All butterfat, in excess of the percent of butterfat in the 


natural milk flow of the herd, in any class, shall be paid for at Class 
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MARKETING PLAN 


Article I 
Production Control 


le The contracting distributors shall not purchase fluid milk 
which is not produced within the production area, provided, however, 
that the Milk Board, if it shall at any time find that the consumptive 
demand for Glass I and Class II milk in the Sales Area exceeds the 
available supply of fluid milk produced within the production area, may 
permit such purchases for a limited period until such available supply 
shall equal such consumptive demande 

Oey tot to exceed” ~ cents per hundred weight shall be de- 
ducted from the proceeds of the sale of fluid milk purchased from the pros 
ducers of the production area and sold by the distributors in the Sales 


Areca and shall be paid to the ifilk Boards Of such stated amount per hundred~ 


weight of such fluid milk, the producers shall pay not to exceed 


cents and the distributors shall pay not to exceed centSe 
Such deductions from producers shall be considered part payment for milke 
3e Funds collected by the Milk Board and not expended by the Board 
to meet the expenditures necessitated by the performance of the duties as 
set forth in Part III and Exhibit "E" of the Agreement shall be repaid to 
producers in proportion to their deliveries of fluid milk sold as Class I 
fluid milk and ta the distributors in proportion to their sales of Class I 


flvid. milks 
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4. producers who distribute only milk produced by themselves and 
who gell no part thereof to distributors, except at Class III price as 
set forth in Exhibit "A" shall be know as producer-distributors. The 
producer-distributors signatory to this Agreement will accept and abide 
by a base which shall be the anount of fluid mill reduced to terns of 
percent milk expressed in madredweizht which equals the average 
daily sales of fluid milk by the producer-distributor for the period 


Lo . The amount of ‘such. base 


shall be determined by the Milk Board. For such purpose, the books and 
records of the producer-distrifutor saall be available to the Milk Board. 
The producer-distributor shall for all purposes of this Agreement be con~ 
sidered as having two separate and distinct identities, first as a pro- 
ducer and second as a distributor. The producer-distributor shall be 
subject to all provisiozs of this Agreement, except to the extent that 
such provisions are inconsistent with this section, in which event, the 
provisions of this section shall govern. 

5. For the purposes of tais Agreement, the term base as used in 
respect to any producer, or herd of a producer, as the case may be, shall 
be: 

(a) for tuat period of time dating from the execution hereof 
by the Secretary sa and baad buale se : 


(1) In the case of producers who are members of the 


ee ae ec acermeneceael 


(Name of the producers association) 


the quantity of milk recorded as such base in tne files of said 


aan 


Ne a aa ara tae enna ane * « * 
(Name of the producers association) 
(2) In the case of producers who have no basé established 


by the 


ne ae etal a 


See eee ee a sax 4 moneda mati i ea eileen Soa wae ‘ 
(Name of the producers association) 


=n base shall be allotted.as promptly as possible by the Milk Board and 
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bases so allotted by the Milk Board shall be equitable as compared wita the 


bases established by the. : 
(Name of the producers association) 


—— 


————_$ 


(b) For that period of time dating from 


and thereafter during the period this Azreemeat, the base of each producer 
shall be a volume of milk which is the same percentage of the producers! 
average daily production during the period as tae total aver- 
age daily sales of fluid milk, reduced to terms of percent 
milk, is of the total average daily production of all producers in the pro- 
duction area. 

(ce) The dase of any producer may at the discretion of the 
Milk Board be redetermined in accordance wita the provisions of section 
4 or § of this Exnibit, provided that such redetermination shall not be 
made more often than once each twelve montas. 

6. Tae contracting distributors shall aot purcaase milk or créam 
from any new producer (‘ie term "new producer" as used in tais Azgreenent 
shall be deemed to mean such producer who commeaces to sell milk within 
the Sales Area after the effective date of this Agreement, and who was not 
selling milk at the time of the effective date of this Ae2reement) unless 
and until there shall have been first obtained for such new producer a 
certificate of necessity from the Milk Board. Any applicatioa for certifi- 
cate of necessity shall be made to the Milk Boowd in writing upon forms 
supplied by the Milk Board. In: the event that a certificate of necessity 
for any producer is denied after guch application to tae Milk Board, there 
shall be a right of immediate appeal to the Secretary in a manner to be de> 
termined by the Secretary, and ne may, in his discretion, issue such cerm 
tificate of necessity. In the event that a certificate of necessity is 


issued to a new producer, his established base shall be determined in the 
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same manner as set forth in section four (4) subsection (c) hereof except the 
Milk Board, in its discretion, shall determine the period of production and 
sales from which such base shall be determined, provided that in no event 
shall such vase exceed fifty percent of such new producer's production 
at the time of application to the Milk Board for 2. certificate of necessity. 
The base so established shall be deemed to be the established base for sucn 
new producer theroatftor. 

%. Producers changing from one distributor to another may retain 
their same base provided notice is given to the Milk Board at least fifteen 
days before the change is made. 


8. A producer with a base wio, as a tenant, rents a farm may retain 


9. A tenant renting a farm may transfer ‘is individual base from farm 
to farm with the herd for which such base is established. 

10. A landlord who rents on shares is entitled to the entire base to 
the exclusion of the tenant, if the landlord ovus the entire herd on suca 
farm. If tae cows are jointly owned, whether in a landlord- and-tenant 
relationship or otherwise, the base will be divided between the joint owners 
according to the ownership of the cows» 

11. The separate bases of any landlord and his tenant or tenants may 
be established and handled as a single base. Woen the landlord and tenant 
or tenants separate, the combined bases will be divided according to the 
proportion of owmership of the herd. 

12. A producer with a base who sells his entire herd to one purcnaser 
at one time may troasfer the base to the purchaser, provided, however, that 
the entire herd is maintained for six months consecutively after _suca sale 
and transfer, either on the farm on which such herd shall have beea establish 


ed or upon the first farm to which such herd may be moved by the said purchaser 
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In such transfer at least as many cows of producing age as made the base 
must be transferred under the above conditions, except that not more than 
two cows for family use may be retained if the producing herd is greater 
than ten cows and only one cow may be retained if the nerd consists of ten 
cows or lesse Where the above conditions are aot strictly complied with, 


the base will revert to the 


ee 


(Name or the producers association) 
in the case of members of the association for reallotment and to the 


Milk Board for reallotment in the case of non-members of the 


——. nap PE FR A LC GC A TL ND, 


(Name of the producers association) 

13. A producer who moves his herd may et oO: base only if 
thereafter milk is produced by him on a farm: 

(a) which has supplied milk for fluid milk in the Sales 
Area within one ycar preceding, or 

(o) which lies within a Production Area waich has regularly 
been supplyiag milk as aforesaid. 

14. Where a nerd is dispersed for any reason, without the base hav- 
ing been transferred with the said nerd, the producer mat replace the 
herd within ninety days if such base is to be retained by the producer. 

15. <Any producer who shall voluntarily cease to market milk for 
fluid milk in the sales area for a period of more thaa sixty consecutive 
days, shall forfeit his base. In the event that he resures production 
thereafter ne shall be treated, for the purpose of these rules, as if he 
were a new producer. 


16. Any producer ma~ combine all bases to whicn he may be entitled 


under this Agreement. 
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1%. ny producer wiose average monthly shipment for any three con- 
secutive months, is less than eighty-five percent of his base will thereby 
éstablish a new base equal to such average daily shipment. 

18. All established bases dropped or not retained by producers under 


these rules may be reallocated by the 


(Name of the producers association) 
in the case of members thereof, and by the Milk Board in the case of non- 


members of the 


(Name of the producers association) 
Any producer loses all rights to his established base where the base is 
transferred or if said base is not retained by him under these rules. 

19. Where base milk supplied to any dealer is not sufficient for 
that respective distributor's requirements and if no milk from holders of 
established bases be available to that distributor, an increase in the base 
apportionment shall then be made to those producers supplying milk to him 
at that time. 

20. Excesses over base may be kept at home and such excess milk 
shall not be sold in the Sales Area in competition with base milk, If 
such excess over base is sold in the Sales Area in competition with base 
milk, the Milk Board shall notify the offending producer by written notice 
to stop or cause to be stopped such sale. In the event that such sale is 
not stopped within five days after the date on which such notice is mailed, 
the Milk Board shall, after due proof and opportunity for hearing, subject 
to the disapproval of the Secretary, cancel the base of the offending pro- 


ducer and thereupon the Milk Board shall reallocate such base, as provided 


in Section 18. 
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ARTICLE ITI 
MARKETING PLAN 
Equalization Pool 
‘1. The distributors! equalization pool as hereinafter described 


shall become effective upon and continue in effect 


during the period of this Agreement. The Milk Board shall administer 


such pool, provided that in the event the 


(Name of the producers association) — 
4s at the time of the effective date of this Agreement conducting a Siiaiilasr 
pool or shall be in a position to economically conduct such pool, the 
Milk Board shall, subject to the approval of the Sccretary, designate 


the 
(Name of the producers association) 


administrator of such pool. A competant accountant, hereinafter termed 


"auditor", shall be retained by the 


(Name of the producers association) 
or, in the event the said Milk Board administers the pool, by the 


Milk Board. Such auditor subject to the supervision of the 


I LL 


(Wane of the producers association) 
or of the Milk Board, as the case may be, shall conduct the equaliza- 
tion pool in accordance with the following rules and regulations and 
such other rules and regulations as may hereafter be issved or 
approved by the Secretary. 

2. Bach distributor shall report to the auditor, on and in 
accordance with forms approved by the Milk Boarc, and on or before 
the fifth (5th) day of each month, the following information with 
respect to the calendar month immediately preceding such date (all 


quantities of milk being measured in hundredweight) : 


sah 


Sa a eri taliseelcatec attra 2h peceeeiea aeiedians 
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(c) 


(d) 


(ec) 


(f) 
(zg) 


(h) 


With 


(a) 


acy = 


The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class I milke 
The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class II milke 
The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class IIl milk 
(which shall be all milk delivered to such distributors 
during such period which was not sold or used by such 
distributor as either Class I or Class II nilk)e 
The quantity of milk and the weight=-d average butterfat 
test thereof delivered to said distributor by or on bes 
half of producerse 
The quantity of milk and the average butterfat test there— 
of delivered to such distributor by or on behalf of each 
producer, together witn tne name of each such producere 
The base of each such producere 
The quantity of milk reported under (e) above as having 
been delivered to such distributor by each producer which 
was within the base of such producere 
The sum of the quantities reported under (g) above as 
having been delivered to such distributor by each pro= 
ducer within the base of such producer, which shall be 
considered the delivered base of such distributor for 
such calendar monthe 
respect to encn calendar month, the auditor shalls 
Compute the quantity of milk which each distributor used 


in each of Classes I, II and III and shall determine the 


total price of such respective quantitiese 


~ OS 


(b) Compute the percentage of the quantity of milk delivered 
to all the distributors by producers within such producers! 
bases which was used by all distributors in each of such 
classes: and shall compute such respective percentages of 
each producer's delivered base, multiplying the respective 
results by the prices of the respective classes of milke 

(c) Compute the sum to be paid producers per hundredweight 
for percent milk sold as Class I and Class II milk 
by multiplying the percentage of Class I and Class II 
milk obtained as in (b) by the respective prices of such 
classes, adding the result and dividing by the total . 
quantiey of Glass iT and IT milk as obtained in 5 (a)e 

ue The auditor shall notify each distributor: 

(a) of the percentage of delivered base of each producer 
which is to bes paid for at Class I and Class II prices; 

(b) of the price of Class I and Class II milk as determined 
a5) (Gl 


e Hach distributor shall pay each of his producers for the per- 


er 


centage of base milk in hundredweight as notified in 4 (a) at the price 
as notified in 4 (b) for percent milk, plus or munus, as the case 
may be, the butterfat differential, All base milk not paid for at Class I 
Class Il prices shall be paid for at the price for Class III milke For all 
milic in excess of base the distributor shall pay the class I, II or III 
price or the price or prices for the respective classes in which such ex- 
cess milk is usede 

6e, If, with respect to a given distributor, the total of the re~ 
sults reached under (b) of paragraph 3 is less than the total of the re- 
sults reached under (a) of paragraph 3, the auditor shall notify such 
distributor to pay into the equalization fund the difference between such 


totalse 
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7. If, with respect to a given distributor, the total of the 
results reached under (b) of paragraph 3 is greater than the total of 
the results reached under (a) of paragraph 3, the auditor shall notify 


the 


(Name of the producers association) 
or the Milk Board, whichever is in charge of the equalization pool, to 
pay to such distributor out of the equalization fund the difference 
between such totals. 

8. The notices provided for under sectiong 4, 5 and 6 shall be 
given on or before the tenth day of the month immediately succeeding the 
calendar month to which they apply. 

9. All payments by distributors to producers shall be made on or 
before the fifteenth day of the month immediately succeéding the calen- 
dar month to which such payments apply. 

10. All payments by distributors into the equalization fund of the 
difference computed under varagraph 4 and all payments out of the equali- 
gation fund to distributors of the difference computed under paragraph 9, 
shall be made on or before the twenty-fifth day of the month inmediately 
succeeding the calendar month to which such payments apply. 

ll. Distributors shall keep adequate books and records disclosing 
all of the facts and information required by the auditor to determine, 
upon an audit, purchases, sales, movements out of plants and uses Of iad. 
milk in its various classifications. For such purpose, the books and 
records of each distributor shall be available to the auditor. Any 
discrepancies found in the aforesaid monthly reports of purchases and 
sales or usage shall be adjusted when the next periodls computations are made. 


12. The auditor shall notify the Milk Board or 


(Name of the producers association) 
whichever is handling the equalization pool, of all reports made to, or 


information obtained by, and of the results of all computations made by him. 
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ALTERNATE PLAN 

Base --~ Surplus Price Plan 
distributor shall report to the Milk Board: 
within ten days after the effective date of this 
Agreement , his sales of milk classified as Class 
T Close 11 enc Claes Til mile for the two full 
enlendar months immediately preceding the execution 
of this Agreement; 
beginning with the month of his sales 
classified as Class I, Class II and Class III milk; 
such report to be made on or before the fitth day 
of the cilendar month: 
the name of each producer from whom milk is pur- 
chased, the amount of base milk, and the total 
anount of milk in excess of such base; 
the percentage of base milk to be oaid for as 
Class I, Class II and Class III milk, such Soreonee 
ages to be determined by dividing the anounts as 
reported under subsection (b) by the total of 
delivered bases as reported wider subsection (c). 
distributor shall compute the price for base milk to be 
producers; 
by multiplying the percentage of base milk in Class 
I sales in hundredweight by the Class I price, plus 
or minus, as the case may be, the butterfat differ- 
ential; 
by multiplying the percentage of base milk in Class 
II sales in hundredweight by the Class II price, plus 
or minus, as the case may be, the butterfat, differ- 
ential: 
for all base milk not sold and paid for as Class I or 


Class II milk in hundredweight, times the Class III price. 
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Fach distributor shall pay the producers: 

(2) for base milk the amount per hunéredweight obtained by 
adding the sums aetermined in accordance with section 
2. subsections (a), (b) and (c), and dividing by the 
total quantity of delivered base milk in hundredweights; 

(vo) for all milk in excess of basc, the amount obtained by 
miltiplying, in hundredweight, times the Class To erly os 
Tilt price or the price or prices for the respective 
classes in which such excess is used. 

The Milk Board shall: 

(on) determine the average percentage of sales of Class I, 
Class II and Class III milk for the Sales Area. 

(vb) determine whether or not the individual distributors 
have paid the producers amounts which are above or be- 
low the average price of the Sales Area for base milk. 

(c) notify the distributors of the results of the determi- 
nations under (nm) and (b) hereof. 

If the fils Board shall find thot any distributor is consist- 

ently paying percent above or below the average of the 

mnerxet for base milk, the said Milk Board may, subject to the 


approval of the Secretary, couse such base milk to be diverted 


from such distributor. Such diversion of supply may be accomplished 


by transferring base milic between distributors and/or transferring 


producers from one distributor to another or otherwise and/or 


in such other manner as the ili Board may, subject to the approva 


of the Secretary, determinc. 

The notice provided for under section 4 %c) shall be given on or 
before the tenth day of the month immediately succeeding the 
enlendar month to which it applies. 

All paynents by distributors to producers shall be made on or 
before the fifteenth day of the month immediately succeeding tne 


olendar month to which such payments apply. 
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Distributors shall keep adequate books and records disclosing 
all of the facts and information required by the Milk Board, 
to determine the purchases and the sales of all classes of milk. 
For such’purpose, the books and records of each distributor shall 
ve available to the Milk Board. Any discrepancies found in the 
aforesaid monthly reports of purchases and sales or usaze shall be 


adjusted when the next ceriod's computations are made, 
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EXHIBIT C 


PRICE SCHEDULE FOR WHOLESALE AND RETAIL SALES 


1. Sales of the following articles in the Sales Area shall be 
at orices hereinafter set forth. Sales of the following articles in 
pottles or containers shall be made only in bottles or containers of 
the size specified, and where a grade and/or percentage of tutterfat 
is preci tied, only at the specified grade and/or percentage. 

2, It shall not be deemed a violation of this Agreement to add 
to the selling price of any article or articles hereinafter listed in 
this Exnidit any svecified sales or occupational texes imposed by the 
laws of any State, if permitted by such laws, but any such additions shall 
be uniform as to all contracting distributors and/or sellers of milk at 
retail. 

3. The contracting distributor may sell to any public unemployment 
relief agency, any welfare charity or government agency at less than the 
following prices, upon competitive bids or otherwise. 

4, The prices listed in the retail price schedule shall avvly as 
follows: 

(2) Home delivery (column A) means retail sales by distrioutors, 
stores or markxets where milk is delivered to the home of the purchaser. 

(bd) Store, (column B) means ret°il sales from stores or narkets 
where purchaser removes the milk from place where bougnt. 

5, Wholesale, delivered, (column C) prices shall apply in connection 
with seles as follows: 

(a) To stores, nD and other places where milk is re-sold 
in its original container for consumption other than on the premises. 
(0) To restaurnnts, drug stores, confectioneries, hotels, and 


cluvs were said articles are used and/or consumed on the premises. 
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5S. Peddler sales f. 0. d. plant (column D) means sales to small 
denlers not owning and operating plants for handling fluid milk who resell 
the milk in its original containers. 


7, Where milk is sold by stores or at wholesale, in glass bottles, 


a deposit cherge of cents per bottle shall be made, return- 


able upon return of the bottle. 
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WHOLSSALS AND RETAIL PRICE SCHEDULE 
(continued) 
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EXEIBIT "D" 


WHOLESALE AND RETAIL PRICE SCHEDULE 
(continued) 
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Delivery 
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RULES OF FAIR PRACTICE 


eee eee ee ane 


The following practices are considered unfair and shall not be 


Peddler 
Sales fae tis 
Plant 


EOsyabe See 
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engaged in by the contracting distributors or by their officers, employees, 


or agents: 


(1) 


Any method or device whereby fluid milk is sold or 
offered for sale at a price less than that stated in 
the Agreement, whether by discount, rebate, free 
service, merchandise, crodit for bulk fluid milk 
returned, loans or credit outside the usual course 
of business or other valuable consideration or com- 
bined price for such milk together with another commo~ 
dity sold or offered for sale whether separately or 
otherwise, or whereby a subsidy is given for either 
business or information or assistance in procuring 
business. 


ph? hoes 


= ay 7 Bas Ma i 
| é , al jie “i oe : ~Aprosi ins van er eng “a on oy aint a a» ' me 
| ~ — ~ fs yl oe ep aman et Af bd iy Pl pan ee mr 
7 h 7 ie. Vi ae "Pernt. whe ule. aa igs ra ae on 
- | | 
j roar) ‘ a eat i 
: ( = ’ ie ; 
| 7 ; wae : he a ee x p ss a ‘ i > 
o a - M 7 y , <i : 
; ian ef ! . 
Le 7 ia : 
“ ; 
A é | <7 “ve Van 
| : i “ : p 
(. - 
eet | _ 
‘ 7 5 ae > Ry Tu VE ee . ; 
32 
- ¥ 
; 4 ee i y 
- i os SES’) 4 LA's , : | 
sage Seats ae ahd. Mi hy 
- i : ; 
apie © 
Mme rh : 
> . 


2 
9 
f d 7 
i j i bb). Pa e A : : Rc 

* ie: La ‘ Ke ike be - 
hal on Be io Ti Te ia ou te - | | 

® . . ; 

ae - 

J ng an 

F , ~i 


é , 
Pp. aark 


Z ong Bir, _ eb ‘ -) ome, GS 
= ri ih 


ft gr - 
besitier: ag 9't tee Seg ae was vine 
> = , 


i 


a iy > 
nee We 
iv fd w r 


* we Wath i. 


ly at 


=49— 


Exhibit "Hq" 


Organization District Wilk Industry Committee, 
Regional Milk Industry Board and National Milk 


Industry Board. 


1. For the purpose of securing maximum advantages to the contracting 
parties and to consumers.uiter the terms of this Agreement and similar agree- 
ments, the Secretary hereby designates the sales area to be in Region 


No. ~ pistrict No. : 


as indicated in Exhibit "5", which is attached hereto and made a part hereof. 
ae A District Milk Industry Committee shall be established for District 


No. » Region No. ’ 


to consist of one representative of the contracting producers of the production 
area and one representative of the contracting distributors of the sales area, 
and if and when designated, other production areas and sales areas in District 


No . 9 Regi on No ® e 


Such representatives shall bo designated by the Milk Boards. The chairmen 


of the first Milk Board organized in District No. 


’ 


Region No. shall call by written notice the first 
meeting of the representatives composing the District Committee. The District 
Committee shall be organized at such first meeting by election from among 
their number, of a chairman, vice~chairman, and secretary, who shell perform 
the duties usually devolving upon such officers. The secretary or his 
designated representative shall receive notice of all meetings, have the 
privilege of the floor, but shall not have a vote on any matters coming before 


the District Committce. 


3- <A regional Milk Industry Board shall be established for 


Region No. to consist of one representative of the 


contracting producers, and one representative of the contracting dis- 


tributors of District No. , and if and when 
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designated other districts in Region No. - The representa= 
tives of seach District shall be designated by the District Committee of 
each District. The Secretary shall call by written notice to the District 
Committees of Rezion No. the first meeting of the representa- 
tives composing the Regional Board. The Regional Board shall be organized 
at such first meeting by election from among their number, of a chairman, 
vice-chairman, secretary, and treasurer, who shall perform the duties 
usually devolving upon such officers. The Secretary, or his designated rep- 
representative, shall receive notice of all meetings, have the privilege of 
the floor, but shall not have a vote on any matters coming before the 
Regional Board. 

.4. A National Milk Industry Board shall be established for the 
United States, to consist of one representative of the contracting pro- 
ducers and one representative of the contracting distributors of Region 


Ts 


No. , and all other regions as designated in Exhibit "EB", 


attached hereto. The representatives of each Region shall be designated by 
the Regional Boards cof each Region. The Secretary shall call, by written 
notice to the secretaries of the Regional Boards, the first meeting of the 
representatives composing the National Board. The National Board shall be 
organized at such first meeting by election from among their number of a 
chairman, vice-chairman, secretary, and treasurer, who shall perform the 
duties usually devolving upon such officers. The Secretary, or his designated 
representative, snall CTO we CE oS oy Sat ea, ave bite 
privilege of the floor, but shall not have a vote on any matters coming 
before the National Board. 

Se All voting members of the District Committees, Regional Boards 
and the National Board shall serve without compensation, but shall be 


entitled to reimbursement for the expenses incurred in the performance of 


their duties. 
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(a) Expenses of members of District Committces shall be 

paid by the Milk Boards which such members represent. 

(b) Expenses of members of Regional Boards and necessary 

operating expenses of Regional Eoards shall be paid by the Milk 

Boards of the Region in the manner as hereinafter descrited. 

(c) Expenses of members of the National Board shall be 

paid by the Regional Boards which such members represent. 

6. A budget for a stated period shall be established by the Regional 
Board to cover its estimated expenses. Such budget shall be submitted to the 
Milk Boards of Region No. _ together with a statement of the 
amount in cents or fractions thereof per hundredweight of fluid milk sold 
within the region necessary to cover sucn budget. Each such Milk Board shall 
note the period of the budget, amownt per te eetanvers and make payment to 
the treasurer of the said Regional Board in accordance with the volume of 
fluid milk sales sold in its sales area for the three months in- 
mediately preceding date of budget. Payment of the sums determined in 
accordance with the provisions hereof may be paid in total or divided into 
as many installments as there are months covered by the period of the budget. 
The payment of such total sum, or the installments of such sum, if paid in 
installments, shall be made upon the twentieth of the month following receipt of 
the budget, and thereafter if payments are made in installments upon the twen- 
tieth of each succeeding month. ‘The payments herein mentioned may, for good 
cause shown, be deferred from time to time upon approval of the Secretary. 

7. The Regional Boards shall maintain a system of accounting and 
records which shall accurately reflect their true accounts and financial 
conditions. The Regional Boards! books and records shall be available during 
the usv2l business hours for inspection by authorized representatives of the 
Milk Boards within the Region. 

8. Subject to such regulations as the Secretary may prescribe, it shall 


be the duty of the District Committec; 
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(a) to act as an advisery and coordinating committee within 
the industry: 

(b) to make recommendations te the Regional Board relative to 
matters affecting the industry; 

(c) to receive ana investigate complaints arising from dif= 
ferences between the various sales areas and production areas 
operating mre the district under agreements similar hereto; 

(ad) to report its findings, with recommendations to the Secretary 
for proceedings under the Act or other wise which he may deem advis+ 
able. 

9. Subject to such regulations as the Secretary may prescribe, 
it shall be the duty of the Regional Board: 

(a) to act as an advisory and coordinating board within 
the industrys 

(bd) to make recommendations to the National Board relating 
to matters affecting the industry: 

(c) to receive and investigate complaints arising from dif- 
ferences between the Districts; 

(d) to make recommendations to the Secretary on matters affecting 
the industry within its Region. .- 

10. Subject to such regulations as the Secretary may prescribe, it 
shall be the duty of the National Board; 

(a) to act as an advisory board for the industry; 

, (0d) to make recommendntions to the Secretary relating to matters 
affecting the industry; 
(¢) to receive and investigate complaints arising from differences 
between the Regions; 
(d) tc report its findings, with recommendation, to the Secretary 


for any proceedings under the Act or otherwise which he may deem 


advisable. 
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PART I 


4 


The parties to this Agreement are the contracting distributors, the 


contracting producers, and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declered policy of Congress, as set forth in 


Section 2 of the Agricultural Adjustment Act, approved May le, 1933, as 


amendedg — 


(a) 


(0) 


(c) 


To establish and maintain such balance between the production 
and consumption of nericultural comodities, and such mrketing 
conditions therefor, as will reestablish prices to farmers at a 
level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent 
to the purchasing power of agricultural commodities in the 

base period, the tase period in the case of all agricultural 
commodities except tobacco being the prewar period, August 

1909 — July 1914; and ~ 
To approach such equality of purchasing power by gradual core 
rection of the present inequalities ersth at as rapid a 

rate as is deemed feasible in view of the current consumptive 
demand in domestic and foreign mrkets; and 

To protect the consumers! interest oy readjusting farm pro- 
duction at such level as will not increase the percentage of 
the consumerst retail expenditures for agricultural commodities, 
or products derived therefrom, which is returned to the farmer, 
above the percentage which was returned to the farmer in the 


prewar period, August 1909 ~ July 1914; and 
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WHEREAS, pursuant to the Agricultural Adjustment Act, the parties 
hereto, for the purpose of correcting conditions now obtaining in the pro- 
duction of milk in the Production Area, 
and the distribution thereof, and to effectuate the declared policy of the 
Act, desire to enter into a marketing agreement under the provisions of 
Section 8 (2) of the Act: 


NOW THEREFORE, the parties hereto agree as follows: 


PART II 
As used in this Agreement, the following words and phrases are de- 
fined as followss 
1. "Secretary" means the Secretary of Agriculture of the United 
States or his duly authorized representative. 
2. "Act" means the Agricultural Adjustment Act, approved May 1l¢, 
1933, as amended. 
3. “person means individual, vartnership, corporation, association 
or any other business unit. 
4, "“Pluid Milk" mans milk, cream or any other of the articles listed 
in Exhibit "cl which are sold for consumption in the Sales Area. 
5, "producer" means any person who produces, in the production Area, 
milk sold for consumption as fluid milk in the Sales Arca. 
6. "Contracting Producers" means 
(an association duly or- 
ganized and existing under the laws of the State of ) and 
such other producers as may become parties signatory to this Agreement ac- 
cording to the terms hereof. 
7. "“Distrivutor" means any of the following persons engaged in the 
business of handling fluid milk produced by otherss 
A. Persons, irrespective of whether any such person is also a 
producer of milks 
(1) Who pasteurize or bottle fluid milk or process into fluid 


milks 
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(2) Who distribute fluid milk at wholesale or retail 

(a) to hotels, restaurants, stores or other es. 
tablishments for consumption on the premises, (»d) 
to stores or other establishments for resale, or 
(c) to consumers; 

(3) Who operate stores or other establishments selling 
fluid milk at retail for consumption on or off the 
premisese 

B. Persons, other than producers, who sell fluid milk to dis- 
tributors. 
8. "Contracting Distributors" means 
(corporations 
duly incorporated and existing under the laws of the State of 
and such other distributors as may become parties signatory to this Agree 
We according to the terms hereof. 


9. "Sales Area" means the territory included within 


10. "Production Area" means the territory within the following 


boundaries: 
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li. "Subsidiary" means any person, of or over whom a contracting 
distrivator or contracting producer has, either directly or indirectly, actu- 
el or legal control, whether by stock ownership or in any other manner. 

12. "Affiliate" means any person who has, either directly or indirect 
ly, actual or legal control of or over a contracting distributor or contract 
ing producer, whether by stock ownership or in any other manner, or the actual 
or legal control of or over whom is, either directly or indirectly, in a 
person who has, either directly or indirectly, actual or legal control of or 
over & contracting distributor or contracting producere 

13. "Books and Records" means books, records, accounts, contracts, 
memoranda, documents, papers, correspondence, or other written data pertain= 
ing to the cusiness of the person in question. 

14. "Milk Board means the Milk Industry Board, as provided in Part 
III hereof. 

15. "District Committee" means the District Milk Industry Committee, 
as provided in Part IV hereof. 

16. "Regional Board" means the Regional Milk Industry Board, aS pro~ 
vided in Part IV hereof. | 

17. "National Board" means the National Milk Industry Board, as pro 


vided in Part IV hereof. 
Part III 


1. "Members" as used in Part III means the members of the Milk 
Industry Board. 
2. The contracting producers and contracting distributors shall 


cause to be organized within five days after the execution of this Agreement 
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by the Secretary, a committee of five to be known as the Milk Industry Board. 
Two members of the Board shall be elected by the contracting producers; two 
by the contracting distributors; and the fifth member, to represent the con- 
sumers, shall be elected by the other four. Such fifth member shall be a 
resident of the Sales Area and shall have no connection financially or other- 
wise with the distribution of milk or products derived therefrom. The fifth 
member shall be designated by the Secretary in the event such member is not 
elected within five days after the effective date of this Agreement by the 
four members as above provided. 

3. Members representing the contracting producers and contracting 
distributors, respectively, shall be elected by the respective parties ina 
manner to be determined by themselves, provided that a vote of producers 
representing not less than 20% of the total volume of milk produced within 
the Production Arca during the calendar month next preceding such election 
for distribution as fluid milk, which percentage of production shall ine lude 
60% of the producers by number, and that a vote of distributors representing 
not less than 70% of the milk sold as fluid milk within the Sales Area during 
the calendar month next preceding such election, which percentage of 
distribution shall include 60% of the distributors by number, respectively, 
shall be necessary for such election. Upon election the names of all the 
members shall be certified by the party or parties conducting such elections 
to the Secretary for his approval. The Secretary may require that such 
certification include a statement of the manner and vote by which the 
respective members were elected and the precentage of the total production 
or sales of fluid milk represented by such vote. Members whose names have 


been certified to the Secretary and approved by him shell enter upon the 
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discharge of their duties. If the Secretary shall not approve a member, there 
shall be a vacancy on the Milk Board. Any member may be removed, with or 
without cause, by vote of all producers or distributors, as the case may 

be, representing a volume of milk equal to at least three-fourths of the 
volume and number by which he was originally elected. Any vacancies on 

the Milk Board shall be Panes in the same manner and by the same parties 

as provided for the original election. 

4. The Milk Board shall be organized by the members by the 
selection of a chairman, vice-chairman, who shall be members, and a 
secretary-treasurer who may or may not be a member. The Milk Board 
shall employ such agents, assistants and clerks as may be necessary 
to perform its duties. All officers and employees of the Milk Board 
wno handle funds of the Milk Board or who sign or countersign checks 
upon such funds shall severally give bonds in such amounts and with 
such sureties as shall be determincd by the Milk Board. The cost of 
such bonds shall be paid by the Milk Board. 

Oo. The members shall serve without compensation, but shall be 
entitled to reimbursement for the expenses incurred i the performance of 
their duties. 

6. The Milk Board ghall be financed ag provided in Exhibit "Bp", 
which is attached hereto and made a part hereof. 

7e Subject to such regulations as the Secretary may prescribe, it 
shall be the duty of the Milk Board: 

(a) to receive and investigate complaints of violations of the 
terms or conditions of this Agreement and of any license issued in respect 


to this Agreement and to issue warnings with respect thereto: 
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tracting producers and/or contracting distributors; 

(c) to report its findings, with recommendations, to the Secretary 
for proceedings under the Act or otherwise which he may deem advisable; 

(a) to cooperate in the establishment of, to establish, and to 
record bases for all producers, and to cancel bases of particular producers, 
in accordance with the provisions of Exhibit "Bt; 

(e) to receive and act upon, in accordance with the provisions of 
Exhibit "3B", the applications of new producers as determined in Exhibit "B"; 

(f (f) to receive and collect from distributors reports of sales 
of the various classes of milk and any other information required by the 
Milk Board in the performance of its duties; 

(g) to review in accordance with the provisions of Exhibit "B" 

he operations of any sales pool, equalization fund, and marketing plan 
provided for in this Agreement; 

(h) to account for all funds collected pursuant to this Agree- 


ment. 
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PART IV 

1. For the purpose of securing maximum advantages to the contracting 
parties and to consumers under the terms of this Agreement and similar 
agreements, the Secretary hereby designates the Sales Area to be in Region 
No. + OLStrict: No. eos 
indicated in Exhibit "E", which is attached hereto and made a part hereof. 

ee A District Milk Industry Committee shall be established for 
Pastrict Ne. » Region No. ’ 
to consist of one representative of the contracting producers of the Pro- 
duction Area and one representative of the contracting distributors of the 
sales Area, and if and when designated, other production areas and sales areas 
Ineystrict No. RCL LONE Ot ° 
Such representatives shall be designated by the Milk Boards. The chaixrman 
of the first Milk Board organized in District No. ; 
Region No. shall call -by written notice the first 
meeting of the representatives composing the District Committee. The 
District Committee shall be organized at such first meeting by election 
from anong their number, of a chairman, vice-chairman, and secretary, who 
shall perform the duties usually devolving upon such officers. The 
Secretary of his designated revresentative shall receive notice of all 
meetings, have the privilege of the floor, but shall not have a vote on any 
matters coming before the District Committee. 

5. A Regional Milk Industry Board shall be established for 
Region Noe: . to consist of one representative of the 
contracting producers, and one representative of the contracting dis- 


tributors of District No. » and if and. when 
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designated other districts in Region No. - The representa- 
tives of each District shall be designated by the District Committee of 
each District. The Secretary shall call by written notice to the District 
Committees of Region No. ‘ the first meeting of the representa- 
tives composing the Regional Board. The Regional Board shall be organized 
at such first meeting by election from among their number, of a chairman, 
vice-chairman, secretary, and treasurer, who shall perform the duties 
usually devolving weon such officers. The Secretary, or his designated rep- 
resentative, shall receive notice of all meetings, have the privilege of 
the floor, but shall not have a vote on any matters coming before the 
Regional Board. 

4. A National Milk Industry Board shall be established for the 
United States, to consist of one representative of the contracting pro- 
ducers and one representative of the contracting distributors of Region 
Noe ,» and all other regions as designated in Exhibit "KE", 
attached hereto. The representatives of each Region shall be désignated by 
the Regional Boards of each Region. The Secretary shall call, by written 
notice to the secretaries of the Regional Boards, the first meeting of the 
representatives composing the National Board. The National Board shall be 
organized at such first meeting by election from among their number of a 
chairman, vice-chairman, secretary, and treasurer, who shall perform the 
duties usually devolving upon such officers. The Secretary, or his designated 
representative, shall receive notice of all meetings, have the privilege 
of the floor, but shall not have a vote on any matters coming before the 
National Board. 

Se All voting members of the District Committees, Regional Boards 
and the National Board shall serve without compensation, but shall be 
entitled to reimbursement for the expenses incurred in the performance of 


their duties. 
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(a) Expenses of members of District Committees shall be 
paid by the Milk Boards which such members represent. 

(b) Expenses of members of Regional Boards and necessary 
operating expenses of Regional Boards shall be paid. 
py the Milk Boards of the Region in the manner as 
hereinafter describede 

(c) Expenses of members of the National Board shall be 
paid by the Regional Boards which such members represente 

6. A budget for a stated period shall be established by the Regional 
Board to cover its estimated expenses. Such budget shall be submitted to the 
Milk Boards of Region No. together with a statement of the 
amount in cents or fractions thereof per hundredweight of fluid milk sold 
within the region necessary to cover such budget. Hach such Milk Board shall 
note the period of the budget, amount per hundredweight and make payment to 
the treasurer of the said Regional Board in accordance with the volume of 
fluid milk sales sold in its sales aren for the three months immediately 
preceding date of budget. Payment of the sums determined in accordance 
with the provisions hereof may be paid in total or divided into as many in- 
stallnents as there are months covered by the period of the budget. The pay~ 
ment of such total sum, or the installments of such sun, if paid in instali- 
ments, shall be made upon the twentieth of the month following receipt of 
the budget, and thereafter if payments are made in installments upon the twen- 
tieth of each succeeding month. The payments herein mentioned may, for good 
cause shown, be deferred from time to time upon approval of the Secretary. 

7, The Regional Boards shall maintain a system of accounting and 
records which shall accurately reflect their true accounts and finoncetas 
conditions. The Regional Boards! books and records shall be available during 
the usual business hours for inspection by authorized representatives of the 
Milk Boards within the Region. 

8. Subject to such regulations as the Secretary may prescribe, it 


shall be the duty of the District Committee; 
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to act as an advisory and coordinating committee within 
the industry; 

to make recommendations to the Regional Board relative to 
matters affecting the industry; 

to receive and investigate complaints arising from dif. 
ferences between the various sales areas and production 
areas operating within the district under agreements sim- 
ilar hereto; 

to pecortris findings, with recommendations, to the Secre~ 
tary for proceedings under the Act or otherwise which he 


may deem advisable. 


9. Subject to such regulations as the Secretary may prescribe, - 


it shall be the duty of the Regional Boards 


(a) 


(b) 


(c) 


(a) 


to act as an advisory and coordinating board within 
the incustry; 

to make recommendations to the National Board relating 
to matters affecting the industry; 

to receive and investigate complaints arising from dif- 
ferences between the Districts; 

to make recommendations to the S,cretary on matters af~ 


fecting the industry within its Region. 


10. Subject to such regulations as the Secretary may prescribe, it 


shall be the duty of the National Board; 


(a) 
(b) 


(c) 


(a) 


to act as an advisory board for the industry; 

to make recommendations to the Secretary relating to mat- 
ters affecting the industry} 

to receive and investigate complaints arising from dif. 
ferences between the Regions; 

to report its findings, with recommendations, to the Secre— 
tary for any proceedings under the Act or otherwise which 


he may deem advisable. 
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PART V 


1. The schedule governing the prices at which, and the terms and 
conditions under which, milk shall be sold by the contracting producers 
ond purchased by the contracting distributors for distribution as fluid 
milk, shall be that set forth in Exhibit "A", which is attached hereto 
and made a part hereof. The provisions of such schedule may be changed 
from time to time by agreement between 75% of the contracting producers, 
measured by total volume of milk produced within the Production Area, 
during the calendar month next preceding the date of any such agreement 
for distribution as fluid milk, which percentage of production shall 
include 60%.of the producers by mumber, on the one hand, and 75% of the 
contracting distributors, measured ty total volume of milk sold as fluid 
milk within. the Sales Area, during the calendar month next preceding any 
such agreement, which percentage of distribution shall include 60% of the 
distributors by number, on the other hand, provided, however, that such 
changes shall become effective only upon the written approval of the 
Secretary. Payments to the Milk Board made pursuant to Section four (4) 
of Part V of this Agreement and Section two (2) of Article I of Exhibit 
"B". which is attached hereto and made a part of this Agreement, and like 


paynents to 


made 
pursuant to membership agreements, shall, respectively, be deemed part of 
the price paid to producers. 

2. The plan governing the marketing of milk within the Production 

Area and the Sales Area shall be that set forth in Exhibit "B", which is 
attached hereto and made a part of this Agreement. Such plan may be modi~ 
fied by agreement between 5G of the contracting producers, measured by total 
volume of milk produced within the Production Area, during the calendar 
month next preceding the date of any such agreement for distribution as fluid 


milk, which percentage of production shall include 60% of the producers by 
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number, on the one hand, and 15% of the contracting distributors, measured 
by total volume of milk sold as fluid mili within the Sales Area, during the 
calendar month next preceding the date of any such agreement, which percent-— 
age of distribution shall include 60% of the distributors by mumber, on the 
other hand, provided, however, that such changes shall become effective only 
upon the written approval of the Secretary. 

3, The schedule governing the prices at which, and the terms and 
conditions under which, fluid milk shall be distrituted and sold by the 
contracting distributors in the Sales Area, shall be that set forth in 
Exhibit "C", which is attached hereto and made a part of this Agreement. 
Such schedule may be changed from time to time by agreement between 75% of 
the contracting producers, measured by total volume of milk produced within 
the Production Area during the calendar month next preceding the date of any 
such agreement for distribution as fluid milk, which pvercentage of production 
shall include 60% of the producers by number, on the one hand, and 75% of 
the contracting distributors, measured by totel volume of milk sold as fluid 
milk within the Sales Area during the calendar month next preceding the date 
of any such agreement, which percentage of distribution shall include 60% of 
the distritutors by mumber, on the other hand, provided, however, that such 
changes shall become effective only upon the written approval of the Secretarye 

4, The contracting distributors agree that they will not purchase 


milk from any producer not a member of the 


unless such producer shall have authorized the purchasing contracting distri- 
butor to pay over to the Milk Board the same amount per hundred pounds of milk 


purchased which members of the 
are then authorizing the contracting distributors to pay over to the 
on vehalf of its members, and such purchasing contracting distributors shall 


simltaneously with making payment to the producer for milk purchased, make 


payment as aforesaid to the Milk Board. The sums’ so paid shall be kept as 
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a separate fund by the Milk Board and expended by the Milk Board in securing 
for non-members of the 
services and benefits generally similar to those which are secured by the mem 
bers of the 
by virtue of their dics Coaenenye to 
The Milk Board shall employ the 
as its representative for rendering services and acquiring benefits for the 


nonememoers of the 


similar to those rendered and acquired vy members of the 


by virtue of their membership whenever the 


is in a position to render such services and confer such benefits. The Milk 
Board shall keep separate books and records in form satisfactory to the 
Secretary pertaining to such funds, which said books and records of the Milk 
Board shall be subject to the examination of the Secretary during the Bee 
hours of business, and. the Milk Board shall from time to time furnish the 
Secretary such information as the Secretary may require « 


5, All contracting producers, not. members of 


shall be permitted to become members of the 


on an equal basis with existing members similarly circumstancede 


pr 


6. The contracting producers and the contracting distributors shall 
severally maintain systems of accounting which shall accurately reflect the 
true accounts and conditions of their respective businesses, which shall ine 
clude any subsidiary or affiliate. Their respective books and records (in- 
cluding the books and records of any subsidiaries or affiliates) shall, during 


the usual hours of business, be subject to the examination of the Secretary 
to assist him in the furtherance of his powers and duties with respect to this 
Agreement, including verification by the Secretary of the information furnish 


ed on forms hereinafter referred to. The contracting producers and contracting 


distributors shall severally, from time to time, furnish information to the 


Secretary on and in accordance with forms to be determined by him, each of 
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ports shall be verified under oath. The secretary, in his discretion, may 
permit the omission of any subsidiary or affiliate from any such reports. 
In the event that the 

and/or the Milk Board and the Secretary shall have occasion to collect 


identical information from the same parties, the 


or the Milk Board, as the case may be, shall use forms accontable to the 
Secretary and arrangements shall be made for, a copy of such reports to be 


submitted to the Secretary, the 


and the Milk Board. All information (Unless it would have been otherwise 
legally obtainable by the Secretary) obtained by or furnished to the 
secretary, pursuant to this Section, if designated in writing as such when 
so obtained or furnished, shall remain the confidential information of the 
Secretary, and shall not be disclosed by him except upon lawful demand by 
ne President, by either House of the Congress, of any committee thereof, — 
or by any court, or when offered in evidence in any hearing, authorized by 
the Act or otherwise, for the suspension or revocation as to one or more 
persons of any license issued by the Secretary, whether or not such infor 
mation was obtained from or furnished by the person or persons with respect 
to whose license the hearing is held. The Secretary, however, may combine 
and publish the information obtained from or furnished by the contracting 
parties in. the form of general statistical studies or data. The Secretary 
may make and issue such regulations and prescribe such penalties in 
accordance with the provisions of Sub-Section (c), Section Ten (10) of the 
Act, as he may deem advisable to prevent any violation of the confidence 


imposed hereby. 
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7. ALL fluid milk marketed and distributed in accordance vith the 
terms of this Agreement shall be produced, received, transported, processed, 
bottled, and distributed in accordance with the applicable provisions of the 
health laws, ordinances and regulations of the Federal, state, municipal, 
or other political subdivisions within which such milk is marketed and dise 
tributed. All such ordinances and regulations for the purposes heroin 
stated shall be deemed a part hereof. 

8, The schedule of fair practices set forth in Exhibit "D", which is 
attached hereto and made a part of this Agreement, shall be the uniform 
schedule of fair practices for the Sales Area. The provisions of such 
schedule may be changed from time to time by agreement between 75% of the 
contracting distributors, measured by total volume of milk sold as fluid milk 
within the Sales Area during the calendar month next preceding the date of 
any such agreement, which percentage of distribution shall include 60% of 
the distributors by number, provided, however, that such changes shall become 
effective only upon the written approval of the Secretary. 

Je The contracting distributors hereby apply for and consent to 
licensing by the Secretary, subject tothe applicable general regulations and 
milk regulations, Agricultural Adjustment Administration, prescribed by the 
Secretary and approved by the President, and not fie eee 

10. This Agreement shall become effective at such time as the Secre- 
tary may declare above his signature attached hereto, and this Agreement shall 
continue in force until terminated in one of the following ways: 

(a) The Secretary may ot any time terminate this Agreement 
as to all parties hereto by giving at least one day's 
notice by means of a press release or in any other manner 


which the Secretary may determine. 
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(0) The Secretary may at any time terminate this Agreoment 
as to any party signatory hereto, by giving at least one day's notice, by 
depositing the same in the mail addressed to such party at his last known 
address. 

(c) The Secretary shall terminate this Agreement upon the re- 
quest of 75% of the contracting producers, which percentage of producers 
shall include 75% of the total volume of milk produced within the Produc~ 
tion Area during the calendar month next preceding the date of any such re~- 
quest for distribution as fluid milk, and 75% of the contracting distribu- 
tors, which percentage of distributors shall include 75% of the total vol- 
ume of milk sold as fluid milk within the Sales Area during the calendar 
month next preceding the date of any such request, by giving notice in 
the same manner as provided in subsection (a) of this Section. 

(d) This Agreement shall in any event terminate whenever the 
provisions of the Act authorizing it cease to be in effect. 

ll. The benefits, privileges and immunities conferred by virtue of 
this Agreement shall cease upon its termination, except with respect to 
acts done prior thereto; and the benefits, privileges and immunities con-~ 
ferred by this Agreement upon any party signatory hereto shall cease upon 
its termination as to such party, except with respect to acts done prior 
thereto, 

12. This Agreement may be executed in mltiple counterparts, which, 
when signed by the Secretary, shall constitute, when taken together, one and 
the same instrument as if all such signatures were contained in one original. 

15. After this Agreement first takes effect any producer or any 
distributor may become a party to this Agreement, if a counterpart hereof 
is executed by him and the Secretary. This Agreement shall take effect as 
to such new contracting party at such time as the Secretary may declare 
above his signature attached to such counterpart, and the benefits, privi- 
leges and immunities conferred by this Agreement shall then be effective 


as to such new contracting party. 
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14, If any provision of this Agreement is declared invalid, or 
the applicability thereof to any person, circumstance or thing is held 
invalid, the validity of the remainder: of this Agreement and/or the ap. 
plicability of any provision to any other person, circumstance or thing 
shall not be affected thereby. 

15. Nothing contained in this Agreement shall be construed in 
derogation or modification of the rights of the Secretary to exercise any 
powers granted him by the Act or otherwise, and, in accordance with such 
powers, to act in the premises whenever he shall deem it advisable. 

16. The Secretary may by a designation in writing, name any 
person, including any officer or employee of the government, to act as 
his representative in connection with any of the provisions contained in 
this Agreement. 

IN WITNESS WHEREOF the contracting producers and the contracting 
distributors, acting under the provisions of the Agricultural Adjustment 
Act for ‘the purposes and subject to the limitations therein contained and 


not otherwise, have hereunto set their respective hands and seals. 
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WHEREAS, it is provided by Section 8 of the Act as follows: 
"In order to effectuate the declared policy, the Secretary 
of Agriculture shall have power --- To enter into market— 
ing agreements with processors, associations of producers, 
and selene engaged in the handling, in the current of 
interstate or foreign commerce of any agricultural commodity 
or product thereof, after due notice and opportunity for 
hearing to interested parties. The making of any such agree~ 
ment shall not be held to-be in violation of any of the anti- 
trust laws of the United States, and any such agreement shall 
be deemed to be lawful: Provided, That no such agreement 
shall remain in force after the termination of this Act." 

And — 

WHEREAS, due notice and opportunity for hearing to interested 
parties has been given pursuant to the provisions of the Act, and the 
regulations issued thereunder; and 

WHEREAS, the Secretary finds (1) that the contracting producers 
and the controcting distributors are engaged in the handling of fluid 
milk in the current of interstate commerce; and (2) that the conditions 
existing in the marketing and distritution of fluid milk in intrastate 
commerce burden the marketing and distribution of fluid milk in inter- 
state commerce; and (3) that the marketing and distribution of fluid milk 
in intrastate commerce is inextricably intermingled with its mrketing 
and distriocution in interstate commerce; and 

WHEREAS, it appears, after due consideration, that this Agreement 


will tend to effectuate the policy of Congress declared in Section e2 of 


the Act, as hereinbefore in this Agreement set forth; 


NOW THEREFORE,, I, Henry A.. Wallace, Secretary of Agriculture, act— 
ing under the provisions of the Agricultural Adjustment Act, for the pur- 
poses and within the limitations therein contained, and not otherwise, do 
hereby execute this Agreement under my hand and official seal of the 
Department of Agriculture, in the City of Washington, District of Columbia, 
on this day of . 
and pursuant to the provisions hereof declare this Agreement to be effective 


on and after Eastern Standard Time, e 


Secretary of Agriculture. 
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EXHIBIT "Att 


CLASSIFICATION OF MILK AND PRODUCER PRICES 


1. Prices paid to producers shall be determined with reference to 
the rules for contol of basic production and method of payment as set 
forth in Exhibit "B", attached hereto. 

ee Classes of Milk. 

All milk purchased and/or sold under this Aereement shall 
be divided into the following classes: 
(a) Class I Milk. 


Class I milk shall include all Special, Grade A and Grade B 
milk used or otherwise disposed of as follows: 


All milk sold in bulk or in bottles, 

All Bulgarian buttermilk sold in bottles, 
All cream buttermilk sold in dottles, 

All chocolate milk, 


and shall include the difference between all milk delivered to any 
distributor and the total reported sales of such distributor inthe several 
classes hereinbefore or hereinafter mentioned. 

(b) | Class IT Milk. 


Class II milk shall include all Special, Grade A and Grade B 
milk used or otherwise disposed of as follows: 


All plain buttermilk, 

All milk, which is not already in Class I, from which the 
skim milk is utilized for making cottage cheese, 

All cream sold in bulk or in bottles, 

All milk or cream used for ice cream mix, and 

All cream stores for ice cream. 
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(c) Class III Milk. 


Glass III milk shall include all Special, Grade A and Grade B 
milk used or otherwise disposed of as follows: 


All milk used for making butter and from which the skim milk 
is not utilized for some product in Class I and/or Class If 
All milk used for hard cheese, and 
All milk used for condensed or evaporated milk. 
3. Payment to producers shall be computed on a hundredweight basis. 
(2) All prices of milk stated are subject to the price dif- 
ferential on butterfat content as hereinafter provided. 
(b) Olass I lfilk ~ Special Milk, and both Grade A and Crade 
B (subject to quality differentials) per cwt. f.o.b. distributors! 
platform (ond transportation differentials adopted for the market). 
(c)‘ Class II - Special Milk, and both Grade A and Grade 3 
(subject to quality differentials) per cwt. f.o.b. distributors! 
platform (and transportation differentials adopted for the market) . 
(d) Clase II] — Special Milk, and both Grade A and Grade B 
(subject to transportation differentials adopted for the market). The 
putterfat content times the average price per pound, in the Chicago market 
for the period (or month) during which the milk is sold, of 92 score butter 
sold at wholesale as reported by the United States Department of Agriculture, 
and to the resulting figure cents shall be added. The resulting sum 
shall be the price per one hundred pounds. 

4. Butterfat premiums and penalties shall be based on 4 percent of 
butterfat. A differential of cents shall be paid for each 1/10 of 1 
percent butterfat content below or above percent butterfate 

Bb, sli. butterfat, in excess of the percent of butterfat in the natural 
milk flow of the herd, in any class, shall be paid for at Class III price. 

6. All milk delivered in any period (or month) shall be paid for 


not later than fifteen days following the close of the period (or month). 
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SXHIBIT "B" 


MARKETING PLAN 


Article I 


Production Control 


1. The contracting distributors shall not purchase fluid milk 
which is not produced within the Production Area, provided, however, 
that the Milk Board, if it shall at any time find that the consumptive 
demand for Class I and Class II milk in the Sales Area exceeds the 
avaliable supply of fluid milk produced within the’ Production Aréa,. may 
permit such purchases for a limited period until such available supply 
shall equal such consumptive demand. 
ce Not to exceed cents per hundred weight shall be tee 
ducted from the proceeds of the sale of fluid milk purchased from the pro- 
ducers of the Production Area and sold by the et waters in the Snrles 
Area and shall be paid to the Milk Board. Of such stated amount per 
hundredweight of such fluid milk, the producers shall pay not to exceed 
cent and the distributors shall pay not to exceed 
cent. Such deductions from producers shall be con- 
sidered part payment for milk. 
Se Funds collected by the Milk Board end not expended by the 
Board to meet the expenditures necessitated by the duties as set forth in 
Parts III and IV of this Agreement shall be repaid to producers in proportion 


to their delaveries of fluid milk sold As Class I fluid milk and to the 


distributors in proportion to their sales of Class I fluid milk. 


cc 
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4. Producers who distribute only milk produced by themselves and 
who sell no part thereof to distributors, except at the Class III price as 
set forth in Exhibit "A" shall be known as producer-distributors. The 
producer-distributors signatory to this Agreement will accept and abide 
by @ base which shall be the amount Me een milk reduced to terms of 

percent milk expressed in hundredweight which equals the average 
daily sales of fluid milk by the producer-distributor for the two full 
calendar months next preceding the effective date of this Agreement. The 
amount of such base shall be determined by the Milk Board. For such purpose, 
the books and records of the producer-distributor shall be available to the 
Milk Board. The producer-distributor shall for all purposes of this Agree- 
ment be considered as having two separate and distinct identities, first as 
@ producer and second as a distributor. The eoducomedierr: vitor shall be 
subject to all provisions of this Agreement, except to the extent that 
such provisions are inconsistent with this Section, in which event, the 
provisions of this Section shall govern. 

5. For the purposes of this Agreement, the term base as WSseaqnuy 
respect to any producer, or herd of a producer, as the case may be, shall 
iene 

(a) for that period of time dating from the execution hereof 
by the Secretary to and including : 


(1) In the case of producers who are members of the 
the quantity of milk recorded as such base in the files of said 
eae in the case of producers who have no base established 


by the 


a base shall be allotted as promptly as possible by the Milk Board and 


} 


- 25 = 


bases so allotted by the Milk Board shall be equitable as compared with the 


bases established by the 


(o) For that period of time dating from 
and thereafter during the period of this Agreement, the base of each pro- 
ducer shall be a volume of milk which is the same percentage of the pro- 
ducers? average daily production during the 


as the total average daily sales of fluid milk during such _ 


reduced to terms of percent milk, is of the total average daily pro- 


duction of all producers in the Production Area. 

(c) The base of any producer may at the discretion of the Milk 
Board be redetermined in accordance with the provisions of Section 4 or 5 
of this Exhivit, provided that such redetermination shall not be made more 
often than once each twelve months. 

6. The contracting distributors shall not purchase milk or cream 
from any new producer (the term "new producer" as used in this Agreement 
shall be deemed to mean any producer who cormences to sell milk within the 
Sales Area after the effective date of this Agreement, and who was not sell- 
ing milk at the time of the effective date of this Agreement) unless and 
until there shall have been first obtained for such new producer a certif- 
icate of necessity from the Milk Board. Any application for a certificate 
of necessity shall be rade to the Milk Board in writing upon forms supplied 
by the Milk Board. In the event that a certificate of necessity for any 
producer is denied after such application to the Milk Board, there shall be 
a right of immediate appeal to the Secretary in a manner to be determined 
by the Secretary, and he may, in his discretion, issue such certificate of 
necessity. In the event that a certificate of necessity is issued to a new 


producer, his established base shall be deterrined ini,the same manner as 
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set forth in Section five (5), subsection (a), paragraph (2), of this 
Article except that the Milk Board, in its discretion, shall determine 
the period of production and sales from which such base shall be de- 
termined, provided that in no event shall such base exeeed fifty per- 
cent of such new producer's production at the time of application to 

the Milk Board for a certificate of necessity. The base so established 
shall thereafter be deemed to be the established tase for such new pro- 
ducer. 7 

%. Producers changing from one distributor to another may retain 
their same base provided notice is given to the Milk Board at least fif- 
teen days before the change is made. 

8, A producer with a base who, as a tenant, rents a farm may ree 
tain his base. 

9, A tenant renting a farm may transfer his individuel pase from 
farm to farm with the herd for which such base is established. 

10. A landloard who rents on shares is entitled to the entire base 
to the exclusion of the tenant, if the landlord owns the entire herd on 
such farm. If the cows are jointly owned, whether ina landlord~and-tenant 
relationship or otherwise, the base will be divided between the joint 
owners according to the ownership of the COWS. 

11. The separate bases of any landlord and his tenant or tenants 
may ve established and handled as a single base. When the landlord and 
tenant or tenants separate, the combined bases Will be divided according 
to the proportion of ownership of the herd. 

12. A producer with a base who s@lls his entire herd to one purr 
chaser at one time may transfer the base to the purchaser, provided, how 
ever, that the entire herd is maintained for six months consecutively after 
such sale and transfer, either on the farm on which such herd shall have 


been estabdlished or upon the first farm to which sud herd may be moved 
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by the said purchaser. In such transfer at least as many cows of pro- 
ducing age as made the base must be transferred under the above condi- 
tions, ereent that not more than two cows for family use may be retained 
if the producing herd is greater than ten cows and only one cow may be 
retained if the herd consists of ten cows or less. Where the above 


conditions are not strictly complied with, the base will revert to the 


in the case of members of the association for reallotment and to the 


Milk Board for reallotment in the case of non-members of the 


13. A producer who moves his herd may retain his base only if 
thereafter milk is produced by him on a farm: 

(a) which has supplied milk for fluid milk in the Sales 
Area within one year preceding, or 

(bv) which lies within a Production Area which has regularly 
been supplying milk as aforesaid. 

14. Where a herd is dispersed for any reason, without the base hav— 
ing been cians forret, with the said herd, the producer mst replace the 
herd within ninety days if such base is to be retained by the producer. 

15. Any producer who shall voluntarily cease to market milk for 
fluid milk in the Sales Area for a period of more than sixty consecutive 
days, shall forfeit his bases Jn the event that he resumes production 
thereafter he shall be treated, for the purpose of these rules, as if he 
were a new producer. 

16. Any producer may combine all bases to which he may be entitled 


under this Agreement. 
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17. <Any producer whose average monthly shipment for any three 
Consecutive months, is less than eighty-five percent of his base will 
thereby establish a new base equal to such average daily shipment. 

18. All established bases dropped or not retained by producers 


under these rules may be reallocated by the 


in the case of members thereof, and by the Milk Board in the case of non- 


members of the 


Any producer loses all rights to his established base where the base is 
transferred or if said base is not retained by him under these rules. 

19. Where base milk supplied to any distributor is not sufficient 
for that respective distributor's requirements and if no milk from hold-- 
ers of established bases be available to that distributor, an increase 
in the base apportionment shall then be made to those producers supplying 
milk to him at that time. 

20. Excesses over base may be kept at home and such excess milk 
shall not be sold in the Sales Area in competition with base milk, If 
such excess over base is sold in the Sales Area in competition with base 
milk, the Milk Board shall notify the offending producer by written 
notice to stop or cause to be stoped such sale. In the event that such 
sale is not stopped within five days after the date on which such notice 
is mailed, the Milk Board shall, after due proof and opportunity for 
hearing, subject to the disapproval of the Secretary, cancel the base of 
the offending producer and thereupon the Milk Board shall reallocate such 


base, as provided in Section 18. 
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TOG - 
ARTICLE II 
MARKETING PLAN 


Equalization Pool 


1. The distrittors! equalization pool as hereinafter described 
shall become effective upon ~ and continue in effect 
during the period of this Agreement. The Milk Board shall administer 


sucn pool, provided that in the event the 


4s at the time of the effective date of this Agreement conducting a similar 
pool or shall be in a position to economically conduct such pool, the 


Milk Board shall, subject to the approval of the Secretary, designate the 


administrator of such pool. <A competant accountant, hereinafter termed 


Ntauditor", shall be retained by the 


or, in the event the said Milk Board administers the pool, by the 


Milk Boarde Such auditor subject to the supervision of the 


or of the Milk Board, as the case may be, shall conduct the equalization 
pool in accordance with the following rules and regulations and such 
other rules and regulations as may hereafter be issued or approved by 
the Secretary. 

5, Each distributor shall report to the auditor, on and in 
accordance with forms approved by the Milk Board, and on or berore 
the fifth (5th) day of each month, the following information with 
respect to the calendar month immediately preceding such date (20 


quantities of milk being measured in hundredweight): 
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(a) The quontity of milk sold or used by such distributor 
as Class I milk 

(bv) The quantity of milk sold or used by such distributor 
as Class II milk. 

(c) The quantity of milk sold or used by such distributor 
as Glass III mil (which shall be all milk delivered 
to such distributors during such period which was not 
sold or used by such distributor as either Class I or 
Class II milk). 

(a) The quantity of milk delivered to said distributor by 
or on behalf of producerse 

(ce) The quantity of milk delivered to such distributor by 
or on behalf of each producer, together with the name 
of each such producer. 

(f) The base of each such producere 

(zg) The quantity of milk reported under (e) above as having 
been delivered to such distributor by each producer 
which was within the base of such producer, 

(h) The sum of the quantities reported under (g) above as 
having been delivered to such distributor by each pro- 
ducer within the base of such producer, which shall be 
considered the delivered base of such distributor for 
such calendar monthe 

3. With respect to each calendar month, the auditor shall: 

(2) Compute the quantity of milk which each distributor used 

sn each of Classes I, IJ and III and shall determine the 


total price of such respective quantitics. 


. : 
en “fn TIRES a | | | 


Coin.) amr) 
= 


ve . 
~ Cali 


: + 
- J 2 F 7 
| sie ; be t iin aa al —_— ad 
= - 7 af cc 3 oe : : j 
- 2 + CG 7 * ar “a Bb of i 
. J iG “ 3 . . a : a 
; ayy 5 
+ re << 
- : | 
= 5 > ’ - * Mi ~ 
‘ ; ; wie: : See ey Fees : 
cj ‘ & BY gah Fame i ‘ 
- ‘ TT \ etn 
’ eu 
‘ 
: , » 9) 
‘ 7 ’ ; | 
f oo area P 
: 4 Da Oa a 4 * 3 
~ = 
: 
; 
=" : 
‘s 
, | e - ial a . Pies 
: ; Lt PI) - 
> * : if | 
eF 
Cems | 
Ces: Pei we 
é : - 0) wecbsietste: Muse sn = 
5 c : Bis ett 
. : 
| | | } | : ; a“ - + i] 
| Loner ree Cece 
| ; : a \ 
af ‘ ; 
Fn 
Aine ae é Do oe ae 
a a aay x 
- 7 | 
al : : | 
® 
ae Es 


se 
a 


as esl 


(vb) Compute the percentage of the quantity of milk delivered 
to all the distributors by producers within such producers! 
bases which was used by all distributors in each of such 
classes: and shall compute such respective percentages of 
each producer's delivered base, multiplying the respective 
results by the prices of the respective classes of milk. 

(c) Compute the sum to be paid producers per hundredwei ght 
ror percent milk sold as Class I and Class II milk 
by multiplying the percentage of Glass I and Class II 
milk obtained as in (b) by the respective prices of such 
classes, adding the result and dividing by the total 
quantity of Class I and II milk as obtained in Ba). 

4, The auditor shall notify each distributor: 

(a) of the percentage of delivered base of each producer 
which is to be paid for at Class I and Glass Il prices: 

(b) of the price of Class I and Class II milk as determined 
ins 31 UG) 6 

5. Each distributor shall pay each of his producers for the per~ 
centage of base milk in hundredweight as notified in 4 (a) at the price 
as notified in 4 (b) for percent milk, plus pr minus, as the case 
may be, the butterfat differential. All milk not paid for at Class) i. or 
Class II prices shall be paid for at the price for Class III milk. 

6. If, with respect to a given distributor, the total of the re- 
sults reached under (b) of paragraph 3 is less than the total of the 
results reached under (a) of paragraph 4, ihe auditor shall notify 
such distributor to pay into the equalization fund the difference be- 
tween such totals and such distributor shall make such payment. 

7%. If, with respect to a given distributor, the total of the 


results reached mder (b) of paragraph 3 is greater than the total of the 
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results reached under (a) of paragraph 3, the auditor shall notify the 


or the Milk Board, whichever is in charge of the equalization pool, to pay 
to such distributor out of the equalization fund the difference between 

such totals, and such payments shall be made, provided, however, that if 
payments into the equalization fund are insufficient the payments out of the 
equalization fund shall be made proportionate to such difference of each 
distributor to the extent which payments into the equalization fund permit. 

8. The notices provided for under Sections 4,5, 6 and 7 shall be 
given on or before the tenth day eee month immediately succeeding the 
calendar month to which they apply. 

9. All payments by distributors to producers shall be made on or 
before the fifteenth day of the month immediately succeeding the calendar 
month to which such payments apply. 

10. All payments by distributors into the equalization fund of the 
difference computed under Section 6 shall be made on or before the twentieth 
day of the month immediately succeeding the calendar month to which such 
payments apply, and all payments ovtof the equalization fund to distributors 
of the difference, or sums proportionate to the differences, computed under 
Section 7 shall be made on or before the twenty-fifth day of seniors 

ll. Distributors shall keep adequate books and records disclosing all 
of the facts and information required by the auditor to determine, upon an 
audit, purchases, sales, movements out of plants and uses of al) milk an hes 
various classifications. For such purpose, the books and records of each 
distributor shall be available to the auditor. Any discrepancies found in 
the aforesaid monthly reports of purchases and sales or usage shall be adjusted 
when the next period's computations are made. 


12. The auditor shall notify the Milk Board or 


whichever is handling the equalization pool, of all reports made to, of 


information obtained by, and of the results of all computations made by him. 
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ALTERNATE PLAN 


Base --- Surplus Price Plan 


1. Each distributor shajl report to the Milk Board: 


(a) 


(d) 


Rc) 


(4) 


within ten days after the effective date of tas 

Agreement, his sales of milk classified as Class 

I, Class II and Class III milk for the two full 
calendar months immediately preceding the execution 

of this Agreement: 

beginning with the month of his sales class- 
sfied as Class I, Class II and Class III milk; such 
report to be made on or before the fifth day of the 
calendar month; 
the name of each producer from whom milx is purchased, 
the amount of base milk, and the total amount of milk 
in excess of such basc; 
the percentage of base milk to be paid foras Class I, 
Class II and Class III milk, such percentages to be 
determined by dividing the amounts as reported under 
subsection (b) by the total of deliveredtases as re- 


ported under subsection (cl. 


2, Each distributor shall compute the amount to be paid producers: 


(a) 


(bd) 


(c) 


by multiplying the percentage of Class I gales in hundred 
weight by the Class I price, plus or minus, as the case 
may be, the butterfat differential; 

by multiplying the percentage of Class I1 gales in hundred 
weight by the Class II price, plus or minus, as the case 
may be, the butterfat differential; 

by multiplying all base milk not sold and paid for as 

Class I or Class II milk, in hundredweight, by the Class 


Tit. price. 
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Each distributor shall pay the producers: 

(a) for base milk the amount per hundredweight obtained by 
adding the sums determined in accordance with section 
2, subsections (a), (b) and (c), and dividing by the 
total quantity of delivered base milk in hundredweights; 

(b) for all milk in excess of base, the amount obtained by 
multiplying such excess milk, in hundredweight, by the 
Class III price. 

The Milk Board shall: 

(a) determine the average percentage of sales of Class I, 
Class II and Class III milk for the Sales Area. 

(b) determine whether or not the individual distributors 
have paid the producers amounts which are above or be~ 
low the average price of the Sales Area for base milk. 

(c) notify the distributors of the results of the determi- 
nations under (a) and (b) hereof. 

If the Milk Board shall find that any distributor is consist- 

ently paying 20 percent above or below the average of the 

market for base milk, the said Milk Board may, subject to the 
approval of the Secretary, cause such base milk to be diverted 
from such distributore Such diversion of supply may be accomplished 
by transferring base milk between distributors and/or transferring 
producers from one distributor to aother or otherwise and/or 

in such other manner as the Milk Board may, subject to the approval 
of the Secretary, determine. 

The notice provided for under Section 4 (c) shall be given on or 
before the tenth day of the month immediately succeeding the 
calendar month to which it applies. 

All payments by distributors to producers shall be made on or 
before the fifteenth day of the month immediately succeeding 


the calendar month to which such payments apply. 
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Distributors shall keep adequate books and records disclosing 
all of the facts and information required by the Milk Board, 

to determine the purchases and the sales of all classes of milk. 
For such purpose, the books and records of each distritutor 
shall be available to the Milk Board. Any discrepancies found 
in the aforesaid monthly reports of purchases and sales or 
usage shall be adjusted when the next period's computations are 


made. 
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EXHIBIT © 


PRICE SCHEDULE FOR WHOLESALE AND RETAIL SALES 


1. Sales of the following articles in the Sales Area shall be at 
prices hereinafter set forth. Sales of the following articles in bottles 
or containers shall be made only in bottles or containers of the size 
specified, and where a grade and/or percentage of butterfat is specified, 
only at the specified grade and/or percentage. 

2e It shall not be deemed a violation of this Agreement to add to 
the selling price of any article or articles hereinafter listed in this 
Exhidit any specified sales or occupational taxes imposed by the laws of 
any State, if permitted by such laws, but any such additions shall be uni- 
form as to all contracting distributors and/or sellers of milk at retail. 

3. The contracting distributor may sell to any pudlic unemployment 
relief agency, any welfare charity or government agency at less than the 
following prices, upon competitive bids or otherwise. 

4. The prices listed in the retail price schedule shall apply as 
follows: 

(a) Home delivery (column A) means retail sales by distributors, 
stores or markets where milk is delivered to the home of the purchaser. 

(b) Store, (column B) means retail sales from stores or markets 
where purchaser removes the milk from place where bought. 

5. Wholesale, delivered, (column C) prices shall apply in connection 
with sales as follows: 

(a) To stores, markets, and other places where milk is re~sold 
in its original container for consumption other than on the premises. 
(bd) To restaurants, drug stores, confectioneries, hotels, and 


clubs where said articles are used and/or consumed on the premises. 
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WHOLESALE AND RETAIL PRICE SCHEDULE 
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WHOLESALE AND RETAIL PRICE SCHEDULE 
(contimed) 
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WHOLESALE AND RETAIL PRICE SCHEDULE 
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WHOLESALE AND RETAIL PRICE SCHEDULE 


The 


gaged in 0 


agentss 


(1) 


ES OF FAIR PRACTICE 


following practices are considered unfair and shall not be en- 


y the contracting distributors or vy their officers, employees, 


Any method or device whereby fluid milk is sold or offered 
for sale at a price less than that stated in the Agreement, 
waether by discount, rebate, free service, merchandise, 
credit for bulk fluid milk returned, loans or credit outside 
the usual course of business or other valuable consideration 
or combined price for such milk together with another commo- 
dity sold or offered for sale whether separately or other-— 
wise, or whereby a subsidy is given for either business or 
information or assistance in procuring business. 
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Control No. 


Copy No. 
MARKETING AGREEMENT FOR MILK 


Production Area 


Sales Area 
PART I 


The parties to this Agreement are the contracting distributors, 
the contracting producers, and the Secretary of Agriculture of the 
United States. 

WHEREAS, it is the declared policy of Congress, as sét forth 
in Section 2 of the Agricultural Adjustment Act, approved May 12, 1933, 
as amended:- 


(a) To establish and maintain such balance between the production 
and consumption of agricultural commodities, and such market~ 
ing conditions therefor, as will reestablish prices to farmers 
at a level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent to 
the purchasing power of agricultural commodities in the base 
period, the base period in the case of all agricultural commodi- 
ties except tobacco being the prewar period, August 1909 - 

July 1914; and 


(bv) To approach such equality of purchasing power by gradual correction 
of the present inequalities therein at as rapid a rate as is deemed 
feasible in view of the current consumptive demand in domestic and 
foreign markets; and ; 


(c) To protect the consumers! interest by readjusting farm production 
at such level as will not increase the percentage of the consumers! 
retail expenditures for agricultural commodities, or products 
derived therefrom, which is returned to the farmer, above the 
percentage which was returned to the farmer in the prewar period, 
August 1909 - July 1914; and 
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WHEREAS, pursuant to the Agricultural Adjustment Act, the parties 
hereto, for the purpose of correcting conditions now obtaining in the 
production of milk in the 
Production Area, and the distribution thereof, and to effectuate the 
declared policy of the Act, desire to enter into a marketing agreement 
under the provisions of Section 8 (2) of the Act: 

NOW THEREFORE, the parties hereto agree as follows: 

PARTS EIT 

As used in this Agreement, the following words and phrases are 
defined as follows: 

1. "Secretary" means the Secretary of Agriculture of the United 
States. 

2. "Act" means the Agricultural Adjustment Act, approved May 12, 
1933, as amended. 

3. ‘Person! means individual, partnership, corporation, association 
or any other business unit. 

4. "Pluid Milk" means milk, cream or any other of the articles 
listed in Exhibit ¢ which are sold for consumption in the 

Sales Area, as hereinafter defined. 

5. "producer" means any person, irrespective of whether any such 

person is also a distributor, who produces, in the 
Production Area, as hereinafter defined, milk marketed 

for distribution as fluid milk. 


6. "“Gontracting Producers" means the 


(an association organized and existing under the laws of the State of iy 
such other associations of producers and such producers as may become parties 


signatory to this Agreement according to the terms hereof. 
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7. "Distributor" means any of the following persons engaged in the 
business of handling fluid milk: 


A. Persons, irrespective of whether any such person is also a 
producer: 


(1) Who pasteurize or bottle fluid milk or process milk into 
flue mi lice 


(2) Who distribute fluid milk at wholesale or retail (a) to 
hotels, restaurants, stores or other establishments, for 
consumption on the premises, (b) to stores or other es- 
tablishments for resale, or (c) to consumers; 

(3) Who operate stores or other establishments selling fluid 
milk ab retail for consumption off the premises, or in 
original containers for consumption on the premises. 


B. All other persons, other than producers, who purchase milk 
from producers for resale, 


8. "Contracting Distributors" means such distributors as may become 
parties signatory to this Agreement according to the terms hereof. 
GS. " Sales Area! 


means the territory included within the following boundaries: 
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LO ot Production Area! 


means the territory included within the following boundaries: 


Provided, however, that those farms outside such boundaries from 
which, on the effective date of this Agreement, milk is marketed Tories 
tribution as fluid milk shall not be excluded from the 


Production Area. 
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ll. "Subsidiary" means any person, of or over whom or which a 
contracting distributor or a contracting producer or an affiliate of a 
contracting distributor or contracting producer has, either directly 
or indirectly, actual or legal control, whether by stock ownership or 
in any other manner. 

l2. "Affiliate" means any person and/or any subsidiary thereof 
who or which has, either directly or indirectly, actual or legal con 
trol of or over a contracting distributor or contracting producer, 
whether by stock ownership or in any other manner. 

13. "Books and Records" means books, records, accounts, contracts, 
memoranda, documents, papers, correspondence, or other data pertaining to 
the business of the person in question. 

14. "Milk Board" means the Milk Industry Board as provided in Part 
Tad Hereot. 

15. "District Committee" means the District Milk Industry Committee, 
as provided in Exhibit HE, which is attached hereto and made a part hereof. 

16. "Regional Board" means the Regional Milk Industry Board, as 
provided in Exhibit E. 

17. "National Board" means the National Milk Industry Board, as 


provided in Exhibit E. 


PARD JL 
1. "Members" as used in Part III means the members of the Mlk 
Industry Board. 
ee The contracting producers and contracting distributors shall cause 
to be organized within five days after the effective date of this Agreement, 
@ committee of five to be known as the Milk Industry Board. Two members of the 
Board shall be elected by the contracting producers; two by the contracting 


distributors; and the fifth member, to represent the consumers, shall be elected 


-& 
by the other four. Such fifth member shall be a resident of the 
Sales Area, and shall have no connection 
financially or otherwise with the distribution of mil or products derived 
therefrom. In the event such fifth member is not elected within five days 
after the effective date of this Agreement by the four members as above 
provided, he shall be designated by the Secretary. 

3. Members representing the contracting producers and contracting 
distributors, respectively, shall be elected by the respective parties ina 
manner to be determined by themselves, provided that a vote of contracting 
producers representing not less than percent of the total volume of 
milk produced and marketed by contracting producers for distribution as fluid 
milk during the calendar month next preceding such election, which percentage 
of milk marketed shall include percent of the contracting producers, and 
a vote of contracting distributors representing not less than percent of 
the milk distributed as fluid milk by contracting distributors during the 
calendar month next preceding such election, which percentage of distribution 
shall include percent of the contracting distributors by number, respect- 
ively, shall be necessary for such election. Upon election, the names of all 
the members shall be certified by the party or parties conducting such elections 
to the Secretary for his approval. The Secretary may require that such certi- 
fication include a statement of the vote by and manner in which the respective 
nenbers were elected, and the percentage of the milk marketed and/or fluid 
milk distributed represented by such Vote. Members whose names have been 
certified to the Secretary and approved by him shall enter upon the discharge 
of their duties. If the Secretary shall not approve a member, there shall be 
a vacency on the Milk Board. Any member may be removed, with or without cause, 
by a vote of contracting producers or contracting distributors, as the case 
may be, equal, in volume and number, to at least three-fourths of the volume 
and number by which he was originally elected. Any vacancies on the Mjlk Board 


shall be filled in the same manner and by the same parties as provided for 
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the original election. 

4. The Milk Board shall be organized by the selection of a chair-— 
man, vice-chairman, who shall be members, and a secretary-treasurer who 
may or may not be a member. The Milk Board shall employ such agents, 
assistants and clerks as may be necessary to perform its duties. In the 
performance of its duties, the Milk Board may make such arrangements as 
it sees fit with the 
for the use of the organization and equipment of the 

. All officers and employees of the Milk Board who handle 
funds of the Milk Board, or who sign or countersign checks upon such funds, 
shall severally give bond in such amounts and with such sureties as shall 
be determined by the Milk Board. The cost of such bonds shall be paid by 
the Milk Board and the Milk Board shall determine the amount and sufficiency 
of such bonds, 

5. The members shall serve without compensation, but shall be en= 
titled to reimbursement for the expenses incurred in the performance of 
their duties. 

6. The Milk Board shall be financed as provided in paragraph six (6) 
of Part IV of this Agreement. 

7. Subject to such regulations as the Secretary may prescribe, it 
shall be the duty of the Milk Boards 

(a) to receive and investigate complaints of violations of the 
terms or conditions of this Agreement, and to issue warnings 
with respect thereto; 


(b) to adjust disputes arising under this Agreement between con- 
tracting producers and/or contracting distributors; 


(c) to report its findings, with recommendations, to the Secretary 
for proceedings wnder the Act or otherwise, as he may deen 
advisable; 

(a) to administer the marketing plan set forth in Exhibit B and to 
provide for payments to producers in accordance with the pro- 
visions of Exhibit A; 


(e) to account for all funds collected by it pursuant to this 
Agreenent. 


PART IV 


1. The schedule governing the prices at which, and the terms and 
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conditions under which, milk shall be sold by the contracting producers and 
purchased by the contracting distributors fon distribution as fluid milk 
ghall be that set forth in Exhibit A, which is attached hereto and made 4 
part hereof. The provisions of such schedule may be changed from time to 
time by agreement between: (a) percent of the contracting producers, 
measured by total volume of milk produced and marketed by contrading pro- 
ducers for distribution as fluid milk during the calendar month next pre- 
ceding the date of any such agreement, which percentage of milk marketed 
shall include percent of the contracting producers; and (b) percent 
of the contracting distributors, measured by total volume of milk distri- 
puted by contracting distributors as fluid milk during such calendar month, 
which percentage of distribution shall include percent of the contracting 
distributors; provided, however, that such changes shall become effective 
only upon written approval of the Secretary» Payments to the Milk Board made 
on behalf of producers pursuant to paragraph six (6) of Part IV of thie Aetes- 
; ment, and like payments to the 
made pursuant to membership agreements, shall, respectively, be deemed part 
of the price paid to producers. 

5. The plan governing the marketing of milk for distribution as fluid 
milk within the | 
Production Area and the Sales Area 
shall be that set forth in Exhibit B, which is attached hereto and made a 
part hereof. Such plan may be modified by agreement nec (a) percent 
of the contracting producers, measured by total velume of milk produced and 
marketed by contracting producers for distribution as fluid milk during the 
calendar month next preceding the date of any such agreement, which percentage 
of milk marketed shall include percent of the contracting producers; 
and (bd) percent of the contracting distributors, measured by total volume 


of milk distributed by contracting distributors as fluid milk during such qlevar 
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month, which percentage of distribution shall include percent of the 
contracting distributors; provided, however, that such changes shall become 
effective only upon the written approval of the Secretary. 

5. The schedule governing the prices at which, and the terms and 
conditions under which, fluid milk shall be distributed and sold by the con- 
tracting distributors in the 
Sales Area, shall be that set forth in Exhibit C, which is attached hereto 
and made a part hereof. Such schedule may be changed from time to time by 
agreement between: (a) percent of the contracting producers, measured by 
total volume of milk produced and marketed by contracting producers for 
distribution as fluid milk during the calendar month next preceding the 
date of any such agreement, which percentage of milk marketed shall include 

percentage of the contracting producers; and (b) percent of the 
contracting distributors, measured by total volume of milk distributed by 
contracting distributors as fluid milk during such calendar month, which 
percentage of distribution shall include percent of the contracting 
distributors; provided, however, that such changes shall become effective 
only upon the written approval of the Secretary. 

4.. The schedule of fair practices set forth in Exhibit D, which is 
attached hereto and made a part hereof, shall be the uniform schedule of 
fair practices for the 
Sales Area. The provisions of such schedule may be changed from time to 
time by agreement between percent of the contracting distributors, 
measured by total volume of milk distributed as fluid milk during the 
calendar month next preceding the date of any such agreement, which per- 
centage of distribution shall include percent of the contracting 
distributors by number, provided, however, that such changes shall become 
effective only upon the written approval of the Secretary. 

5. The organization of the several production areas and sales areas, 
operating under marketing agreements for milk entered into pursuant to 


Section 8 (2) of the Act, into districts and regions, and the designation 
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gen 
thereof, shall be governed by the plan set forth in Exhibit E. The duties, 
powers and privileges of the district committees, regional boards, and 
national board shall be those enumerated in Exhibit E. 

6. (a) The contracting distributors agree that they will not 


purchase milk from any producer not a member of the 


unless such producer authorizes the purchasing contracting distributor to 
pay over to the Milk Board the same amount per hundred pounds Of mie 
purchased which members of the 


are then authorizing the contracting distributors to pay over to the 


on behalf of its members, and such purchasing contracting distributor shall 
simultaneously with making payment to the producer for milk purchased, make 
payment as aforesaid to the Milk Board. The sumd so paid shall be kept 
(except as provided in sections (b) and (c) of this paragraph) as a separate 
fund by the Milk Board and shall be expended by the Milk Board in securing 
for nonemembers of the 

services and benefits, generally similar to those which are secured by the 
members of the 


py virute of their like payments to the 


(b) The 
agrees to pay to the Milk Board on or pefore the day of each month, on 
behalf of its members, the sum of cents for each one hwmdred pounds of 


milk marketed by its members at Class I prices during the preceding month. 
Each contracting distributor agrees to pay to the Milk Board, on or 
before the day of each month, cents for each one hundred pounds 
of milk purchased by him at Class I prices during the preceding month. 
Each contracting distributor who produces all or part of the milk dis- 
tributed by him agrees to pay to the Milk Board, on or before the 
day of each month, cents for each one hundred pounds of such milk dis- 


tributed by him as Class I milk during the preceding month. 
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The sums paid pursuant to this section, and cents for each one 
hundred pounds of milk paid pursuant to section (a) of this paragraph, shall 
be kept as a separate fund by the Milk Board and shall be expended by the 
Milk Board for the purpose of securing to producers and contracting distri- 
butors advertising and educational benefits through such agencies as the 


Milk Board may create or approve. 


a) ne 
agrees to pay to the Milk Board on or before the day of each month, 
on behalf of its members, the sum of cents for each one hundred 


pounds of milk marketed by its members during the preceding month. The 
sums so paid, and cents for each one hundred pounds of milk paid pur~ 
suant to section (a) of this paragraph, shall be expended by the Milk Board 
for its necessary expenses of administration. 

(d) The Milk Board shall keep separate books and records in form 
satisfactory to the Secretary pertaining to all funds paid to it pursant 
to this paragraph, which books and records of the Milk Board shall be sub- 
ject to the examination of the Secretary during the usual hours of business, 
and the Milk Board shall from time to time furnish the Secretary such in- 
formation under oath as the Secretary may require. 


7. Allproducers not members of the 


shall be permitted to become members of the 


on an equal basis with existing members similarly circumstanced. 

8. (a) The contracting distributors and the contracting producers 
shall severally, from time to time, upon the request of the Secretary, fur~ 
nish him such information, on and in accordance with forms of reports to 
be supplied by him, for the purposes of (1) assisting the Secretary in the 
furtherance of his powers and duties with respect to this Agreement, and/or 
(2) enabling the Secretary to ascertain and determine the extent to which the 
declared policy of the Act and the purposes of this Agreement are being 
effectuated, such reports to be verified wder oath. The Secretary's deter- 


mination as to the necessity of and justification for the making of such 
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reports and the information called for thereby shall be final and conclusive. 

(b) The contracting distributors and contracting producers also 
severally agree that, for the same } and/or to enable the Secretary 
to verify the information furnished him on said forms of fTeport, ell vier 
books and records, and the books and records of their affiliates and sub- 
Sidiaries, shall during the usual hours of business be subject to the ex- 
amination of the Secretary. The Secretary's determination as to the nec- 
essity of and justification for any such examination shall be final and 
conclusive. 

(c) Contracting distributors and contracting producers and 
their respective affiliates and subsidiaries shall severally keep books 
and records which will clearly reflect all financial transactions of 
their respective businesses and the financial condition thereof. 

(d) All information furnished the Secretary pursuant to this 
paragraph shall remain confidential in accordance with the applicable 
General Regulations, Agricultural Adjustment Administration. 

(e) The contracting distributors and the contracting producers 
severally agree that prior to the effective date of this Agreement they 
will procure the execution by their respective affiliates and subsidiaries 
of supplemental agreements with the Secretary, in form satisfactory to the 
Secretary, by which each such affiliate and subsidiary will agree to comply 
with and assist in the performance of the provisions of this paragraph. 

9. All milk marketed and all fluid milk distributed in accordance 
with the terms of this Agreement shall be produced, received, transported, 
processed, bottled, and distributed in accordance with the provisions of 
the health laws, ordinances and regulations of the Federal, state, muni- 
cipal, or other political subdivisions within which such milk is marketed 
and distributed. All such ordinances and regulations for the purposes 


herein stated shall be deemed a part of this Agreement. 
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10. The contracting distributors hereby apply for and consent to 
licensing by the Secretary, subject to the applicable General Regulations 
and Milk Regulations, Agricultural Adjustment Administration. 

ll. This Agreement shall become effective at such time as the 
Secretary may declare above his signature attached hereto, and shall 
continue in force until terminated in one of the following ways: 

(a) The Secretary may at any time terminate this Agreement 
as to all parties hereto, by giving at least one dny's notice by means 
of a press release or ia any other manner which the Secretary may deter- 
mine. 

(b) The Secretary may at any time terminate this Agreement as 
to any party signatory hereto, by giving at least one day's notice, by 
depositing the same in the mail addressed to such party at his last known 
addresse 

(c) The Secretary shall terminate this Agreement upon the re~ 
quest of percent of the contracting producers, measured by total 
volume of milk produced and marketed by contracting producers for distri- 
bution as fluid milk during the calendar month next preceding the date of 
any such request, or | percent of the contracting distributors, measured 
by total volume of milk distributed by contracting distributors as fluid 
milk during such calendar month, by giving notice in the same manner as 
provided in section (a) of this paragraph. 

(d) This Agreement shall in any event terminate whenever the 
provisions of the Act authorizing it cease to be in effect. 

le. This Agreement confers no exemption from the antitrust laws 
of the United States and does not make lawful any acts otherwise unlaw- 
ful, excepting as provided in the er lio the extent necessary to accom 
plish the purposes of this Agreement. 

13. The benefits, privileges and immunities conferred by virtue 
of this Agreement shall cease upon its termination, except with respect 
to acts done prior thereto; and the benefits, privileges and immunities 
conferred by this Agreement upon any party signatory hereto shall cease 


upon its termination as to such party, except with respect to acts done 
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14. This Agreement may be executed in multiple counterparts, which, 
when signed by the Secretary, shall constitue, when taken togother, one and 
the same instrument Be if .el2 such signatures were contained in one original. 

15. After this Agreement first takes effect, any producer ac any dis= 
tributor may become a party to this Agreement, if a counterpart thereof is 
executed by him and by the Secretary. This Agreement shall take effect as 
to such new contracting party a such time as the Secretary may declare 
above his signature attached to such counterpart, and the benefits,pnivi- 
leges and immunities conferred by this Agreement shall then be effective 
as to such new contracting party. 

16. If any provision 9f this Agreement is declared invalid, or the 
applicability thereof to anr person, circumstance or thing is held invalid, 
the validity of the remainler of this Agreement and/or the applicability or 
any provision to any oth.r person, circumstance or thing shall not be affected 
thereby. 

17. Nothing sontained in this Agreement shall be construed in deroga- 
tion or modification of the rights of the Secretary to exercise any powers 


granted him by the Act or otherwise, and, in accordance with such powers, to 


 »ect in the prerises whenever he shall deem it advisable. 


18. The Secretary may by a designation in writing, name any person, 
including any officer or employee of the Government of the United States, to 
act as his representative in connection with any of the provisions contained 
in this Agreement to be performed by the Secretary. 

IN WITNESS WHEREOF the contracting producers and the contracting dis- 
tributors, acting under the provisions of the Agricultural Adjustment Act, 
for the purposes and subject to the limitations therein contained, and not 


otherwise, have hereunto set their respective hands and seals. 
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WEEREAS, it is provided by Section 8 of the Act as follows: 
'Tn order to effectuate the declared policy, the Secretary 
of Agriculture shall have power - - -~ ~~ (2) To enter into 
marketing agreements with processors, associations of pro- 
ducers, and others engaged in the handling, in the current 
of interstate or foreign commerce of any agricultural com 
modity or product thereof, after due notice and opportunity 
for hearing to interested parties. The making of any such 
agreement shall not be held to be in violation of any of the 
antitrust laws of the United States, and any such agreement 
shall be deemed to be lawful: Provided, That no such agree- 
ment shall remain in force after the termination of this 
Act." 
And - 
WHEREAS, due notice and opportunity for hearing to interested 
parties has been given pursuant to the provisions of the Act, and the 
regulations issued thereunder; and 
WHEREAS, the Secretary finds (1) that the contracting producers are 
engaged in the marketing of milk and that the contracting distributors are 
engaged in the handling of fluid milk in the current of interstate commerce; 
and. (2) that the conditions existing in the marketing of milk end the distri- 
bution of fluid milk in intrastate commerce burden the marketing of milk and 
the distribution of fluid milk in interstate commerce; and (3) that the 
marketing of milk and the distribution of fluid milk in intrastate commerce 
is inextricably intermingled with the marketing of milk and the distribution 
of fluid milk in interstate commerce; and 
WHEREAS, it appears, after due consideration, that this Agreement 
will tend to effectuate the policy of Congress declared in Section 2 of 
the Act, as hereinbefore in this Agreement set fort: 
NOW THEREFORE, I, Henry A- Wallace, Secretary of Agriculture, acting 
under the provisions of the Agricultural Aajustment Act, for the purpose and 
within the limitations therein contained, and not otherwise, do hereby exe- 


cute this Agreement under my hand and official seal of the Department of 


Agriculture, in the City of Washington, District of Columbia, on this 


day of ; , and pursuant to the provisions hereof, declare this 


Agreement to be effective on and after M. Eastern Standard 


Time, ; : 


Secretary of Agriculture 
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EXHIBIT A 
CLASSIFICATION OF MILK AND PRODUCER PRICES 


(Note: This exhibit may be prepared in typewritten form, using, 
as far as possible, the indicated terminology and organization.) 


As used in this exhibit and in Exhibit’ B, the term "delivery period" 
means a monthly period. (Note: If the custor: of the market is to pay semi- 
monthly, insert the words "from the first to the fifteenth and from the six- 
teenth to the end of each month" instead of the words, "a monthly period'.) 

1. Prices paid to producers shall be determined with reference to 
the rules for control of production and method of payment as set forth in 
Exhibit B. 

2. All milk purchased and/or sold under the Agreement shall be 
divided into the following classes according to its sale or use by con- 
tracting distributors: 

(en Class i ont ik 
(b) Class II milk 
(ce) Clase III milk 
(Note: The following uses of milk should be classified: 
All milk sold in bottles. 
All milk gold in bulk pursuant to Exhibit C. 
All cream sold in bottles. 
All cream sold in bulk pursuant to Exhibit C. 
All chocolate milk. 
All lactic cultured wholemilk or creamed buttermilk. 
All milk or cream for ice cream mix. 
All milk for manufacture - specify product if necessary. 
All milk purchased and not reported as sold or uscd.) 


3. OQontracting distributors shall pay producers the following prices 


foOrumiiic, Fs O. B. aves 


ee i i RR 


(a) Class I milk---$ 
(b) Class II milk--$ 
(c) Glass III milk-- 


(Note: If the Class III price is determined with reference 

to prices for butter, the following formula is suggested: 

"The price per cwt shall be determined by adding 

cents to the figure obtained by multiplying the butter- 

fat content of the milk by the average price per pound of 
score butter at wholesale in the market 

as reported by the United States Department of Agriculture 

for the delivery period during which the milk is marketed.'') 
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4. <A differntial of cents shall be paid for each 1/10 of 
1 percent butterfat content below or above percent butterfat. 

Se All butterfat in excess of the percent of butterfat in the 
natural milk flow of the herd, in any class, shall be paid for at the 
Class IiP price. 

6- No contracting distributor shall purchase any milk or cream 
from a distributor who produced such milk or cream except at the price 


forvgsass Lill mili. 


7. (Note: Here set forth any transportation differentials from 
prices set forth in paragravh three.) 


8. (Note: Here set forth any quality differentials fromprices 
set forth in paragraph three.) 


9. (Note: If stated classified prices are to be blended, here 
set forth the plan for blending. 


10. All peyments by contracting distributors to producers for 
milk delivered during any delivery period shall be made within 


days after the close of such delivery period. 
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EXHIBIT B 
MARKETING PLAN 
As used in this exhibit, the term "base! means a quantity of milk 
which represents the quota of milk production of any producer, farm or 
herd, as the case may be, which, when marketed daily, will tend to estab- 
lish a balance between the production of milk in the 


Production Area and the consumptive demand for fluid milk. 


A. Production Control 

1. The contracting distributors saall not purchase milk for distri- 
bution as fluid milk which is not produced within the 
Production Area, provided, however, that if the Milk Board shall at any time 
declare that the consumptive demand for Class I and Class II milk in the 

: Sales Area during any period exceeds the 
available supply of milk produced within the 
Production Area for distribution as fluid milk, the contracting distribu- 
tors may purchase milk for distribution as fluid milk from without the 
Production Area during such period. 

2. As promptly as possible aiter its organization, the Milk Board 
shall fix bases for all producers as follows: 

(a) The base of a producer who distributes only milk produced 
by himself shall be the average daily quantity of milk distributed by him 
as fluid milk during the two full calendar months next preceding the effec- 
tive date of the Agreement. 


(bo) The base of a producer who is a member of the 


shall be that recorded in the files of the 


(c) The bases of producers not fixed pursuant to sectioas (a) 


and (b) of this paragraph shall be fixed by the Milk Board. Bases so 
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fixed shall be equitable with refereace to bases fixed fer members of tae 


(a) All bases fixed pursuant to this paragraph shall remain in 
effect until 

%. Tn the event that any producer markets a quantity of milk during 
any delivery period which is less than his base, such quantity shall be re- 
garded as his base for such delivery period. 

4. (a) Before _ the Milk Board shall fix bases for all 
producers to become effective for a period of one year from such date. Be- 
fore each thereafter, the Milk Board shall fix 
bases for all producers to become effective for a period of one year from 
such date. All bases fixed pursuant to this paragraph shall be fixed as 
follows: the base of each producer saall be that percentage of the average 
daily amount of milk marketed by him for distribution as fluid milk during 
the montas of next preceding 

, woich the total average daily sales of fluid milk during 
such period is of the total avernge daily amouat of milk marketed by all 
producers for distribution as fluid milk during such period- 

(0) The base of any producer waich has been fixed pursuant to this 
exhibit shall not be decreased as the result of any adjustment made pursuant to 
section (2) of this paragraph if, during the period immediately preceding such 
adjustment, his deliveries have not varied more than percent from his base. 

Se ‘(a)’ The contracting distributors shall not purchase milk from any 
person woo, on the effective date of the Agreement, is not marketing milk for 
distribution as fluid milk, or from any person who loses or transfers his base, 
unless such person shall have obtained a certificate of necessity from the Milk 
Board, stating that marketing conditions warrent the issuance thereof, by 
application to the Milk Board upon forms furnished by the Milk Board. In the 
avent that such application is denied, there shall be a right of appeal to 
the Secretary in a manner to be determined by the Secretarys 

+ (bv) During the three months following the issuance of a certificate 


of necessity to any person, his base shall not exceed percent of tae milk 
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marketed by him for distributioa as fluid milk during such period. Thereafter, 
and uatil the next succeeding date upon which new bases for all producers go 
into effect, pursuant to paragraph four (4) of this article, the base of such 
persona shall not exceed percent of tne average daily amount of milk market- 
ed by aim for distribution as fluid milk during such period. All bases fixed 
pursuant to this section shall be fixed by the Milk Board. 

6. (a) The contracting distributors shall purchase all the milk 
(provided it meets all the health requirements provided for or referved to 
jn the Agreement) produced and tendered by all producers who have bases. 

(v) To the extent necessary to effectuate the provision set 

forth in section (a) of this paragraph, the Milk Board may shift any pro- 
ducer from one contracting distributor to another. 

7. Any producer with a base who rents a farm and transfers his herd 
to suca farm may retain his base. 

8. Any producer with a base who rents all or part of his farm on 
shares, sinall retain such base to the exclusion of his tenont. If a herd 
is owned jointly, whether in a landlord-tenant relationship or otherwise, 
the base of such herd shall be divided by the joint owners in porportion 
to their interest. The bases of joint ovmers aay, however, be combined as 
a single base. 

9. Any producer who sells his entirs herd to one purchaser at one 
time may transfer his base to the purchaser, provided that the entire herd 
ig maintained for six months consecutively after such sale and transfer, 
either on the farm on which such herd shall have been located or upon the 
first farm to which such herd may be moved by such purchaser. Where the 
stated conditions are not strictly complied with, or where the purchaser 
fails to comply with the provisions of paragraph ten (10) of this article, 
the base of such herd shall be lost. 

10. Any producer who moves his herd may retain his base only if 
milk is tnereafter produced by him on a farm within the 
Production Area, or on a farm from which milk has been marketed for distri- 
bution as fluid milk within one year preceding. 

11. Where a herd is dispersed for any reason, without transfer of the 


base of such herd, such base shall be lost unless the herd is replaced within 
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ninety days. 

12. Any producer who voluntarily ceases to market milk for distri- 
bution as fluid milk for a period of more than consecutive months, 
shall lose his base. 

13. Any producer may combine all bases to which he may be entitled. 

14. The base of any producer who markets an amount of milk for ais= 
tribution as fluid milk less than percent of his base during any 

consecutive montas shall thereafter be fixed by the Milk Board in 
accordance with the amounts so marketed by him during such period. 

15. No producer not regularly engaged in the distribution of milk 
shall marxet for distribution eas fluid milk, either directly or indirectly, 
or distribute as fluid milk, the amount of milk produced by him in excess 
of his base except through the contracting distributor who purciases his 
base or through the association of producers througa waich he markets his 
base. The Milk Board shall serve written notice upon any producer violating 
this provision to cease such violation. In the event that such violation 
is not discontinued within five days after the date on which such notice 
ig mailed, the Milk Board shall, after due notice and opportunity for nearing, 
cancel the base of such producer, who may, however, eppeal to tae Secretary. 

16. The contracting distributors and the contracting producers shall 
furnish the Milk Board all information necessary to enable the Milk Board 
to fix bases in accordance with this article. Records with respect to bases 
shall be maintained by the Milk Board and such records may be examined, during 


” 


the usual hours of business, by any producer or distributor. 


han 
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B - METHOD OF PAYMENT (Plan 1 - Equalization Pool) 


— 


1. The Mill Board shall emloy a competent and qualified account- 
ant (hereinafter called the "suditor") who shall, subject to tae super- 
Vision of the Milk Board, perform such duties as are set forth in tnis 
article. All information obtained by the auditor in the course of his 
duties shall not be disclosed by him, except as necessary in the per- 
formance of his duties, and except to the Secretary upon request. 


2. The plan set forth in this article shali becoue effective during 


+. 


the first full delivery period following the effective date of the Azree- 
ment. In the event that the delivery period is a monthly period, said 
plan shall, however, become effective on the first or the sixteenth of tae 
month, whichever next follows the effective dave of the Agreement. 

3. Witnin five days after the close of each delivery period, each 
contracting distributor shall report to the cuditor on forms furnished by 
the Milk Board, the following informat yn witn respect to his operations 
during such delivery period: 

(2) The quontity and the weighted average butterfat test of 
all milk sold or used as Class I milk. 

(vo) The quantity and the weighted avernge butterfat test of 
all milk sold or used as Class II milk. 

(c) The quantity ond the weighted average butterfat test of 
all milk sold or used as Class III milk. 

(a) The quontity and the weighted average butterfat test of 
all milk delivered by or on behalf of each producer, to- 
gether vith the name of each such producer. 

(e) The quantity and the weighted avernge butterfat test 

all milk sold or used which was produced by such di stri- 
butor. 
(f) The quantity oad the weighted average butterfot test of all 


milk delivered by or on benalf of all producers. 
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&. With respect to each delivery period the auditor shall: 

(a) Compute the total value, in accordance with the prices 
set forth in Exhibit A, of the milk sold or used by 
each contracting distributor in each class; 

(>) Compute the percentage of the total bases of all producers 
which was sold or used by all contracting distributors 
as Class I milk; 

(c) Compute the percentaze of the total bases of all vroducers 
which was sold or used by all contracting distributors as 
Class II milk. 

5. Within ten (10) days after the close of each delivery period, 
the auditor shall notify all coatracting distributors of the percentage 
Sfeeaces Tor which all producers are to be paid at Class I and Class! fi 
prices. 

6. Hach contracting distributor shall pay each producer who deli- 
vered milk to Him during each delivery period as follows: 

(a) At the Class I price for such on amount of the milk 
delivered by such producer as is equal to the amount 
derived by applying to the base of such producer the 
percentage computed pursuant to section (bd) of para- 
groph four (4) of this article. 

(vo) At the Class II price for such an amount of the milk 
delivered by such producer in excess of the amount 
paid for pursuant to section (a) of this paragraph 
as is equal to the amount derived by applying to the 
base of such producer the percentage computed pursuant 
to section (c) of paragraph four (4) of this article. 

(c) At the Class III price for all milk delivered by suca 


producer and not paid for at Class I and Class II prices. 
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7. (a) The Milk Board shall maintain an adjustment account for each 
contracting distributor, which shall be debited for the value of the milk 
purchased by such distributor during each delivery period computed pursuant to 
section (a) of paragraph four (4) of this article, and which shall be crodited 
for the total amounts paid to producers pursuant to paragraph six (6) of this 
article (including the deductions as set forth in paragrapns one (1) and six 
(6) of Part IV of the Agreement) for milk sold or used by such distributor 
during such delivery period. Balances on adjustment accounts shall be settled 
with the liilk Board or by the Milk Board, as the case may be, simltaneously 
with making payment to producers for milk purchased. 

(bd) The amount of the excess of total debits over total credits 
whica shall have been paid to the Milk Board with respect to each delivery 
period shall be paid over to all producers wao delivered milk for distribu- 
tion as fluid milk during such delivery period, in any of the following ways: 

(1) By an equitable adjustment of the amounts of milk to be 
paid for at Class I prices with respect to the following 
“delivery period; or 

(2) by additional payments for milk to be paid for at Clade 
prices with respect to the following delivery period. 

(c) The Milk Board shall take such steps as it deems adrtsable to 
insure payment by contracting distributors of balances due on adjustmen 
accounts by contracting distributors. 

8. Any errors in computation of payments, or any discrepancies in 
reports of contracting distributors made pursuant to paragraph three (3) of 
this article, shall be adjusted when settlements are mide with respect to 
the following delivery period. 

9-° Contracting distrittors shall keep adequate books and records dis- 
closing oll of the facts and information required by the auditor to determine 

purchases, sales, movements out of plants and uses of-all milk in its various 
Classifications. For such purpose, the books and records of each contracting 


distrioutor snall be available to the auditor. 
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B - METHOD OF PAYMENT (Plan 2 - Base-Surplas Plan) 


1. The plan set forth in this article shall become effective during 
the first full delivery period following the effective date of the Agreement. 
In the event that the delivery period is a monthly period, said plan shall, 
however, become effective on the first or the sixteenth of the moata, waich- 
aver next follows the effective date of the Agreement. 

2. Within five days after the close of each delivery period, eacn 
contracting distributor shall report to the Milk Board on forms furnished by 
the Milk Board, the following information with respect to his operations during 
such delivery period: 

(a) The quantity and the weighted average butterfat test of 
all milk gold or used as Class I milk. 

(>) The quantity and the weighted average butterfat test of 
all miik sold or used As Class II milk. 

(c) The percentages of the total bases of all producers who 
delivered milk to sucn distributor for distribution as 
fluid milk which was sold or used as Class I and Class II milk. 

(da) The quantity and the weighted average butterfat test of 
all milk sold or used as Class III milk. 

(e) The quantity and the weighted average butterfat test of 
all milk delivered by or on behalf of each producer, to- 
getner with the nome of each such producer. 

(f) The quantity and the weighted average butterfat test of 
all milk sold or used which was produced by such distributor. 

(z) The quantity and the weighted average tbutterfnat test of 
all milk delivered by or on behalf of all producers. 

(h) The quantities of milk for which each producer will be paid 
at Class I, Class II and Class III prices, respectively. (Such 
quantities shall be determined pursuant to the provisions of 
paragroph four (4) of this article.) 

3. Within ten (10) days after the close of each delivery period, the 
Milk Board shall notify contracting distributors of errors and discrepancies 


in reports made pursuant to paragraph two (2) of this article. 


j 4 > da 
sfiahy Maris Wigs GLA 
ws oe 


s : " ¥ ra 
PS Neale Ve a) sonny Te i 
: va 2 ry. nk: i; i sa ‘ 
—. : etn ae fed a 7 A 0M 
x eae set £ Maeva Be Ps : At ete ; i _—_ Be) 
are ‘an , ; ‘ I: 44 Au 
ea 5 : sue ' 
gee Bp es i : Txt, ; , eee eres 
Se hire hk » Rete 1 ee mere eR, ST ee 
piidigre pt Biel 
4 
a M A 
b . r ° =? - ie 
i 
i ce Vere slay “iis Fale ae “hk AY hats 
“¢ ’ al eli a i ‘gle ry Sieh sg ats > 
2 ben, a wie, ins , eeu 51 ine Te) eh $e 
PK eet | mat fe tod: Wa Tee eens car att | 
gt sake SIRS ES AY Pe Me eee ‘AEs ae qoutes 
A 1 - 
av a 
ee ae L Hy SS BEE RT Sa ae See net, ; 
Br rs ee en. heap » Nova ap a 5 
Re We: ria, nt ter 
, ; Peat, ate y ae ys aR aA ') 
or ¢ 4 Md a's % 
sy es ee ea "7 ) ; 
.. \ ee pus Qo i Ly: 4 7 ipze ae £6 ‘ + z a 
" . ; 
, ' 
‘ “ Le , 2G a “ ‘ ay x ; 
’ fe is i, | oe 6 2 
7 J hel a | | A i f 
mA te ¥ +f é % i> S- pero 4 r ; 
S : Ho J - ‘4 ; : : : . fons" 4 - ie : iu r 
oy . ‘ iy . 
# = +5 : 7 bide i or n i ,@ Sas : 
| ea ee ey eleiety te Cre | 
oa: unt r : a. _ ; ; a ae ar |, aes 
. ‘ ; eh Cake i / "t oh a ‘i Poh ae o 
pea df on eee > hee ee eae say. tha: Ab ) it ed oan 
. i “7 wee iy 2 a i ‘ ye » HA Ving = * 119% o a | | 
SN re ACA siiiabngsihathy Hapa bi fe $600 nat 8 
weeny CL Ba x 4 aero ‘ pee oo (1 
fi Ly 7 - e Bh , Lay 
“ p i 5 ‘ rs - it H 
> i? PF ‘ ‘ I 
- x " ve ek: , om see cd a rate ae re 
; ce) me at va 
v i m f y) wae AS 
5 PP ti } bane 
& Ubs f 1 art 
a ies > Avs 


a iY 


~26- 


B=6 

4. Bach contracting distributor shall pay each producer who delivered 
milk to him during each delivery peviod at Class I, Class II and Class III 
prices, respectively, for the quantities reported by such distributor pursuant 
to section (h) of paragraph two (2) of this article, after adjustments Aave 
been made pursuant to paragraph three (3) of this article, and after deduc- 
tions have been made pursuant to paragraphs one (1) aud six (6) of Part Ty 
of the Agreement. 

5. (a) The Milk Board shall review and compile the reports of dis- 
tributors with respect to each delivery period and shall: 

(1) Compute the percentages which the total sales of Class I 
and @lass II milk, respectively, bear to the total bases 
ef all producers; 

(2) Compute the percentages which the total sales of Class I 
and Glass II milk, respectively, by all contracting dis- 
tributors who purchase milk for distribution as Tinie 
milk, bear to the total bases of all producers ‘mo 
deliver such milk to such distributors; and 

(3) Notify contracting distributors of the results of tnese 
computations. 

(b) If the Milk Board shall find that any contracting distributor, 
who purchases milk for distribution as fluid milk, is consistently paying 
Class I and Class II orices for percentages of his producers! bases which 
vary substantially from such percentages for all contracting distributors, 
determined pursuant to the provisions of section (a) of this paragraph, 
the Milk Board may shift producers from or to such distributor, or may 
mike such adjustments in the bases of producers as will make payments 
for milk equitable as between all producers. 

$8. Contracting distributors shall keep adequate books and records 
disclosing all of the facts ond information required by the Milk Board ‘tc.setemnine 
purchases, sales, movements out of plants and uses of all milk in its various 


clissificntions. For such purposes, the books and records of eaca contracting 


distributor shall be available to the Milk Bord. 
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EXHIBIT C 
PRICE SCHEDULE FOR WHOLESALE AND R@TAIL SALES 


The price schedules of this exhibit should be pre- 
pared in typewritten form, using as far as possible, 
the indicated terminology and the organization.) 


RETAIL 


a WHOLES...LE 
Delivered Store 


butterfat 
zal. and over) 


nder gals) 


butterf at 


gal. md over) 


Gallons (Under gal.) 


Quarts 
Piss 


Bot Pints 


(Suggested Desiguntion of Articles) 
Buttermilk (churned) 
Buttermilk (cultured - not over 1% butterfat) 
eae te (cultured - wholemilk) 
Skim milk (under 1% butterfat) 
Chocolate milk _—*% butterfat 
Crenm (light)  _—s%@ fat 
Cream (medium) —s % -fnt 
Cream (heavy) % fat 
Cream (sour) % fat 
Cottrge cheese (dry) 


Cottage cheese (creamed) 


age 
C-2 


MISCELLANEOUS PROVISIONS 
1. Sales of the above articles in the 


sales Aren shall be at the prices set forth. Sales of the above articles in 


bottles or containers shall be made only in bottles or containers of the size 


specified, ond where a grade and/or percentage of butterfat is specified, only 


at the specified grade and/or percentage. 

e- It snall not be deemed a violation of the Agreement to add to any 
price set forth in this exhibit any specified sales or occupational taxes 
impesed by the laws cf any State, if permitted by such laws, but any such 
additions shall be uniform as to all contracting distributors. 

5. As used in the schedule of retail prices: 

(a) "Delivered! means sales involving deliveries by contracting 
distributors to the premises of the purchaser. 

(bD) "Store! means sales made from the place of business of the 
contracting distributor, commonly called "cash and carry" sales: 

4. "Wholesale" means daily sales of at least quarts of milk 
(or its equivalent): 

(a) To hotels, restaurants, stores or other establishments for 
consumption on the premises; or 
(b) To stores or other establishments for resale. 

5. Sales to any public unemployment relief agency (either local, 
state or Federal), to any private unemployment relief agency cooperating 
with or accredited by any such public unemployment relief agency, to any 
charitable institution or agency, to any hospital in connection with its 
charitable operations, or to any government agency (either local, state 
or Federal) when purchasing upon competitive bids, may be made at prices 


less than those set forth in this exhibit. 
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EXHIBIT D 


RULES OF FAIR PRACTICE 


The contracting distritutors, their officers, employees, or 
agents shall not engage in any method or device whereby any article 
is sold or offered for sale ata price less than that stated in 
Exhiovit C , whether by discount, rebate, redeemable certificates, 
stamps or tokens, free service, merchandise, credit for articles 
returned, loans or cr: dit sutside the usual course of business or 
other veluable consideration, or combined price for such article 
together with another cornuodity, whethor separately or otherwise, 
or waereoy a subsidy is given for business or information or as 


Sistnnce in procuring business. 
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EXHIBIT "BH" 


Organization of District Milk Industry 
Committee, Regional Milk Industry Board 


and National Milk Industry Board. 


1. For the murpose of securing maximum advantages to the con- 
tracting parties and to consumers under the terms of the Agreement and 
other milk marketing agreements entered into pursuant to section 8 (2) 
of the Act, Soles Area is hereby designated to be in District 


No. ee Recon No. . 


2. <A District Milk Industry Committee shall be established for 


Histirics No. , Region: 


No. 5 


to consist of one representative of the contracting producers of the 


Production Area and one representative 


of the contracting distributors of the __ Sales Area, 


and if and when designated, other production areas and sales areas in 


District No. ae J » Region No. ° 


Such represontatives shall be designated by the respective Milk Boards. 
The chairmen of the first Milk Board orgenized in Districy “lo. 

Region Wo. shall, by written notice, call the first 
meeting of the representatives composing the District Committee. The 
District Committce shrll be organized at its first meeting by the election 
from -mong its mumbers, of a chairman, vice-chairman, and secretary, who 
shnll perform the duties usually devolving upon such officers. The 
Secretary shell receive adequate notice of all meetings, and shall heave the 
privilege of the floor, but shell not have a vote on any matters coming be- 
fore the District Committec. 


3, A Regional Milk Industry Board shall ve established for 


Region No. __ , to consist of one representative 


of the contracting prodicers, and one representative of the contracting 


distrioutors of District No, Cc ee " _, and if ond when 
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designated, other districts in Region No. 5 RS 


representatives of each District shall be designated by the District 
Committee of such District. The Secretary shall, by written notice to the 
District Committees of Region No. , call the first mest- 
ing of the representatives composing the Regional Board. The Regional 
Board shall be organized at its first meeting by the election from among 
its numbers, of a chaifman, vice-chairman, secretary, ond treasurer, who 
shall perform the duties usually devolvinz upon such officers. The Secretary 
shall receive adequate notice of all meetings, and shall have the privilege of 
the floor, but shall not have a vote on any matters coming before the Regional 
Board. 

4. A National Milk Industry Board shall be established for the 
United States, to consist of one representative of the contracting pro- 
ducers and one representative of the contracting distributors of Region 
No. , aad all other regions. The representatives 
of each Region shall be designated by the Regional Boards of such Region. 
The Secretary shall, by written notice to the secretaries of the Regional 
Boards, call the first meoting of the representatives composing the National 
Board. The National Board shall be organized at its first meeting by the elec- 
tion from among its mumbers of a chairman, vice-chnirman, secretary, and 
treasurer, who shall perform the duties usually devolving upon such officers. 
Tne Secretary shall receive adequate notice of all meatings, and shall have 
the privilege of the floor, but shall not have a vote on any mattors coming 
before the National Board. 

Oo. All voting members of the District Committee, Regional Boards 
and tae National Board shall serve without compensation, but shall be 
entitled to reimbursement for necessary expenses incurred in the performance 


of their duties. 
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(a) Expenses of members of District Committees shall be 
paid by the Milk Boards which designate such members. 

(b) Expenses of members of Regional Boards and necessary 
operating expenses of Regional Boards shall be paid by 
the Milk Boards of the Region in the manner hereinafter 
described. 

(c) Expenses of members of the National Board shall be paid 
by the Regional Boards which designate such members. 

6. A budget for a stated period shall be established by the Regional 
Board to cover its estimated expenses. Such budget shall be submitted to 
the Milk Boards of Region No. , together with a 
statement of the amount in cents or fractions thereof per mndredweignht of 
fluid milk distributed within the region necessary to cover such budget. 
Hach such Milk Board shall note the period of the budget together with such 
amount per mndredweight, and shall make payment to the treasurer of the 
Regional Board in accordance with the volume of fluid milk distributed in 
iis soles area for the three months immediately preceding the date of the 
budget. Payment of the sums determined in accordance with the provisions 
hereof may be made at one time or may be made in as many installments as 
there are months covered by the period of the budget. The payment of such 
total sum, or the first installment of such sum, shall be made upon the 
twentieth of the month following receipt of the budget, and thereafter 
installments shall be paid upon the twentieth of each succeeding month. The 
payments herein mentioned may, for good cause shown, be deferred from time 
to time upon the written approval of the Secretary. 

7. The Regional Boards shall maintain such accounts and records as 
will accurately reflect their tre accounts and financial conditions. The 
books and records of the Regional Boards shall be available during the 
usual business hours for inspection by mthorized representatives of the 
Milk Boards within the Region. 

8. Subject to such regulations as the Secretary may prescribe, it 


shall be the duty of the District Committea; 
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(2) to act as an advisory and coordinating committee within 
the industry in District No. ; 
(0) to make recommendations to th Regional Board relating to 


matters affecting the industry in District No. 


(c) to receive ond investigute complaints arising from differences 
between the various sales areas and production areas operating 
within the district udder milk marketing agreements entered 
into pursuant to Section 8 (2) of the Act: 

(d) to report its findings, with recommendatioas, to the Secretary 
for proceedings under the Act or otherwise which he may deem 
advisable. 

9. Subject to such regulations as the acpryarice may prescribe, it 
shall be the duty of the Regional Board: 

(a) to act as an advisory and coordinating board between the 

Districts within Rezion No. S ; 
(b) to mnke recommendations to the National Doard relating to 


vers affecting the Districts in Rezion No. : 


(c) to receive ond investigate complaints arising from differeaces 
between the Districts; 

(da) *to report its findings, with recommendations, to the Secretary 
for any proceedings under the Act or otherwise which he may deem advisable. 

10. Subject to such regulations as the Secretary may prescribe, it 

shall be the duty of the National Board: 

(a) to act as an advisory ond coordinating board between the 

Regions; 
(b) to make recommendations to the secretary relating to matters 


om 


affecting the Regions 


we 


(c) to receive and investigate complaints arising from differences 


between the Regions. 
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